WORL 


Decalise 
see Trat 


iT 
» the Wa 
designate 
rm S Pq 
Ww Orta 
gister, 


Licago, ng 
‘alin. 
ncelled 


ston, D, 


7 Motor Transport — Air. — Water — Warehousing — Distribution — Material Handling 
. A Working Tool for Traffic Men 


srience 
vith credi is 
ration, Bo 


\w gradu 
ic function 
raffic Worl 
vision ‘Mey 
ns. Geng 
rity, fit 
good kn 
n. Give 
esired, | 
Address 


76 yen ‘ expediting the delivery 
ding cca 


. Staten 


“= inati er or finished products 
’ 


A 


wy PAPAL eR Ie MER ES ~” 
RENT RIE: MaanLane lice cosaeaee ane READE CES? 
ene Ms % ci A 3 alah ti a ln hia a eta ahs af a 
ore ge Say AN ae ong eget rial + Beara: Fed age ae hn (ay oa a r 
RIGA 0 ino cE Rak gee uae : 
Kia tw be fa a a9 let eile site 8 9 22: a a ae : § i 
Re ates Bid bao Oss | 
x - Fs Regence 


-30c A COPY 





TRAFFIC wor 


MONTANA — oe 
) Missouta SUPERIOR 


HELENA acseuanee 
LIVINGSTON MANDAN . WISCONSIN 
WALLA WKULACE BOZEMAN | BILLINGS ‘\ 


MOSCOW 
LEWISTON cow JAMESTOWN TAPLES 


SALEM\ BEND Fa anna MILES CITY — —Mi APOLIS 
_——— % WwW er = | MINNESOTA 
} , 
IDAHO f 


To OREGON 


SOUTH DAKOTA ——— 
CALIFORNIA \ 


\_\Y 
! C CHICAGO 
YELLOWSTONE og Greer 


An important new use has been found for the amazing flax plant.Long product and farmers cash for what was a waste before the war. Vast 
a source of dozens of necessities and comforts—from coarse rope to __ fields of flax in the territory served by Northern Pacific grow neatly 
finest cloth, from paint base to cattle feed—flax is today goingintothe three-fourths of America’s fiber—enough to make paper for mort 
manufacture of American cigarette paper. than 180 billion cigarettes. 

é Use of clean flax straw from Minnesota, North Dakota and Montana, In ’43 as in ’42, this important crop will roll to market over the 
instead of European rags formerly used, gives smokers a superior Northern Pacific Railway—Main Street of the Northwest. 
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Docket of the Commission THE y GAME ISN Z| OVER! 


p Sure we've whiffed Mussolini :». . and we've 
aaeeeonal News and Notes got Tojo swinging wildly all over the Pacific. But 
. . - Hitler's murderous gang is next up and still 
© Doings of the Traffic Clubs packs tremendous power. It's going to take every- 
Uo asnuno A thing we've got to set them down and clinch the 
aro 7 victory. So, this is no time for easing up. Uncle 
Ce Sam is pleading with us to stay in there and pitch 
NN fi till the game is won. That means buying Bonds, 
Bonds and more Bonds to supply the guns, tanks, 
po ‘ lanes and other war goods to wind up the fight. 
a MRAP EIC WoOiIRIEID Lats pitch in our dollars generously NOW. @ And 
Panera apg la AE chy : speaking of War Goods ... YOU MAKE ‘EM — 
lame Registere . S. Patent e — Copyright, 1943, Traffic Service Corporation i] 8 H i 
ne war. Vas! Published Every Saturday by The Traffic Service Gussduiaies WE'LL TAKE "EM ... swiftly, safely, on time. 
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Railway mM ,_ for Russia 


... American “know how” at the throttle 


Over desert and through mountain 
tunnels, the Trans-Iran Railway 
speeds materiel to our Allies. It is 
given new efficiency by U.S. Army 
men—trained in the American 
school of railroading. From top 
“executives” to men in thecab, Am- 
ericans “‘highball” the freight from 
the Persian Gulf. Thus, American 
railroads extend around the globe 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


BUILDERS AND SUPPLIERS 


that efficiency we know at first hand. 
In far-off Iran, General American 
cars help carry the load. Here at 
home—as a working team-mate of 
the railroads—General American 
Transportation provides a trained 
organization and 55,000 specialized 
freight cars — milk, refrigerator, 
stock, and tank cars. These give 
swift, sure transportation for in- 


Chicago 


dustry’s war materials and for essen- 
tial home comforts as well. 


A SYMBOL OF INTEGRITY FOR OVER 40 YEARS 


OF RAILROAD FREIGHT CARS 
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Wages and Labor 


We are intrigued, not to say astonished, by the 
® figures presented by railroad union labor to the 
effect that, in the last year, the railroads have had to 
employ 1,300,000 new workers in order to maintain 
their force of 1,350,000! In other words, this year 
there are only 50,000 workers employed who were on 
the railroad pay roll last year! Of course, this is silly 
and no one who knows anything will believe it. At the 
same time, there is some point to the labor argument 
based on these figures, however exaggerated, though 
the same point could have been made more convinc- 
ingly if reasonable figures had been used. 


Labor concedes that, of these 1,300,000 new 
workers, about 400,000 were needed to replace draftees 
and to fill new jobs; the other 900,000 had to be re- 
cruited to fill the places of those who quit, and the 
reason they quit was that they got better jobs else- 
where. Therefore, argues labor, railroad wages ought 
to be raised in order to hold the employes. 

It would be interesting to know the truth as to 
hw many men quit their railroad jobs to take better 
ones elsewhere, but there is no doubt that there were 
many, as there are in every industry. The government 
itself causes this situation by offering in its own em- 
ployment wages thet are far above normal or reason- 


able and by permitting the same sort of thing in plants 
that are producing for the war effort—the so-called 
war essential industries. It might be argued that trans- 
portation is as essential as any of these other indus- 
tries and that, therefore, railroad wages ought to be 
raised correspondingly in order not only to be con- 
sistent but to hold rail employes where they are needed. 
That, of course, is logical, but the logic is based on the 
wrong premise. The cure is to make railroad wages 
what they in fairness ought to be and to make wages 
everywhere else under government control on the 
same theory instead of permitting the government and 
industries under its control to make it impossible for 
private industry to hire anybody at a fair wage. Every 
business man is up against this problem. He can’t even 
hire a girl to do filing without paying her a lot more 
than she is worth, because she can get a lot more than 
she is worth by going across the street and applying 
for a job at some government bureau. Of course, this 
situation becomes the more complicated and foolish 
when it permits the hiring by one essential industry 
of men from another essential industry because of 
differentials in the wage scale. 


One wonders, by the way, what efforts, if any, are 
being made by the railroads to retain their men under 





OUR PLATFORM™M 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. * 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in a knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


_ Every effort by transportation agencies not only to expand 
their facilities to meet the present emergency demands, but 
to make their present facilities go as far as possible. Co- 
operation by shippers in these efforts by, for instance, loading 
and unloading cars and trucks as rapidly as possible. 

A scientific and fair treatment of the transportation 
Problem by the board created by Congress to make recom- 
mendations for legislation. 
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Move the Commission to Chicago. 

Give the Commission power to enforce pooling of pro- 
ceeds of general rate increases. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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the rule that prohibits one essential industry from 
taking employes from another without the consent of 
that other. Perhaps they do as others do—just take 
the position that they do not wish to stand in the way 
of a man who has a chance at a better job and that a 
man retained against his will can’t be very valuable 
anyhow. 

The larger point involved in all this is that the 
government, while forever talking about the danger 
of inflation and the necessity for curbing it, is itself 
contributing to it more than anyone else. There are 
many causes of inflation, but the simplest and most 
common is the sudden and substantial increase in in- 
comes, the receivers of which—though a few of them 
may save the extra money or invest it in war bonds— 
immediately go into the market to try to buy, at what- 
ever price, the things they want and have not before 
been able to get. Take a man who has been earning, 
say, forty dollars a week. His wages go up to seventy 
or eighty dollars a week. His wife, who has never be- 
fore been employed since she was married, gets a job 
in a “war plant” at thirty or forty dollars a week. The 
young daughter gets a similar job. Is there any better 
set-up for a contribution to inflation? We would not, 
of course, prohibit the members of this family from 
working if their work is needed, nor their being paid 
what their work is worth, but we would prohibit the 
high scale of compensation at which they are hired. 

We have illustrated and emphasized in this situa- 
tion, as in many others, the need for careful and sane 
over-all planning, of which there is none now. There 
is no sense in a system that permits the draining of 
men from one essential industry into another, however 
much less the drain may be than claimed by labor, 
because a man may earn so much more in one than 
in the other. But, as we have said, the cure is not to 
put all workmen into the higher wage brackets, but 
to put them all where they belong—in the bracket 
where the laborer is worthy of his hire and gets it, 
instead of getting a lot more. 


Eleanor Roosevelt says she knows of the com- 
plaints that have been made with respect to her gad- 
ding about the country in face of the government wish, 
expressed through the O. D. T., that citizens refrain 
from all but necessary travel, but she attributes the 
criticism to other causes than desire to conserve trans- 
portation. She is probably right, in a measure, about 
that, but, nevertheless, whatever the motive of her 
critics, their criticism is valid. We don’t know why 
John Doe should feel that he ought to stay at home 
while the wife of the President goes to the coast to 
see her folks or to talk before some bunch of women. 
She is in position to set an example and should, there- 
fore, refrain from unnecessary travel even more than 
the ordinary person of whose goings and comings no 
one takes notice. 

Regulations and restrictions ought not to be just 
for the common people. And that goes for the railroads 
as well as for the American royal family and its friends, 


. be, in normal times, competing lines. Such service, he added, 
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for we have no doubt they fall over themselves mak. 
ing Eleanor’s trips possible and pleasant where John 
Doe would be told there were no accommodations, 


The recently announced policy of the United States 
to turn over to Great Britain fifteen or twenty Ameri. 
can-built merchant ships a month and to charter adj. 
tional vessels to other allied nations may be sound ang 
necessary in the winning of the war, but from whep 
we sit at the moment it seems to take a good deal of 
the force out of the slogan, “Ships and More Ships’ 
at the expense of materials for land transport agencig 
—as necessary as ocean transport, as we view it, for 
the war effort. 


TRAFFIC SOLICITATION 

Commissioner Johnson and J. J. Pelley, president of the 
Association of American Railroads, have conferred on the sub- 
ject of freight solicitation, following the meeting with traffic 
men held recently in his office, says Commissioner Johnson 
(see Traffic World, July 24, p. 196). 

Commenting on the editorial on freight solicitation in the 
Traffic World, July 24, Commissioner Johnson said that he and 
Mr. Pelley were in agreement with its general trend. It was 
sound and balanced, he said, and had already produced action 
in the form of a letter from a traffic man which, he said, in- 
ae that railroad men were falling into “the spirit of the 

ing.” 

Traffic men, said he, would be of immeasurable assistance 
if they would confine their solicitation to such lines as had 
unused capacity and to solicitation that would not add to the 
burden of their connecting over-burdened lines. The thing he 
had been trying to make plain to the railroads, he said, was 
that it would only irritate their customers if they solicited 
freight which was then delayed because their lines were al 
ready taxed beyond their capacity. In the long run, said he, 
the best service to the customer was to aid him in routing his 
traffic over lines that could handle it, even though they might 


would mitigate the situation, instead of further confusing it 
Questioned on the subject of traffic solicitation in war 
time, Mr. Pelley said he was in agreement with the views ex 
pressed in the Traffic World editorial. There could be no sound 
reason for disagreement with those views, said he. He ind: 
cated the subject had been under consideration for some time 
and that, where railroads had not already adopted a war-tim 
traffic solicitation policy along the lines suggested in the ed: 
torial and by Commissioner Johnson, they would do so. 


Traffie Solicitation : 


Editor the Traffic World: 

Your editorial on traffic solicitation in the July 24 issue 
should go one step further. Every railroad president in the 
country should order his solicitors to stay inside, except o 
service calls, and respond to shippers’ requests for help i 
expediting freight. 

Expediting should begin with reliable unbiased information 
as to the less congested routes. There is still too much solicitag, . 
tion of freight via routes which the solicitor knows will take 
extra time—or does not know. It is sometimes impossible t subse 
choose one route against anotMer except by one’s own expe pO 
rience in the past. If conditions change, the next car gets stuck. fei 

A great deal has been done and said about prompt unload-g "ig! 
ing by shippers. Now it is the carriers’ turn. A car day saved be 
in transit is just as valuable as one saved in loading or unload-g™d £ 
ing. Why would it not be possible for carriers to cooperate it dat 
this respect? Why should a carrier insist on holding freight t0 the t 
its own line beyond its capacity ? 19 

The Harshaw Chemical Co., ae . 
A. E. Whiteside, Traffic Manager. " 
Cleveland, O., July 27, 1943. -. 


BUS-TRUCK PRICE CONTROL 

The Office of Price Administration announced July 29 tha 
all new trucks, busses and commercial trailers produced as 
result of recent War Production Board authorization to resumy 
limited production were subject to O. P. A. price control. Tg.” 
new vehicles have been included in the coverage of the még, 
chinery price regulation which already covers automotive pall 
and accessories. The action was contained in amendment No. 
to maximum price regulation 136, effective August 12. 
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Decisions of Interstate Commerce Commission 
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| States 

Ameri. 

>r addi- r * 

ind ang {Standard Oil Terminal Allowance 

1 where The Commission, division 3, on further hearing, has 
deal ,firmed the findings in the prior report in Standard Oil Co. of 
- of [Louisiana Terminal Allowance, Ex Parte No. 104, Practices of 

Ships,” fcyrriers Affecting Operating Revenues or Expenses, Part II, 


terminal Services, 209 I. C. C. 68. The respondents’ obligations 
under their interstate line-haul rates do not extend beyond their 
pints of interchange, and payment by them of an allowance to 
the industry for service beyond those points is unlawful, says 
the affirming report, adding that no order is necessary. 

Standard Oil filed a petition May 16, 1942, said the report, 
illeging that since the prior report was issued changes had been 
made in the physical conditions and operating practices within 
the plant, “which have eliminated the bases for the previous 
fndings....” The report reviewed the changes in the approxi- 
mately 12.99 miles of standard gauge track in the industry’s 
plant and said that, at present, there were 25 districts having a 
capacity for simultaneous loading or unloading of 347 cars as 
compared with 47 districts accommodating 498 cars at the time 
of the previous hearings. 

The respondents, it said, had not previously switched the 
plant of the industry, and in view of the uncertainties of the 
situation had not attempted to work out any detailed plan for 
prforming the service. They expressed confidence, however, 
sid the report, that if the necessity arose they could devise a 
practical cooperative plan by which they could switch the plant 
ad avoid any interference with each other. The report said 
there appeared to be no practical way in which either road, 
Yazoo & Mississippi Valley, or the Louisiana & Arkansas Rail- 
way Co., could serve the parts of the plant reached over the 
 Biracks of the other. Some of the spotting locations, it said, were 

wn spur tracks reached only over other tracks on which there 
were spotting locations, and that, in order to place cars on some 
of these tracks, a reverse movement would be necessary. 

The report pointed out, in discussing the switching arrange- 
ments, that the Yazoo & Mississippi Valley performed the serv- 
ie between the ferry terminal of the New Orleans, Texas & 
Mexico and the interchange tracks, under a contract with the 
latter. This, it said, should be done under tariff rates and not 
under a contract, and added, “we will expect the carriers to take 
prompt action to bring this about.” 
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lumber Reparation Case 


Amounts of reparation due to each of 22 complainants 
under findings made in its prior report, 237 I. C. C. 55, on 
many carload shipments of lumber and articles taking the 
Same rates from Virginia, West Virginia and Kentucky to offi- 
cial territory destinations have been determined and the de- 
fendant railroads have been ordered to pay those amounts, in 
ateport on further hearing by the Commission, division 2, in 
No, 27990, Atlas Lumber Co. et al. vs. Baltimore & Ohio Rail- 
Toad Co. et al. 

The Commission’s order in the proceeding showed that 


am 2 had filed its prior report Jan. 10, 1940, and had 


y 24 issue 
lent in the 
except on 
or help it 


nformatior 
ch solicita 
s will take l 5 
possible te uently assigned the case for further hearing “for the 
own expeseltpose of affording complainants an opportunity to offer proof 
gets stuck: M respect of shipments made, the paying or bearing of the 


npt unload: ight charges thereon, and to determine the amounts of 
- day sa ation due complainants.” In the prior report, division 2 
or unload-§'d found the considered rates from points in Virginia, West 


ooperate inf'"8inia and Kentucky to various destinations throughout offi- 
> freight to tal territory unreasonable from and after March 18, 1937, to 

the extent they exceeded rates which became effective March 
x 1938, from and to the same points on like traffic, minimum 
\v00 pounds. The defendants, said the Commission, refused 
0 certify the statements submitted by the complainants, in the 
alidavit form required by its rules, as to the paying and bear- 
g of freight charges. 


0. 
anager. 


luly 29 tha With respect to instances in which the destinations were 
duced as @" Western trunk-line and southern territories, the Commission 
1 to resum@" the report on further hearing said that “the fact that the 
control. Thee territory rates were found to have been unreasonable 
of the mages not prove that the through rates were also unreasonable.” 
notive partges to shipments that were transited, the Commission ruled that 
ment No. %Mplainants were not entitled to reparation on shipments on 
12. they bore only a part of the freight charges. 


Railroad, Water, and Motor Transport 





The Commission awarded reparation to the complainants 
in the following amounts: 


The Atlas Lumber Co., $521.80; W. J. Ballah, dba Southwest Vir- 
ginia Lumber Co., $602.19; The W. C. Bartlett Lumber Co., $343.51; 
M. E. Crisp Lumber Co., $554.31; E. H. Crouch, dba E. H. Crouch 
Lumber Co., $519.62; H. K. Eutsler Lumber Co., $1,220.48; Fish Lum- 
ber Co., $337.63; George P. Franklin, $159.78; Griffith Lumber Co., Inc., 
$2,086.89; The Meadow River Lumber Co., $6,949.67; Mountain Fork 
Lumber Co., Inc., $1,148.11; The Mower Lumber Co., $1,352.23; W. E. 
Mullins, dba W. E. Mullins Lumber Co., $286.78; Northeast Lumber 
Co., $632.66; Frank B. Pryor, dba Frank B. Pryor Lumber Co., $638.93: 
The Purdy-Ammon Lumber Co., $502,47; C. L. Seyler, Partner, dba 
Seyler Lumber Co., $1,054.43; Virginia Hardwood Lumber Co., Inc., 
$3,400.51; W. F. White, dba Virginia Oak Flooring Co., $1,743.73; 
W. F. White, dba W. F. White Lumber Co., $82.29; Wilderness Lum- 


ber Co., $1,621.50; J. Walter Wright, dba J. Walter Wright Lumber 
Co., $103.05. 


The list of defendant railroads named in the order cov- 
ered three and one-half mimeographed pages, single-spaced. 
They were “authorized and directed” to pay the amounts 
shown, “according as they participated in the transportation,” 
on or before Sept. 27, with interest thereon at 6 per cent per 
annum from the date the freight charges were paid. 


Bus Limes Merger 


With Commissioner Lee concurring, and Commissioners 
Miller and Porter asserting in a dissent that the “majority 
merely serve to confuse the law in this matter by issuing a 
report wholly inconsistent” with a previous decision, the Com- 
mission, by a report in MC F-1678, Southwestern Greyhound 
Lines, Inc.—Merger—Arkansas Motor Coaches; Limited, Inc., 
has denied application for authority to merge the operating 
rights of Arkansas into Southwestern. In the embraced pro- 
ceedings, MC F-1679, Southwestern Greyhound Lines, Inc.— 
Issuance of Stock, and MC F-1680, The Greyhound Corpora- 
tion—Issuance of Stock, the report denied the application of 
Southwestern for authority to issue 900 shares of no-par 
value class A common stock, and of The Greyhound Corpora- 
tion for authority to issue 14,400 shares of no-par value 
common stock. The anti-trust division of the Department of 
Justice, and rail and motor carrier interests opposed the 
merger. 


On the record, the report said, “we find that Southwestern 
Greyhound is affiliated with a carrier by railroad subject to 
part I of the act,” and that it followed that “we are required 
to make the findings required in the proviso of section 5(2) (b) 
if the instant transaction is to be approved.” As no evidence 
was offered for the purpose of furnishing a basis for the 
required statutory findings, it said, and the record would not 
support the required findings, the application in the title 
proceeding should be denied. It added that “it follows that 
the applications in Nos. MC F-1679 and MC F-1680 should 
likewise be denied.” 


The report said that in view of the fact that the record 
did not ord grounds for the required statutory findings, 
entry of an order denying the applications would be deferred 
for 30 days in order to afford applicant an opportunity to 


request further hearing, “if adequate grounds therefor can 
be shown.” 


Discussing the relationship between Southwestern Grey- 
hound, Southern Pacific Co., the Cotton Belt (controlled by 
Southern Pacific), and Southwestern Transportation Co., 
wholly-owned motor carrier subsidiary of the Cotton Belt, 
the report said it was important to the issues to decide whether 
it was reasonable to believe that the affairs of Southwestern 
and Arkansas Motor would be managed in the interest of 
,-outhern Pacific, Cotton Belt, and Southwestern Transporta- 
tion. There was a further question, it said, as to whether 
“management of the affairs in the interest of another carrier 
is to be construed as management solely in the interest of 
such other carrier or as management to any extent in the 
interest of such other carrier. The statute does not qualify 
the extent of the interest.” In view of the care with which 
the provisions of section 5 had been drawn, to prevent ex- 
tension of domination of one carrier over another in any 
manner whatsoever without the Commission’s approval, the 
report said, strict construction must be given the phrase 






































































242 


“managed in the interest of such other carrier,’ and con- 
tinued: 

Obviously, it means managed in the interest of such other carrier 
in any material degree. The stock interests of Southwestern, Trans- 
portation (Southwestern Transportation), and Pacific (Southern Pa- 
cific) in Southwestern Greyhound; their representation on its board of 
directors; and the circumstances surrounding the institution and con- 
tinuance of motorbus operation by Southwestern Transportation, mak- 
ing possible discontinuance of local passenger-train service by Cotton 
Belt, leave little room for doubt that Southwestern Greyhound is affili- 
ated with Cotton Belt and Pacific within the meaning of section 5(6). 


The statutory test of affiliation, the report said, was cor- 
rectly stated in Northland-Greyhound Lines, Inc.—Purchase— 
Liederbach, 25 M. C. C. 109, and quoted from that decision 
to the effect that the test was whether “it is reasonable to 
believe that the affairs of any carrier of which control may be 
acquired by such person will be managed in the interest of 
such other carrier.” The report said that the fact that 
Southern Pacific and Cotton belt might not actively participate 
in the management of Southwestern Greyhound was not con- 
trolling on the question, adding that such non-participation 
in management “has not been established here in view of 
the membership of the board of directors.” 


In his dissent, in which he said he was authorized to state 
that Commissioner Porter concurred, Commission Miller pointed 
out that in the Northland case the Commission had found that 
Northland was not affiliated with the Great Northern because 
the Greyhound Corporation and not the railroad would control 
Northland. The relationship between the applicant in the 
instant proceedings and Southern Pacific, he said, was more 
remote “and yet the majority find affiliation. In my opinion 
the instant majority report is directly contrary to that decision, 
both in its conclusion and in its reasoning. I submit that 
it may not successfully be contended, in the face of the 
instant majority report, that Northland is not today affiliated 
with the Great Northern Railway on the facts which existed 
at the date of decision in the Northland case.” As compared 
with the three representatives of Southern Pacific on the 
applicant’s nine-member board of directors, Commissioner 
Miller said that the Great Northern was represented on North- 
land’s nine-member board by four directors and officers, and 
that the railroad’s president was also a member of Northland’s 
three-member executive committee. Commissioner Miller’s dis- 
sent concluded as follows: 


If applicant herein is, as found by the majority, affiliated with the 
railroad, then the report should state that this is so because we were 
wrong in the Northland case, and that it is overruled. If that case is to 
be followed, then applicant herein is not affiliated with the railroad. In 
my opinion that case should be followed. 


Commissioner Lee, in his concurring opinion, said he agreed 
that Southwestern Greyhound was affiliated with a carrier 
by railroad, adding that, furthermore, the evidence of record 
indicated that the proposed transaction would not be consistent 
with the public interest. 

The arguments of the anti-trust division and of the motor 
carrier protestants, the report said, were the same in substance. 
The division had argued, it said, that “if monopoly in the 
industry is to be avoided, a definite policy to prevent the Grey- 
hound companies from acquiring independent operations, which 
otherwise could some day be molded into an independent com- 
petitive bus system, should be established.” 


MISSOURI PACIFIC REORGANIZATION 


By a supplemental order in Finance No. 9918, Missouri Pa- 
cific Railroad Co. Reorganization, the Commission, division 4, 
has modified its report and order of Dec. 1, 1938, as modified by 
the report and order of June 23, 1941, so as to approve the 
designation of Harry C. Hagerty as a member of the protective 
committee for holders of first and refunding mortgage bonds of 
the Missouri Pacific. Mr. Hagerty, treasurer of the Metropolitan 
Life Insurance Co., takes the place of Frederic W. Ecker, for- 
merly vice-president of the Metropolitan. 





CENTURY CARLOADING APPLICATION 


The Commission, division 4, has issued a permit and order 
in No. FF-87, Century Carloading, Inc. Application, authorizing 
Century to operate as a freight forwarder in the transportation 
of commodities generally from New York, N. Y., and points 
in Suffolk, Nassau, and Westchester counties, N. Y., and in 
Hudson and Essex counties, N. J., to points in New York and 
Pennsylvania. The order dismissed that portion of the appli- 
cation seeking authority to serve points in the province of 
Ontario, Canada, and denied that portion of the application 
seeking authority to serve origin points in New Jersey and 
New York other than those in the aforementioned counties. 





, It said Halsey, Stuart & Co., Inc., acting on their own behalf 
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NEW HAVEN REORGANIZATION 


The Commission, division 4, has issued a supplementa] 
report and order in Finance No. 10992, New York, New Haven 
& Hartford Railroad Co. Reorganization, modifying its report 
and order of Aug. 27, 1941, fixing maximum limits of final 
allowances of compensation for services rendered and gy. 
penses incurred in connection with the debtor’s reorganization 
proceedings and plan, so as to fix maximum limits of allow. 
ances for services rendered by petitioners White and Case g 
$75,000; Wiggin & Dana, at $25,000; and for services rendereg 
by Goodwin, Procter & Hoar, at $20,000. 


The report said the firm of White & Case, of New York, 
N. Y., was chief counsel for the Bankers Trust Co., truste 
under the debtor’s first and refunding mortgage; the firm of 
Wiggin & Dana, of New Haven, Conn., was retained as associat, 
counsel and acted as such throughout the proceedings; and 
the firm of Goodwin, Procter & Hoar, of Boston, Mass., wa; 
retained as associate counsel for the Bankers Trust Co, to 
prepare and conduct its defense in the Old Colony actio, 
brought against it in Massachusetts. 




















KNAUS MOTOR LEASE 


By a report and order in MC F-2235, Ezra Knaus and Mary 
Jane Knaus—Lease—Knaus Truck Lines, Inc., the Commission 
division 4, has dismissed the application of Ezra and Mary Jane 
Knaus, doing business as Knaus Truck Lines, of Kansas City 
Mo., for authority to lease operating rights and properties of 
Knaus Truck Lines, Inc., also of Kansas City. 


The corporation, the report said, operated as a common 
carrier of general commodities over regular routes extending 
from Chicago, Ill., and Indianapolis, Ind., on the east, to Kansas 
City, Kan., and Des Moines, Ia., on the west, and from Des 
Moines to Minneapolis-St. Paul, Minn., on the north, and also 
transported certain commodities over additional regular routes 
and over irregular routes in the same general territory. 


The partnership of Ezra and Mary Jane Knaus, it said, 
was not presently a carrier. Ezra Knaus, it said, controlled 
the corporation, and was its president. 

The proposed lease did not involve such control or unifica- 
tion as was involved in section 5, said the report, as the lease 
would merely temporarily substitute the partnership for the 
corporation as the person authorized to conduct the operations. 
The corporation, it said, would hold only a reversionary interest 
in the certificates, and, during the lease, would not be entitled 
to operate thereunder. It could not properly be said, therefore, 
that it would have possession of the certificates while the lease 
was in effect. A finding that two carriers would exist under the 
proposed lease by reason of the same certificates, and under 
which only one physical operation could lawfully be conducted, 
would seem illogical, based on artificial reasoning, and contrary 
to the facts, the report said. The transaction proposed, it said, 
was not within the scope of section 5(2) (a). 









G. M. & O. FINANCING 


In a report in Finance No. 14262, Gulf, Mobile & Ohio 
Railroad Co. Securities, the Commission, division 4, has author- 
ized the carrier to issue not exceeding $23,100,000 of first and 
refunding mortgage 5 per cent bonds, series C, due 1963, and 
to pledge such bonds under a collateral trust indenture as 
scurity for $15,400,000 of collateral trust bonds, and to issue 
not exceeding $6,700,000 of collateral trust bonds, series A, 
and $8,700,000 of collateral trust bonds, series B. The series A 
bonds are to be sold at 100.1602 and accrued interest, and the 
series B bonds are to be delivered to the Reconstruction Finance 
Corporation to evidence a loan of like amount, and the proceeds 
thereof applied to the redemption of outstanding obligations 
of the applicant. 


Concurrently, in a report in Finance No. 14263, Gulf, Mobile 
& Ohio Railroad Co. Reconstruction Financing, the Commission, 
division 4, authorized the taking of the series B bonds of 
$8,700,000 by the R. F. C., to evidence the loan of like amount. 

In the report in No. 14262 the Commission said that m 
response to invitations for bids, only one was received for the 
series A bonds and none was received for the series B bonds. 








and for other firms, bid 100.1602 and accrued interest for the 
$6,700,000 of series A bonds at the coupon rate of 3 per cent 
for those maturing from 1944 to 1949, 3% per cent for thos? 
maturing from 1950 to 1952, and 3% per cent for those matul- 
ing 1953, representing a net annual average cost to the appli- 
cant of 3.50 per cent. Because no bid was received for the 
series B bonds they were to be taken by the R. F. C., said the 
Commission. 

In No. 14263, the Commission made the finding that the 
G. M. & O., on the basis of present and prospective earnings, 
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was reasonably to be expected to meet its fixed charges without 
reduction thereof through judicial reorganization. 



























Yementa 
W Have 
s reo) P. O. & D. Bonds 
oa Raising the price at which the bonds are to be sold from 
anizatin, | 100 to 100%, and accrued interest, the Commission, division 4, 
of aller wih Commissioner Mahaffie dissenting, has authorized the 
| Case t Pennsylvania, Ohio & Detroit Railroad Co. to issue not exceed- 
rendered ing $28,483,000 of first and refunding mortgage 3% per cent 
ponds, series D, the proceeds to be applied to the redemption 
of a like principal amount of first and refunding mortgage 4% 
ew York, r cent bonds, series A. Authority was also granted to the 
» trustee Pennsylvania Railroad Co. to assume obligation and _ liability 
© firm off 4. jessee and guarantor by endorsement in respect of the series 
ASSOClate D bonds. The report and order were issued in Finance No. 
ngs; ani § 44961, Pennsylvania, Ohio & Detroit Railroad Co. Bonds. 
‘~ Was The reports said that after a contract with Kuhn, Loeb & 
: 0. tO oo, for the sale of the proposed bonds had been executed, 
Y action Halsey Stuart & Co., Inc., and Otis & Co., guaranteed the ap- 
plicants a price of not less than 101 and accrued interest for 
ponds having a term of 35 years if such bonds were offered for 
sale through competitive bidding. In the summarized findings, 
the report said that a “rival investment company” (Halsey, 
and Mary Stuart & Co., Inc.) at the hearing, after the market had been 
mmission, § developed and the securities subscribed for, made an offer at 
Mary Jane 192 (see Traffic World, July 17, p. 139). That this offer was 
ae made on the spur of the moment and without adequate con- 
es 0 





sideration was indicated, first, by the fact that the call price 
of the new bonds for sinking-fund purposes was 103, which 
limited the price at which the bonds could be sold to the public, 
and, second, by the attempt to modify substantially the offer 
after the hearing, the report said. 

Referring to the price agreed on between the applicants 
and Kuhn, Loeb & Co., the report said: 
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We are not convinced, however, that the applicants received the 
best price obtainable for the bonds. Because of negotiations with only 
oe investment house, the applicants do not appear to have explored 
the possibility of effecting greater savings, such as through the issue 
of serial bonds, either in whole or in part, in effecting the proposed 













or unifica refinancing. Because of the possible effect on the market of the bonds 
"Bi to be called and refunded we find that competitive bidding was not 

the lease § appropriate in case of this issue. ‘We are unable to find any good and 
P for the § suficient reason, however, why the applicant should not have consulted 
yperations, § more than one investment house. The bonds will be issued under an 





ry interest § «isting mortgage and will be substantially similar to the outstanding 







ye entitled # nds, except as to interest rate, maturity, and the providing of a 
therefore sinking fund. As no new mortgage is to be executed, no special advice 
. the lease and counsel were necessary in the drafting of a supplemental indenture 







and creation of the series D bonds. Furthermore, while the applicants 
assert that they will have need for their cash reserves we are not 
persuaded that a portion of the series A bonds could not have been 
tired by using some of the cash on hand. 
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_The report said that on argument, counsel for Otis & Co., 
which had been permitted to intervene as a stockholder of the 
Pennsylvania, “intimated that the purchase of the series D 
bonds by insurance companies and financial institutions having 
a officers persons who are also directors of the Pennsylvania 
wuld be in contravention of the intent and spirit of section 
0 of the Clayton antitrust act, although technically not in 
Violation thereof.” 

Whether or not there would be any color of violation of 
the spirit and intent of the applicable section of the Clayton 
at, the report said, should the institutional buyers acquire the 
a D bonds, was a question “not committed to us for de- 

lon.” 

_ On this matter, Commissioner Mahaffie said he agreed 
with the majority that the question was not committed to the 
Commission for determination. He said he doubted, however, 
if we can so easily dispose of an issue of this sort. The Clay- 
ton act is an expression of national policy. In our consideration 
of applications such as this we cannot properly ignore it even 
ifwe do not have the duty of its enforcement.” The interlock- 
ig relationships disclosed by the record, was a factor which 
he said he thought required the Commission’s serious considera- 
tion. The Pennsylvania was the motivating force behind the 
Meposal, and it was between the Pennsylvania and the insur- 
ice companies and financial institutions that the interlocking 
Mlationships existed, said he. Considering the broad public 
Interest, Commissioner Mahaffie said he did not regard as 
healthy such a condition in railroad financing. 

He said that.a feature of the proposals which was not 
Sitessed in the record required attention. Richard K. Mellon, 
adirector of the Pennsylvania owned 50 per cent of the stock 
f the Mellon Securities Corporation and the record showed 
that Mellon Securities had subscribed for $1,320,000 of the 
“ties D bonds, he said. Under the terms of the agreements 
of sub-underwriting and selling, said he, the participants were 
0 receive as compensation three-fourths of one per cent, for 
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the underwriting commitment and a like amount for the sell- 
ing commitment. Whether the participation by a director of 
the Pennsylvania in the profits from the sale of the P. O. & D. 
bonds would be in violation of the Clayton act was not for the 
Commission finally to determine, he said, but that it could 
not ignore the fact that by this legislation Congress had sought 
to eliminate private profit of “insiders in railroad financing.” 

The majority report, in dealing with the contention of Otis 
& Co. that “this application is one where the conditions are 
such as to make competitive bidding imperative,” said that it 
had been the Commission’s established practice for a number 
of years to require that railroad securities having special char- 
acteristics, such as equipment-trust obligations, be sold through 
competitive bidding, ‘cor what is tantamount thereto, the in- 
viting of bids for the purchase thereof.” In the sale of other 
securities the negotiated price had been scrutinized in the light 
of the terms of each issue and the money market conditions 
obtaining at the time of the sale, the report said. If the price 
was found to be fair and reasonable, such issues and sales had 
been authorized, it added, but that, when “we have deemed the 
proposed sale price to be too low, the carrier has been so 
advised or a minimum price has been fixed in authorizing the 
issue of the security. These practices had been long established 
and were well understood by the railroads, it said, adding that 
the Commission had not recently “engaged in a general in- 
vestigation as to the matter of competitive bidding and as a 
consequence promulgated a general rule in regard thereto.” 
To say now that this issue was one which required that the 
sale should be made only through competitive bidding after 
the bonds had been favorably received, and after the explora- 
tory testing of the market was accomplished, and because some 
other prospective purchaser was willing in the light thereof to 
offer a higher price, would be a conclusion not warranted by 
the facts, the report said. 

On this point, Commission Mahaffie said in his dissent that 
he agreed that it had not been the Commission’s practice to 
require competitive bidding in the sale of securities other than 
equipment-trust obligations, and securities of terminal com- 
panies guaranteed by proprietary and tenant railroad compa- 
nies. He also agreed, he said, with the general statement of the 
principles which should control the Commission in authorizing 
the issue and sale of other securities, but he did not agree that 
the price to be received by the applicant for these bonds under 
the circumstances should be approved as fair and reasonable. 
In his opinion, he said, ‘there are also other factors, largely 
minimized or even ignored by the majority, which, when ana- 
lyzed, require us to deny the application. And to require the 
sale, if made, to be carried out substantially in accordance with 
— prescribed under the Clayton act (56 I. C. C. 

Aside from the situation with reference to the Mellon Se- 
curities Corporation, the majority report said that a number of 
insurance companies and financial organizations had arranged 
to purchase various amounts of the bonds, among which, it said, 
were the Prudential Life Insurance Co., the Penn Mutual Life 
Insurance Co., and the Girard Trust Co. The president of the 
Girard Trust Co., it said, was a director of the Pennsylvania 
and also a trustee of the Penn Mutual, and that the president 
of the Pennsylvania was a trustee of the Penn Mutual, and 
also a director of the Girard Trust Co., as were two other 
directors of the Pennsylvania. The president of the Prudential 
Life Insurance Co., it said, was a director of the Pennsylvania. 

In summarizing its findings, the majority said that the 
bonds to be redeemed were not due and that there was no 
compelling reason for their payment at this time. They were 
to be called purely to save money. There was no suggestion 
on the record that the Pennsylvania, with an investment of 
over three billion dollars, was under any obligation to any 
banker, it said, but rather that the proposed transaction was the 
result of “arms-length dealing between competent parties in 
which negotiations covering a considerable period culminated 
in a mutually satisfactory purchase and sale at a price con- 
firmed by applicants’ board of directors composed of able busi- 
nessmen. It was not questioned, said the summary, that the 
Commission’s approval would result in saving the applicants 
approximately $9,000,000. The interest rate on the debt was 
reduced a sinking fund created, and the period to maturity 
materially shortened, it said. There being a time limit when 
the call for the bonds must be exercised if made at this time, 
it said it was “very doubtful if the saving here to be made. 
could be realized were we to disapprove this sale. What the, 
monetary situation may be six months. or. a year from now, 
no one can foretell.” 

In explanation of its action in. increasing the price of. the 
bonds the Commission said:. 


While, as heretofore stated, we are not convinced that the appli- 
eants received the best obtainable price for the bonds we can not over- 
look either the savings pr the subsequent debt reduction through 
operation, of the sinking fund which will result therefrom, The series 
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D bonds have been offered to the public at 101%, a spread of 1% 
above the price agreed to be paid to the applicants. The amount of that 
spread and the fact that when offered the bonds found a wholly favor- 
able market, together with the evidence given as to the interest of 
other investment bankers in the issue, indicate that a better price than 
par was available to the applicants. We conclude that we should 
authorize the applicants to sell the bonds at not less than 100% per 
cent of par and accrued interest. 


Otis & Co., in a petition for rehearing filed July 28, the 
morning after the release of the Commission’s report and 
order in Finance No. 14261, said that the majority of division 
4 had erred in finding that the price between applicants and 
bankers had been fixed by arm’s-length bargaining, “despite 
the fact that the testimony of Martin W. Clement, president of 
the Pennsylvania Railroad shows that the determined and fixed 
the price on behalf of applicant while he was also trustee for 
a purchaser of the bonds at a price directly dependent on the 
price fixed by him for the issuer.” Otis & Co. alleged further 
that the majority had erred in finding the transaction compat- 
ible with the public interest despite the fact that “out of 15 
directors of the company controlling the issuer, ten of such 
directors at the same time had personal or fiduciary interests 
on the buying side at a price secretly and privately negotiated 
without competition.” 

The petition asked that the rehearing take the form of oral 
argument before the full Commission on the record made at 
the hearing, and reconsideration of the issues “to the end that 
the conclusion of division 4 shall be reversed, and the appli- 
cation for authority to issue and sell the bonds referred to 
herein be denied.” It asked that oral arguments be set for 
July 29 or July 30. 

Other grounds of error, the petition alleged, were in the 
findings that the proposed price of the bonds had been confirmed 
by the applicant’s board of directors, and that the sale had been 
authorized by the board of directors of either applicant; that 
the applicants had received the best price obtainable; that the 
price of 100% was fair and reasonable; and that there was 
any public interest in protecting the market price of bonds 
selling above call price when call was contemplated. 

The Commission, late July 28, made public an order sus- 
pending to and including July 31 the effective date of its order 
in the P. O. D. case, dated July 26, unless otherwise ordered. 
This action, it was pointed out, afforded additional time for 
consideration of the Otis petition for rehearing. 


Bedding of Live Stock Cars 


On reconsideration, in No. 28522, J. G. Rogers vs. Cincin- 
nati, New Orleans & Texas Pacific Railway Co., et al., the 
Commission, division 2, has affirmed its findings in the original 
report, 246 I. C. C. 540, as to the applicability and unreason- 
ableness of charges collected for bedding: livestock cars at Lex- 
ington, Ky., used in transportation of livestock moving from 
Lexington to Buffalo, N. Y., Pittsburgh and Lancaster, Pa., 
Cleveland, O., and Baltimore, Md. The findings in the original 
report were that charges by the car of $2 and $4 prior to, and 
$2.20 and $4.40 on and after, March 28, 1938, for bedding single- 
deck and double-deck livestock cars, respectively, in the move- 
ment of livestock between the points designated between Aug. 
5, 1937, and Nov. 1, 1939, were applicable, but that, as to ship- 
ments delivered between July 19, 1938, and Nov. 1, 1939, in- 
clusive, they were unreasonable to the extent they exceeded 
charges of $1.10 a single-deck and $1.65 a double-deck car for 
suitable bedding. 

The Commission said, in the report on reconsideration, that 
it had reopened the proceeding on petition of the defendant, the 
Cincinnati, New Orleans & Texas Pacific. It said one contention 
in that petition was that the Commission was without authority 
to require the defendant to render service to the public at a 
loss. According to the report, the defendant showed that it had 
no facilities at Lexington for bedding livestock cars and that it 
paid under contract $2 a single-deck and $4 a double-deck car 
to a stockyard company for furnishing the service. As to a con- 
tention by the defendant that the charges it collected were the 
same as those charged generally throughout southern territory, 
the Commission said that Lexington was in official territory as 
to class rates to and from the remainder of official territory and 
that the lower charges termed reasonable by the complainant 
were contemporaneously in effect generally at points in north 
Pacific coast, western, southwestern and central territories. The 
Commission discussed action it had taken in establishing basic 
charges for bedding cars for livestock transport. It added: 
































































In the approval of a general scheme of charges for country-wide 
application, cost of service is but one of the elements to be considered, 
and is not necessarily a reliable measure of the reasonableness of rates 
and charges for such an auxiliary or incidental service as herein con- 
sidered. The bedding charges assailed on the considered traffic exceeded 
those contemporaneously applicable at Lexington, and at contiguous 
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point, as well as generally throughout western and central territ 


ori 
and were unreasonable, as found in the original report. *, 


Chairman Alldredge, dissenting in part, said he disagreeg 
with the finding that the charges collected were unreasonable 


Scrap Leather Rate Problem 


Different rates might apply on different shipments of the 
same type of scrap leather, depending on the use for which 
the shipments were intended, under the tariffs as now pyb. 
lished, it was shown in a report by the Commission, di 
2, in No. 28836, H. C. Godman Co. vs. New York Central Raji. 
road Co., embracing three other complaints. The cases joing 
with the title proceeding were No. 28837, H. C. Godman (Cy, 
vs. the Chesapeake & Ohio Railway Co.; Sub. No. 1, Same 
Same, and No. 28712, Same vs. Pennsylvania Railroad Co. Th 
Commission noted in the report that it had reopened No, 
28712 (prior reports 251 I. C. C. 586 and 253 I. C. C. 591) op 
its own motion for reconsideration in connection with the 
other complaints. 

The Commission found that the rates assailed in the com. 
plaints in Nos. 28836, 28837 and 28837 (sub. No. 1) on scrap 
leather in straight carloads or in mixed carloads with scrap 
leatherboard, shipped between June 5, 1939, and Nov. 15, 
1940, from Chicago, Ill., Holland, Mich., Nashville, Tenn., and 
Newberry and Harrisburg, Pa., to Columbus, O., were ap. 
plicable. It dismissed the complaints. On reconsideration in 
No. 28712, it affirmed its finding in the prior report, 253 1.¢.¢ 
591, that the rate charged on scrap leather, carloads, from 
Newberry to Columbus was applicable, and it dismissed that 
complaint also. 





plainant contended that the applicable rates, substantially 
lower, were those on “scrap leather, and leather board, hav- 
ing value for fertilizer purposes only, in straight or mixed 
carloads, minimum weight 40,000 pounds.” The Commission 
said that, since the complainant did not manufacture fertilizer, 
“it must be assumed that all of these shipments were con- 
signed to it for manufacture into leatherboard.” 

According to the report, the defendants contended that 
there was a difference between the character of shipments of 
scrap leather to leatherboard mills and those moving to fer- 
tilizer plants. In the main, said the Commission, this difference 
was due to the fact that in the manufacture of leatherboard 
only certain tannages or types of scrap leather might be used, 
whereas fertilizer plants used all tannages and all types. The 
Commission said that the scrap leather used by fertilizer plants 
was of a lower grade, and observed, in that connection, that 
when the leatherboard mills were in the market for scrap 
leather of the quality they could use they bid a higher pric 
for it than a fertilizer plant would pay. 

“Since the second Cummins amendment to the act in 1916” 
said the division 2 majority, “the law has been settled that 
there is no impropriety in a gradation of rates in accordance 
with the released values of specified commodities if expressly 
authorized or required by the Commission, and provided the 
schedules in which such rates are published show specific 
authorization therefor. The schedules naming the rates as 
sailed . . . show that they were ‘issued unter authority of... 
Commission’s released rates order No. 97, of Feb. 13, 1920.’” 

In a dissenting opinion, Chairman Alldredge said, in part: 


Under the tariffs as now published some scrap leather can move to 
fertilizer factories under a fertilizer material rate, but when the same 
leather moves to leatherboard manufacturers it may, for lack of any 
real basis for identifying it as fertilizer material, be charged a dif 
ferent rate. The choice of the rates to be applied on any given ship 
ment is, therefore, left, in many instances, in a state of uncertainty 
and speculation. I cannot reconcile such a practice with the funda 
mentals of the interstate commerce act. . . . Complainant is entitled 
to the lower basis of rates. 


Class Rates, Ky. to Utah and Wye. 


Pursuant to findings made by it in a report on further 
consideration in I. and S. 4374, Class Rates Between Kentucky 
and Western Trunk-Line Points, embracing fourth section a> 
plication No. 16916, as amended, Class Rates From and To 
Points in Kentucky, the Commission, division 2, has vacated its 
fourth section order No. 14007 and has issued fourth sectio? 
order No. 14967, granting fourth section relief with respec! 
to higher-rated intermediate points not embraced in an adjust: 
ment of joint class rates approved in the report, on traffic be 
tween points in Utah and in Wyoming other than the south 
eastern corner thereof, on the one hand, and specified points 
in Kentucky, on the other. 

The Commission affirmed, in the report on further consid- 
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eration, its mare | in the prior report (241 I. C. C. 674) that 
suspended schedules proposing cancelation of joint class rates 
between certain points in Kentucky and certain points in Utah 
































































disagreed f and Wyoming were not justified, on the ground that those 
asonable, § schedules would have resulted in the application of higher 

combination rates between the same points. It noted that it 

had denied a fourth section application seeking authority to 

maintain the existing joint class rates without observing the 
ts of the | long-and-short-haul clause, and that it had postponed the 
or which @ effective date of its order in the suspension proceeding from 
now pub. § time to time, lastly until Sept. 6, 1943. It said the interested 
, Givision § carriers had asked it to eliminate from the prior report a 
tral Rail. graph in which it expressed the view that a proper ad- 
eS joined § justment of the rates under consideration would be joint class 
man (po, rates constructed on the scales of rates and differentials and 
Same y; § applied according to the formula, all as prescribed in the 
1 Co. Th @ western trunk-line revision, treating the distances west of 
ened No, | W.T. L. zone III as in zone IV and distances in Kentucky south 
. 591) on f of the northern boundary of southern-classification territory 
with the @ as in zone IT. 

In the western-southern revision, said the Commission, no 
the com. mates were prescribed between the Kentucky points here in- 
on scrap volved (those on the Chesapeake & Ohio from Lexington to 
ith scrap Ashland and from Ashland to Elkhorn City, excluding Lexing- 
Nov. 15,§ ton, Winchester and Ashland) and the points in Utah and 
‘enn., ani Wyoming other than “the Cheyenne, Wyo., corner.” The 
were ap- Commission cited the respondents’ claim that compliance with 
eration ing its views on construction of rates for the future between those 
53 1.C.C— points would require the computation of thousands of dis- 
ads, fromm tances to determine the first-class rates and that it was not 
issed that essential or opportune to work out a full line of new class 

rates at this time to care for “the very small volume of traffic 
the ship-—& that might move thereunder.” The Commission added: 
oS Richardson, Beaver Junction, and Elkhorn City (Ky.) are on the 
the com. Big Sandy district, and when traffic moves from that district over the 
stantially Ashland-Louisville line of the Chesapeake & Ohio it passes through 
oard, hav-— Morehead, Mount Sterling, and Nelson. Under the formula suggested 
or mixed® by us in the prior report, the rates from Morehead to Cody (Wyo.) and 
ommission® Salt Lake City (Utah) would average approximately the same as the 
fertilizer § present rates, and, similarly, the rates from Richardson would not be 
were con- materially different from the present Morehead rates. The present 
Morehead, Beaver Junction and Elkhorn City rates are sufficiently close 
to the formula rates to warrant a finding that they are not unreason- 
nded that # apie... . 
ipments of We find that the schedules under suspension have not been shown 
ng to fer-§ to be just and reasonable. ... The order requiring cancellation of 
difference § those schedules and discontinuing the proceeding will be allowed to 
atherboard § become effective. We further find that the present rates from and to 
1t be used, Morehead, Beaver Junction, and Elkhorn City are not unreasonable; 
The that to eliminate fourth-section departures, other than those authorized 
ypes. herein, (a) the rates from and to Mount Sterling and Nelson should not 
izer plants § exceed the corresponding Morehead rates, and (b) the rates from and 
ction, that § to Richardson should not be less than the corresponding Morehead 
for scrap § rates. . 
gher price . : 
_ The fourth section relief granted does not apply to in- 
t in 1916” § direct routes longer than the longest routes from Ashland to 
sttled tha § Utah and Wyoming on which such relief is concurrently au- 
accordance § thorized. 
5 exe SSS ee 
vides ai Truck Rates on Cotton Goods 
) rates as- On findings that the proposed rates, subject to minima of 
rity of ..-§ 10,000 and 20,000 pounds, would make possible a substantial 
,_1920.'" § saving to shippers as compared with the usual less-truckload 
id, in part:® rates and that earnings under the proposed rates appeared to 
can mows be reasonable, the Commission, division 2, has found not un- 
en the same’ [@Wful a proposal filed by Agent Cooper on behalf of members 
lack of any™ Of the Motor Carriers Traffic Association to establish reduced 
urged a dif— commodity rates on unfinished cotton piece goods, minima 
given = 10,000 and 20,000 pounds, from specified origins in the Caro- 
uncerands.§ Was to Chicago, Ill. The Commission reached that conclusion 
t is entitledg ™ @ report in I. and S. M-2029, Cotton Piece Goods From 





North Carolina and South Carolina Points to Chicago, Ill. 

The Commission said the schedules proposing the reduced 
rates had been filed to become effective June 10, 1942, and, after 
suspension until Jan. 10, 1943, on protest of the Southern Motor 
Carriers Rate Conference and southern rail carriers, had been 
Postponed indefinitely by the regpondents. The proposed rates 
on the 20,000-pound minimum basis, it said, ranged from 81 
cents to 94 cents a hundred pounds, while those on the 10,000- 
Pound basis were 6 cents higher, and the proposed rates would 
alternate with the any-quantity rates now in effect, ranging 

’m 96 cents to $1.01 a hundred pounds. The latter rates, 
said the Commission, were the same as those maintained by the 
Protesting rail and motor carriers. Western Shade Cloth Co. 
and Johnson & Johnson, Inc., of Chicago, supported the pro- 
posed rates, it said. 

ferring to protestants’ claim that in meeting the rail 
tarload rates the respondents should establish the rail minimum 
of 30,000 pounds, the Commission said that “volume minimum 
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weights in excess of truckload capacity are unlawful in the 
absence of proof that such quantities can be transported in 
more than one unit of equipment at a lower cost per 100 
pounds than single truckload shipments.” 

_ Chairman Alldredge, dissenting in part, said he would re- 
quire cancelation of the rates subject to a 10,000-pound mini- 
mum. Those rates, he said, were improperly related to the 
rates subject to the minimum of 20,000 pounds and had very 
little evidence to justify them. 

“Whether they are treated as truckload, less-than-truck- 
load, or any-quantity rates,” he said, “the earnings thereunder 
do not seem to me to be reasonably compensatory. They can 
only become compensatory providing respondents always obtain 
a payload of other traffic in addition to the 10,000 pounds of 
cotton piece goods. That method would result in justifying 
on any traffic less-than-truckload rates the same as truckload 
rates.” 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


Imported Binder Twine 

No. 28810, Keith-Simmons Co., Inc., vs. Nashville, Chat- 
tanooga & St. Louis Railway et al. By the Commission. Re- 
port written by Commissioner Aitchison. Domestic commodity 
rates of 43 cents a hundred pounds on carload of imported 
binder twine shipped April 10, 1940, and 42 cents on two car- 
loads moved April 13, 1941, from New Orleans, La., to Nash- 
ville, Tenn., found inapplicable. Sixth-class import rates, 29 
cents on shipment moved in 1940 and 28 cents on those moved 
in 1941, applicable. Reparation, with interest of 6 per cent per 
annum, awarded. According to the report, the issue was solely 
one of tariff interpretation. 


Tin Plate Scrap 


I. and S. No. 5201, Scrap Tin Plate between Minnesota and 
Illinois. By Division 2. Revised commodity descriptions on tin 
plate scrap between points in Minnesota and Illinois proposed 
by rail carriers in western trunk-line territory participating in 
Agent Kipp’s tariff I. C. C. A-3303, just and reasonable. Order 
of suspension vacated as of Aug. 2 and proceeding discontinued. 
The Commission said the issue presented was primarily one of 
tariff interpretation. It concluded, among other things, that 
the proposed schedules clarified present provisions by removal 
of ambiguities especially concerning articles having value for 
detinning. 

Grain and Products 


No. 28859, Cooperative Mills, Inc. et al. vs. Pennsylvania, 
embracing No. 28832, Same vs. Pennsylvania et al. By division 
3. Dismissed. Line-haul charges on grain and grain products, 
in carloads, originating chiefly west of the Mississippi River 
and in Illinois. converted at Baltimore, Md., into prepared 
animal and poultry feeds and reshipped in mixed carloads with 
prepared feeds to destinations in Maryland, Delaware, Virginia, 
and New York, not unreasonable, and allegation of damage due 
to undue prejudice not sustained. Floatage charges from and 
to complainants’ transit house at Baltimore on similar traffic 
from the west and central territory, not unreasonable or 
otherwise unlawful. 


Potash 


Fourth section application No. 19884, Potash from New 
Mexico to Pacific Coast. By division 2. Authority granted by 
F. S. O. 14958, on conditions, to establish and maintain rates 
on potash, in carloads, from Carlsbad and Loving N. M., and 
intermediate points, to destinations in north Pacific coast ter- 
ritory without observing the long-and-short-haul part of the 
fourth section. 


Gasoline 


MC C-296, Petroleum Products, Kansas to Colorado, em- 
bracing I. and S. M-1574, Gasoline—Augusta, Kan., to Colorado 
Points; I. and S. M-1746, Gasoline—Enid, Okla., Hutchinson, 
Kan., to Colorado Points, and I. and S. M-1796, Petroleum 
Products, Kansas Points to Fowler and Pueblo, Colo. By divi- 
sion 2. Respondent E. L. Semke, of Lamar, Colo., ordered to 
cease and desist, on or before Oct. 1, from publishing, demand- 
ing collecting or receiving for transportation of gasoline, in 
tank-truck loads, from Augusta, Kan., to Center and Monte 
Vista, Colo., rates less than 2.9 cents a gallon. Proceedings in 
I. and S. Nos. M-1574, M-1746 and M-1796 discontinued because 
the suspended schedules have been canceled. The report showed 
that Semke now published a rate of 2.7 cents a gallon, min- 
imum 20,000 pounds, for transportation of gasoline from Au- 
gusta to Center and Monte Vista. It showed, also, that Oscar 
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Schultz, of Dodge City, Kan., the other respondent in the in- 
vestigation instituted by the Commission in MC C-296, whose 
proposals had been suspended in I. and S. M-1796, had asked 
the Commission, in September, 1942, to dismiss or revoke his 
applications for operating authority, since he had discontinued 
operations and sold his equipment. 


General Commodities 


MC C-257, Miscellaneous Commodities Between Nebraska 
Points. By division 2. Proceeding discontinued. On investiga- 
tion, instituted by the Commission, any-quantity interstate rate 
of 20 cents, subject to minimum charge of 15 cents, on general 
commodities, with exceptions, maintained by Fred W. Emrich, 
dba Emrich Truck Line, of Fairfield, Neb., from Hastings, Neb., 
to Fairfield and Glenvil, Neb., and in reverse direction, found 
just, reasonable and otherwise lawful. The Commission said 
that since the instant rate applied wholly within Nebraska, it 
could apply only as a factor of combination rates on shipments 
originating at or destined to points outside that state, and that 
to this extent it was in the nature of a proportional rate sim- 
ilar to those approved in Freight, All Kinds, Lincoln, Omaha 
and Nebraska Points, 31 M. C. C. 247, 32 M. C. C. 339. 


Molasses 


Fourth Section application No. 16473, Molasses From Gulf 
Ports to Cincinnati, O. Supplemental report, by division 2. 
Relief from the long-and-short-haul provision of the fourth 
section in rates on blackstrap molasses in tank-car loads, from 
Mobile, Ala., New Orleans, La., and other La. points to Cin- 
cinnati, O., authorized in the prior report, 220 I. C. C. 29, 
modified by second supplemental fourth section order No. 12658 
by elimination of the equidistant provision imposed in the prior 
report. The Commission noted that in that report it had 
authorized the applicants to maintain over their circuitous 
routes a rate of 25 cents a hundred pounds on blackstrap 
molasses from the designated Gulf ports to Cincinnati without 
observing the long-and-short-haul provision of the fourth sec- 
tion, to meet water competition. In the supplemental report, 
it said that applicants’ routes operated both east and west of 
the Mississippi to Cairo, East St. Louis and Forman, IIl., 
thence of the New York Central and Pennsylvania through 
points on those lines to which the present rates were 33 and 
35 cents. It added that compliance with the equidistant require- 
ments would, for example, necessitate a reduction in the rates 
to many points in the 33-cent group. It said it concluded that 
the equidistant provision need not be imposed “in that the 
relief is based in part upon the need for maintaing the existing 
group rate adjustment at intermediate points in central ter- 
ritory.” 

Lumber 


I. and S. M-1643, Lumber From Philadelphia to Eastern 
Pennsylvania Points. By division 2. On rehearing, findings in 
prior report, 33 M. C. C. 549, reversed, and proposal of Henry 
Hedrick Mest, a motor common carrier, of Pennsburg, Pa., to 
establish any-quantity rates ranging from 10 to 13.5 cents a 
hundred pounds on lumber from Philadelphia, Pa., to 85 points 
in eastern Pensylvania, found unlawful. The Commission said 
that subsequent to the rehearing the rates in issue were can- 
celed by a schedule containing rates to most of these destina- 
tions the same in amount as the any-quantity rates but subject 
to a minimum of 23,000 pounds. It added that “the proposed 
and present rates were, and are, apparently intended to apply 
on traffic originating at points beyond Pennsylvania and trans- 
ported by water to Philadelphia for movement to these destina- 
tions;” that the rates would apply only on shpiments transported 
in socalled “roll-off” equipment, and that where unloading by 
hand was necessary, an extra charge of 25 cents a 1.000 board 
feet would be made. It found that the respondent’s present 
rates, minimum 23,000 pounds, were not unreasonable or other- 
wise unlawful, and noted that an order requiring cancelation 
of the rates found unlawful was not necessary. 


Grinding Balls 


No. 28908, Signal Mountain Portland Cement Co. vs. Gulf, 
Mobile & Ohio Railroad Co., et al. By the Commission. Report 
written by Commissioner Johnson. Carload rate on iron or steel 
grinding balls, carloads, shipped between June 12, 1940, and 
Feb. 28, 1941, inclusive, from Kansas City, Mo., to Chattanooga, 
Tenn., unreasonable to the extent that it exceeded 71 cents for 
100 pounds, and reparation awarded. The report said that 
charges were collected at the applicable joint commodity rate 
of 73 cents, minimum 40,000 pounds and that, as a result of a 
request by complainant, a commodity rate of 58 cents was 
established on iron or steel grinding balls, in carloads, from 
Kansas City to Chattanooga on March 1, 1941. Complainant 
sought reparation to the basis of that rate, it said, adding that 
this voluntary reduction of the rate assailed was the only evi- 
dence submitted by complainant in support of its allegation of 
unreasonableness. The Commission had found consistently that 


TRAFFIC wor 


the voluntary reduction of a rate did not prove that it was yp. 
reasonable, the report said. The 73-cent rate, it said, was 333 
per cent of the first-class rate, and that in the southwester, 
revision the prescribed maximum reasonable basis on iron ang 
steel articles, including grinding balls, in carloads, was 325 Der 
cent of first class, minimum 40,000 pounds. 


Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission, 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*W-482, Westport Towboat Co., Westport, Ore., Contrag 
Carrier Application. By division 4. Certificate granted, effe. 
tive Oct. 12, for continuance of operation as common carrie 
by towing vessels in the performance of general towage and 
non-self-propelled vessels with use of separate towing vessel 
in the transportation of commodities generally between ports 
and points on Columbia River and its tributaries below an4 
including Vancouver, Wash., but not including the -Willamette 
River above Portland, Ore. 

*W-368, New St. Louis & Calhoun Packet Corporation, $, 
Louis, Mo., Applications. By division 4. Certificate granted, 
effective Oct. 12, for continuance of operation as common 
carrier by self-propelled vessels in transportation of passen. 
gers on excursion cruises out of points along Illinois River 
below and including Beardstown, IIll.: the Mississippi River 
from its confluence with the Illinois River to its confluence with 
the Ohio River; the Ohio River bglow and including Cincinnati, 
O.; the Cumberland River below and including Nashville, Tenn, 
and the Missouri River below and including St. Joseph, Mo, 
and return to such points without stop for discharge of pas. 
sengers; and, also, for operation as common carrier by self- 
propelled vessels in transportation of passengers on excursion 
cruises out of points along the Cumberland River from Nash- 
ville to Hunters Point, Tenn., and the Tennessee River from 
Florence, Ala., to Chickamauga Lake, Tenn., and return from 
such points without stop for discharge of passengers. After 
stating that about two-thirds of the excursions performed by 
applicant were club plan contracts but that applicant did not 
charter its vessels to persons in the sense that operation thereof 
became the. operation of the person to whom the vessel was 
chartered, the Commission said it concluded that applicant's 
excursion service was a common carrier operation. The Con- 
mission denied authority to applicant to engage, in the winter 
months, in towage subject to Part III of the act. 

*W-26, Clifton Towing Co., Clifton, Tenn., Contract 
Carrier Application. By division 4. Certificate granted, effective 
Oct. 12, for continuance of operation as common carrier by 
non-self-propelled vessels with use of separate towing vessels 
in transportation of commodities generally between ports ani 
points on Tennessee River and its tributaries below and in 
cluding Waterloo, Ala., and that portion of the Ohio Rive 
lying between its confluence with Tennessee River and Cait, 
Ill., inclusive; and, also, for operation as common carrier by 
non-self-propelled vessels with use of separate towing vessels in 
transportation of commodities generally between ports and 
points on the Tennessee River and its tributaries from Waterloo 
to and including Guntersville, Ala. 








Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 

-_ 


*MC 15348, Sub. 6, R. L. Anderson, Omaha, Neb., exten: 
sion. Permit granted. Dairy products, dairy by-products, and 
manufactured or prepared food products and advertising ma 
terial used in, or incidental to, the sale thereof, from Liberty- 
ville, Ill., to Sioux City, Ia., and Omaha, Lincoln, Scottsbluff, 
Grand Island, Kearney, Hastings, North Platte, Fremont, Not- 
folk, Columbus, Crawford, McCook, Beatrice, and Nebraské 
City, Neb., and empty containers and rejected or returned ship 
ments of such commodities in the reverse direction, over Teg 
ular routes. ; 

*MC 19267, Manuel Val, Newark, N. J., common carriel 
Certificate granted. Iron and steel articles, other than mé 
chinery, between Newark, N. J., on the one hand, and, on tht 
other, New York city, points in Nassau, Suffolk, Rocklané 
Orange, Sullivan, Westchester, Putnam, Dutchess, Ulster, Co 
lumbia, Greene, Rensselaer, and Albany counties, N. ¥ 
points in described areas of Conn. and Pa., over irregulé 
routes. 

*MC 29886, Sub. 8, Schrader Transportation Co., Int 
South Bend, Ind., extension. Certificate denied. Automobile 
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trucks, tractors, automotive vehicles and chassis, finished and 
unfinished, by the driveaway method in initial movement from 
South Bend, Ind., and Kenosha and Racine, Wis., to points in 
Tex., and N. M., and in secondary movement from South Bend 
fo points in those two states. 

*MC 30212, O. K. Warehouse Co., Inc., Fort Worth, Tex., 
common carrier. Certificate granted. Continuance in opera- 
tion, household goods, between points within 500 miles of Fort 
Worth, Tex., including Fort Worth, and between such points, 
on the one hand, and, on the other, points more than 500 miles 
from Fort Worth, in Ala., Colo., Conn., Ga., Ill., Ind., Ia., Kans., 
Md., Mass., Mich., Minn., Miss., Mo., Neb., N. J., N. Y., Ohio, 
Pa, Tenn., Va., and D. C., over irregular routes. 

*MC 44053, A. W. Goldstein and C. M. McElhannon, Fort 
worth, Tex., Common carrier. Certificate granted. Contin- 
yance in operation, household goods between points in Tex., on 
the one hand, and points in N. M., Okla., La., Ill., and Mo., on 
the other, over irregular routes. 

*MC 64651, Marshall H. Wentz and Alma C. Wentz (suc- 
cessor to City Express, Inc.), Baltimore, Md. Certificate granted 
for continuance of operation as to general commodities, with 
exceptions, between Baltimore and points within 10 miles 
thereof, over irregular routes. The Commission found that ap- 
plicants’ operations in renting, to shippers, trucks with drivers 
and with helpers if required were those of a common carrier 
because the ultimate right to control and limit such transpor- 
tation rested in applicants. 

*MC 11548, Sub. No. 1, Ex., A. W. Way, Eureka, Calif. 
Certificate of exemption granted, on finding that applicant’s 
operations in transporting general commodities, with excep- 
tions, between designated points .in California are of such na- 
ture, character and quantity that exemption thereof from reg- 
wation under part II of the act would not substantially affect 
or impair uniform regulation by the Commission of transpor- 
tation by motor carriers engaged in interstate or foreign com- 
merce in effectuating the national transportation policy.’ Grant 
of certificate conditioned on applicant’s request for revocation 
and cancelation of certificate now held by him. 


*MC 10934, John A. Patterson Trucking Corporation, New 
York, N. Y. Permit granted for continuance of operation in 
transportation of general commodities, limited to service in 
which applicant furnishes vehicles to drivers to shippers for 
transportation of such property, between New York City, on 
the one hand, and, on the other, specified points in N. Y., N. J., 
Conn. and Pa., over irregular routes. Permit granted, also, for 
continuance of operation in transportation of general com- 
modities in performance of transfer, collection and delivery 
service for motor, rail, and water carriers and forwarding com- 
panies, between points in New York, N. Y., commercial zone. 
Applicant afforded opportunity of electing to divest itself of 
either the contract carrier authority herein granted or of the 
common carrier authority granted to it in MC 47609. 


*MC 6401, Ellis C. Lowry and Roye W. Lowry, Mont- 
gomery, Ala., embracing Sub. No. 1, Same. Certificate granted 
in MC 6401 for continuance of operation with respect to (1) 
general commodities, with exceptions, from Montgomery to 
points in Ala. within 125 miles thereof, and (2) household goods 
(a) between points in Ala., on the one hand, and points in 13 
specified states and the District of Columbia, on the other, and 
(b) between points in Ga., La., Fla., Miss., N. Y. and Tex., 
over irregular routes. Certificate granted, in Sub. No. 1, as 
‘0 household goods between points in specified states and the 
District of Columbia, over irregular routes. 

*MC 2893, Available Storage & Moving Co., Inc., Chicago, 
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he report & Ill. Certificate denied, under “grandfather” clause. Household 
for carrier @ f00ds between points in specified states, over irregular routes. 
Meet = *MC 182, Romeo J. Lavigne, Berlin, N. H. On reconsidera- 





tion, by division 5, findings in prior report, decided Nov. 10, 
142, modified. Applicant, in respect of his common carrier 
operation between Cambridge, Mass., and Berlin, over route 1, 
found entitled to serve all intermediate points between Berlin 
and Glen, N. H., including Glen, by reason of having been en- 
oy In such operations on and continuously since June 1, 
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*MC 43053, Burbank Van & Storage, Inc., Warren, O., 
‘mmon carrier. Certificate granted. Continuance in opera- 
tion, household goods, between potnts in Ohio, on the one hand, 
and points in Pa., W. Va., Ill., N. Y., Mich., Md., Conn., Mo., 

s. N. J.. and D. C.; general commodities, with exceptions, 
between Warren, O., and points within 15 miles thereof, on 
the one hand, and, on the other, points in a described area of 
Pa,, including Pittsburgh and Erie, and between points within 
ve miles of Warren, including Warren. 

*MC 38551, Ramus Trucking Line, Inc., Cleveland, O., 
Common carrier, embracing MC 38551, Sub. 1, Same, extension, 
and MC 38551, Sub. 3, Same, extension. Certificate granted 
in MC 38551, on further hearing, as to continuance in opera- 
tion, general commodities, with exceptions, between points in 

yahoga county, O., on the one hand, and, on the other, 
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points in the Chicago, Ill., commercial zone, and between 
Cleveland, O., on the one hand, and, on the other, Pittsburgh, 
Pa., and Boston, Mass. Prior report 31 M. C. C. 819 modified. 
In MC 38551, Sub. 1, to the extent reopened, public convenience 
and necessity found not to require operation as to general com- 
modities, between points in Cuyahoga county, on the one hand, 
and, on the other, Pittsburgh, Pa., and Boston, Mass., and 
points in Mass. on U. S. highway 20, or within 25 miles of 
Boston; and application in MC 38551, Sub. 3, denied in its 
entirety. 

*MC 30091, Sub. 9, L. F. and F. D. Miller, Wichita Falls, 
Tex., certificate granted. General commodities, with excep- 
tions, and dangerous explosives, between specified points in 
Tex., over specified routes, subject to the conditions that the 
granted certificate and certificates of registration issued in 
MC 54258, MC 30091, Sub. 4, MC 30091, Sub. 5, and MC 30091, 
Sub. 8, to the extent they cover the same operations, convey 
only a single operating right. 

MC 3560, Seaboard Freight Lines, Inc., New York, N. Y., 
common carrier. Certificate denied. Continuance in operation, 
general commodities, with exceptions, between New York, 
N. Y., and points within 25 miles thereof, on the one hand, 
and, on the other, Philadelphia, Pa., points within 15 miles 
thereof, and Wilmington, Del. The report said that under 
agreements with another motor carrier, by which a joint use 
of equipment was arranged, such equipment having been clearly 
under the “dominion and control’ of the other carrier, the 
claimed right of applicant between the points and territories 
involved had been abandoned. While the agreements were in 
effect there was but one operation which belonged to the other 
carrier, the report said. 

*MC 2304, Sub. 6, Kaplan Trucking Co., Cleveland, Ohio, 
extension. Certificate granted. Iron and steel, and iron and 
steel products which, because of size, weight or bulk, require 
the use of flat-bottom equipment, or equipment having sides 
no higher than 36 inches, in shipments weighing not less than 
10,000 pounds each from any one consignor, from points in 
Cuyahoga county, O., to Connersville and Evansville, Ind., and 
to points in Ill. in the Chicago commercial zone, and rejected 
shipments of such commodities, and skids, in the reverse direc- 
tion, over irregular routes. 

*MC 1358, Sub. 8, Harley White and Harry White, Cum- 
berland, la., extension. Certificate granted. Road-building ma- 
chinery and equipment, and parts therefor, between points in 
a described area of Ia., on the one hand, and, on the other, 
points in Kans., Neb., and Mo., over irregular routes. 


Railroad Abandonments 


The Northern Pacific Railway Co. has applied to the 
Commission, in Finance No. 14286, for authority to abandon 
and dismantel the part of its Anaconda branch line in Deer 
Lodge county, Mont., extending between Stuart and Norton 
Junction, comprising approximately 2 miles of branch line and 
0.401 mile of sidings. The application said the trackage cov- 
ered was acquired by applicant from the Montana Railway 
Co. in October, 1898, and was then under lease to Butte, Ana- 
conda & Pacific Railway Co., which lease had been continued 
in effect to date. Applicant, it added, interchanged traffic 
with the B. A. & P. at Stuart until 1921 when the point of in- 
terchange was changed to Durant, Mont., and thereafter train 
service on that portion of the branch between Stuart and Nor- 
ton Junction was discontinued. 


M.-K-T. 


In Finance No. 14287, the Missouri-Kansas-Texas Railroad 
Co. has asked for a certificate authorizing abandonment of a 
brancht line beteen Krebs Junction and Krebs, Okla., a total 
of 0.83 main and other track miles. Applicant said the lime 
was being operated at a deficit and there was no reasonable 








' probability that it “can ever be operated at a profit.” 


In Finance No. 14290, Missouri-Kansas-Texas Railroad 
Co. of Texas asks authority to abandon a portion of its line, 
beginning at a connection with its line at Smith, and extending 
to Belton, in Bell county, Tex., 8.92 miles of main and other 
track. The application said that the branch was being operated 
at a deficit and that there was no reasonable probability that 
it could ever be operated at a profit. 


D. & M. 


In a proposed report in Finance No. 14135, Detroit & 
Mackinac Railway Co. Abandonment, Examiner R. Romero 
has recommended that the Commission authorize the D. & M. 
to abandon its Prescott branch line, extending from National 
City to the end of the track at Prescott, approximately 11.8 
miles, in Iosco and Ogemaw counties, Mich. The report said 
that the branch was laid mainly with 50-pound rail, in such 
a poor state of maintenance that an inspection of the track 
was made by the section crew in advance of the run in order 
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to safeguard against derailments. A certified copy of a deed 
executed in 1884, conveying certain rights-of-way to the D. & 
M.’s predecessor, the report said, was introduced in evidence 
in an endeavor to show that the applicant was under obliga- 
tion to continue operation of the branch. Counsel for the 
applicant, it said, had stated that the company, having acquired 
the property at a foreclosure sale, was not bound by the con- 
tract. However, it said, the enforcement of private contracts 
was a matter for determination in the courts, and that “such 
contractual obligations are not controlling in determining ques- 
tions of public convenience and necessity.” 


W. W. V. 


By a report and certificate in Finance No. 13941, Walla 
Walla Valley Railway Co. et al. Abandonment, the Commis- 
sion, division 4, has authorized abandonment by the Walla 
Walla of a portion of the so-called Umapine branch; the Walla 
Walla and the Oregon-Washington Railroad & Navigation Co., 
to abandon another portion of that branch; and the Union 
Pacific to abandon operation of the last-mentioned portion, 
all in Umatilla county, Ore., approximately five miles. 


Cc. & O. 


Examiner Paul C. Albus has recommended in a proposed 
report in Finance No. 14093, Chesapeake & Ohio Railway 
Co. Ferry Abandonment, that the C. & O. be permitted to 
abandon its ferry between Trinity, Lewis county, Ky., and 
Manchester, Adams county, Ohio. The report recommended 
that the Commission reserve jurisdiction to consider whether 
conditions should be imposed for the protection of employees 
who might be adversely affected by abandonment of the 
ferry. 


C. M. and St. P. 


Abandonment of the line would inconvenience the summer 
residents and the owners of summer homes and resorts who 
used it, and also the shippers who served them, but the prospect 
of additional business was not sufficient to warrant continued 
operation of the line, said the Commission, division 4, in a report 
in Finance No. 14001, Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. Trustees Abandonment, in which it authorized the 
Milwaukee trustees to abandon a line extending 16.8 miles from 
a point near Woodruff, Wis., to Star Lake, Wis. The Commis- 
sion said that system revenues received in 1940 and 1941 from 
all traffic handled on the line were insufficient to pay its oper- 
ating expenses, other than freight-train crew wages and taxes 
other than Wisconsin taxes, and that such revenues in the first 
10 months of 1942 exceeded such expenses by only $2,438. The 
Commission said it would retain jurisdiction for a period of two 
years “‘to consider the question of whether conditions should be 
imposed for the protection of employes who may have been 
adversely affected by anything done pursuant to the permission 
to abandon granted herein.” It made its certificate of abandon- 
ment effective September 15. 


Cc. B. & Q. 


Had the Burlington not diverted revenue freight to the Colo- 
rado & Southern, from the branch which it proposed to abandon, 
by which diversion it “voluntarily gave” to the C. & S. $24,076 
in 1941, and $25,461 in the first nine months of 1942, the losses 
which it claimed on the line proposed to be abandoned would 
have been eliminated, says the Public Utilities Commission of 
the State of Colorado in its exceptions to the proposed report 
in Finance No. 13987, Chicago, Burlington & Quincy Railroad 
Co. Abandonment. The report recommended that the Commis- 
sion permit abandonment by the Burlington of a line of rail- 
road extending from Sterling, Logan county, through Weld 
county, Colo., to Cheyenne, Laramie county, Wyo., approxi- 
mately 105 miles (see Traffic World, June 12, p. 1384). In addi- 
tion to diverting revenue freight to another railroad, the Colo- 
rado commission said, the Burlington had compelled the line to 
handle a greatly increased number of empty cars each year. 
While the carloads of local freight, and originating and ter- 
minating freight, had increased, and the bridge or overhead 
traffic had decreased, the number of empty cars handled had 
increased seven times from 1941 to 1952, it said. It asked that 
the Commission adopt the rule that ‘where the management of 
a railroad asks to abandon a line it should not be permitted to 
show losses which it alone has created.” 


COMMISSION ORDERS 

MC 96490, Ira Marcellus, contract carrier application. Reopened for 
reconsideration. Order recommended by examiner which became ef- 
fective as order of Commission on November 27, 1942, vacated. 

MC 21170 Sub. 10, Bos Freight Lires, Inc., extension, intermediate 
points. Reopered for reconsideration, solely to determine whether 
applicant should be authorized to serve St. Joseph, Mo., and Owatonna 
and Northfield, Minn., without restriction, in connection with its 
authorized regular route operations between Kansas City, Kans., and 
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St. Paul, Minn. Order of November 10, 1942, effective December 2% 
1942, insofar as it denied the above-described operations, vacateq, ' 

W-9, Sheridan Transportation Co., contract carrier application: 
W-32, Martin Marine Transportation Co., contract carrier application: 
W-346, The P. Dougherty Co., common carrier application; W.493, 
L. B. Shaw, Inc., contract carrier application; and W-738, Wathen eg 
Co., contract carrier application. (Corrected order). Reopeneg to 
supplement record and for reconsideration. Effective dates of certig. 
cates of August 12, 1942, February 25, October 19, 1942, January 14 
and October 19, 1942, further postponed until further order of Com. 
mission. 

No. 28647, D. A. Stickell & Sons, Inc. vs. Alton et al. Order ot 
March 18, further modified to become effective October 28, on not leg 
than thirty days’ notice, instead of August 28. 

MC F-1555, James C. Coughlin, control, Valley & Coast Transit 
Co.; MC F-1572, California Motor Transport Co., Ltd., merger, Valley 
& Coast Transit Co. Time within which authority granted in repop 
and order of February 27, 1942, may be exercised, extended t 
October 25. 

MC C-211, Sugar from Colo. to Kan. and Mo.; and MC C12% 
A. T. & S. F. et al. vs. A-1 Truck Line et al. Order of April 26, re. 
quiring respondents and defendants to establish certain rates ang 
minimum weights on or before July 26, on not less than 30 days’ 
notice, modified to permit Hall Motor Freight Co. to establish rates 
and minimum weights in compliance with said order on or before 
July 24, on not less than one day’s notice. 

No. 28869, Thomas L. Little vs. N. Y. C. & St. L. et al.; No, 28879, 
Same vs. Same; No. 28877, Same vs. Same; and No. 28878, Same ys, 
Same. Complaints dismissed. 

W-1, Erie & St. Lawrence Corp., contract carrier application. Ap. 
plicant granted leave to file petition for reconsideration on or before 
Aug. 4. 

W-334, Coney Island, Inc., common carrier application. 
applicant for reconsideration and reargument denied. 

W-602, Atherton Leach, contract carrier application. Reopened to 
supplement record and for reconsideration. Effective date of certificate 
and order of March 13 further postponed until further order of Com- 
mission. 

No. 27747, Mississippi Cotton Seed Crushers Ass’n. vs. Atlanta 
Birmingham and Coast Railroad et al. Order of June 2, 1942, further 
modified to become efiective August 24, 1944, on not less than 30 days’ 
notice, instead of August 24, 1943. Petition of Bureau of Raw Mate- 
rials for American Vegetable Oils and Fats Industries for indefinite 
postponement of order, denied. 

W-698, Coast & Inland Navigation Corp., contract carrier applica- 
tion, and W-488, Daniel C. Robinson, Inc., contract carrier application. 
Order of March 8 further modified to become effective September 2 
instead of August 2. 

MC 31357, Gerosa Haulage & Warehouse Corp., common carrier ap- 
plication; and MC 84784, Gerosa Haulage & Warehouse Corp., contract 
carrier application. MC 31357, only, reopened for reconsideration. 
Order of February 13, as subsequently modified to become effective 
September 15, insofar as it denied application in MC 31357, vacated, 

1. & S. 43874, Class rates between Kentucky and western trunk line 
points; and Fourth Section Application 16916, Class rates from and to 
points in Kentucky. Reopened for further consideration. 


Petition of 


PETITIONS FOR REHEARING, ETC. 

MC C-211, sugar from Colorado to Kansas and Missouri and 
MC C-203, A. T. & S. F. et al. vs. A-One Truck Line et al. Hal 
Motor Freight Co. asks modification of Commission’s Order so as t0 
permit it to cancel its present rates from Rocky Ford and Swink, Colo., 
to Fairfax, Kansas City and Ottawa, Kans., and Kansas City, Mo., 
named in Item 252 of its MF ICC 3 on one day’s notice. 

MC F-2179, Modern Transfer Co., Inc., operation, York-Buffalo 
Motor Express, Inc. Modern Transfer Co., Inc., Middlesex Transporta- 
tion Co., and York-Buffalo Motor Express, Inc., ask for dismissal of 
application. 

MC C-268, Montgomery Ward & Co., Inc. vs, Consolidated Freight- 
ways, Inc., et al. Complainant ask for reargument and reconsideration. 

Finance 13650, Bangor & Aroostook Railroad authentication and 
securities. Applicant asks that reports and orders of Commission be 
modified so as to limit to $7,992,000, in lieu of $8,000,000, principal 
amount of applicant’s Consolidated Refunding Mortgage Four Per Cent 
Bonds which may be authenticated by Trustee and delivered to a> 
plicant. 

No. 28763, Houghland & Hardy, Inc., et al. vs. Ahnapee & Wester 
et al. Complainants ask for reopening, reconsideration and reargu- 
ment of report by Division 3 and order entered in connection therewith 
insofar as reparation is concerned. 

MC F-2160, WBTC, Inc., leas, C. L. Hancock. Watson Bros. Trans 
portation Co., Inc., and C. L. Hancock ask for dismissal of proceedings 
without prejudice. 

MC C-356, Mrs. Fred Beckman, dba Beckman Truck Service et al, 
vs. Oscar Stroot, dba Stroot Service Co., Aviston, Ill. Complainants 
ask Commission to dismiss complaint without prejudice to refiling if 
and when complainants consider such action advisable or necessary 10 
secure removal of violations of the Act set forth in complaint. 

No. 28824, Southern California Minerals Co. vs. Un. Pac. et 4. 
Complainant asks for reconsideration, or if denied, requests 9° 
hearing. 

No. 28864, C. A. Glass Co., Inc., Consolidated Produce Co., Ltd. 
W. W. Crenshaw and Chas. S. Taylor, dba W. W. Crenshaw Co. and 
W. W. Crenshaw vs. Pacific Electric Ry. Defendants ask for reopen 
ing and further consideration and for oral argument. 





REPARATION ORDERS 
Reparation orders have been issued in No. 27990, Atlas 
Lumber Co. et al. vs. B. & O. et al. and No. 28810, Keith-Sim- 
mons Co., Inc. vs. N. C. & St. L. et al. 









VORLD 


mber 96, 
ated, 

Plication; 
Plication; 
1; W493, 
Nathen 
pened to 
of certif. 
anuary 14 
* of Com. 


Order of 
Nn Not less 


st Transit 
er, Valley 
in report 
tended to 


MC C1203, 
ril 26, re 
rates and 
| 30 days’ 
lish rates 
or before 


No. 28870, 
Same ys, 


ation. Ap- 
or before 


Petition of 


ePopened to 
- certificate 
or of Com- 


's. Atlanta 
42, further 
in 30 days’ 
Raw Mate- 
* indefinite 


er applica- 
application. 
>ptember 2 


carrier ap- 
D., contract 
isideration. 
1e effective 
racated, 
trunk line 
rom and to 


ssouri and 
at al. Hall 
ar so as to 
wink, Colo., 
City, Mo., 


‘ork-Buffalo 
Transporta- 
lismissal of 


ed Freight- 
nsideration. 
ication and 
umission be 
0, principal 
ur Per Cent 
ered to ap 


& Western 
and reargu- 
yn therewith 


Bros. Trans 
proceedings 


arvice et al. 
‘complainants 
o refiling if 
necessary 10 
uint. 

Pac. et al. 
quests oral 


e Co., Ltd., 
1aw Co, and 
for reopen 


7990, Atlas 
Keith-Sim- 


July 31, 1943 


249 





Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





K. C. S.-T. & F. S. Merger 


Examiners Jerome K. Lyle and F. E. Grutzik have of rec- 
ommended that the Commission authorize the merger of the 
roperties of the Texarkana & Fort Smith Railway Co. into the 
Kansas City Southern Railway Co., for ownership, manage- 
ment, and operation, on condition, in a proposed report in 
Finance No. 14192, Kansas City Southern Railway Co. Et Al. 
Merger, Etc. The examiners also recommended that the Kan- 
sas City Southern be authorized to assume obligation in respect 
of the payment of principal of, and interest on, not exceeding 
$10,000,000 of T. & F. S. first mortgage 5% per cent gold 
bonds, series A, and in respect of the obligations of the T. & 
F, S. in regard to the payment of the principal of, and interest 
on, not exceeding $1,500,000 Texarkana Station 5 per cent trust 
certificates, series A. 

The report said that, in order to obtain greater economy 
and to simplify the corporate structure of the Kansas City 
Southern system, it was proposed to convey all the property 
and franchises of the T. & F. S. to the parent company, and to 
dissolve the T. & F. S., in accordance with the general laws of 
Texas. Subject to the approval of the transaction by the Com- 
mission, and certain action by the Commissioner of Internal 
Revenue, the report said, the transaction would be fully ex- 
ecuted before Dec. 31, 1943. 

In order to relieve the Kansas City Southern of the “bur- 
den” of the requirement of Texas statutes, that every railroad 
company chartered by or owning or operating any line of rail- 
way within that state shall maintain its general offices, machine 
shops, and roundhouses at some point therein, and that it 
shall keep and maintain at the place where the general offices 
are maintained, the office of its chief executive officers, the ex- 
aminers recommend that the Commission make its findings on 
the specific condition, as requested by the appliants, that 
Neither of the railroads be required to comply with the afore- 
mentioned Texas laws. The report said that a provision in 
the original lease between the companies had proposed to dis- 
continue various general offices of the Kansas City Southern in 
Texas. That provision, it said, had been contested by Texas 
and certain municipalities of the state, and that in Texas vs. 
United States, 292 U. S. 522, the Supreme Court of the United 
States had found that approval of the provision, as relating 
only to the removal of general offices, shops, etc., as distin- 
guished from the public office which the railroads were re- 
quired to maintain in Texas, was not beyond the Commission’s 
authority. 

The Kansas City Southern, said the report, had insisted 
that while neither general offices nor a public office where 
transfers of stock should be made would be maintained in 
Texas, six station agents, two general agents, and an assistant 
to the president would still be located in that state, and that 
process might be served on them. In all respects, they said, 
‘the property of the Kansas City Southern would continue to 
be amenable to the local laws of Texas in so far as matters of 
state concern are involved. Unless the requested conditions 
are imposed the applicants are of the opinion that the merger 
will not be consummated.” 


Airplane Engine Ratings 


Examiner William B. Wilbur, in a report in I. and S. No. 
5205, Airplane Engines in Official Territory, has recommended 
that the Commission find unjust and unreasonable a proposed 
restriction of official territory lines eliminating airplane engines, 
In carloads, for export, from application of export commodity 
tates from central, Buffalo, N. Ys, Erie and Pittsburgh, Pa., 
territories to North Atlantic and Canadian ports. Schedules 
fled to become effective March 15 and suspended until Oct. 15, 
“a ‘ should be ordered canceled and the proceeding discon- 

ued. 

_ Under the proposal, opposed by the Secretary of War, the 

ce Administrator, and the Director of Economic Stabilization, 
so-called airplane engines would take the higher existing rates 
Which at present alternate with the lower export commodity 
tates, while the lower export commodity rates would continue 
to apply on internal combustion engines not described as air- 

e engines, said the export. The proposal was supported by 
the Detroit & Cleveland Navigation Co. 


Respondents, the report said, predicated the proposed 
change primarily on value and secondarily on increased volume 
of movement due to the war and the ability of the traffic to bear 
the higher charges. In part, the report said: 


They do not, however, set forth in the suspended schedules any 
common factor of transportation nor could one be implied which would 
as a line of demarcation be inclusive by analogy. Instead, as internal 
combustion engines, designed and manufactured primarily for use in 
airplanes, fall into the higher brackets of value, respondents have used 
the term ‘‘airplane engines’’ in the suspended schedules as descriptive 
of a type. They have failed to prove, however, that, for the purpose of 
transportation, any internal combustion engines may be definitely segre- 
gated and typed as airplane engines except by their use. Respondents 
refer to Fern vs. Baltimore and Ohio R. Co., 159 I. C. C. 275, and other 
cases where the Commission has considered the use of material to de- 
termine its true character. There is a clear distinction between basing 
rates on use and considering use to determine the true character of an 
article for the purpose of preventing or correcting erroneous billing 
descriptions in order that the appropriate rating in effect and based 
upon its real transportation factors may be applied. 

On the other hand, protestants show that types of these engines, 
regardless of original design, which also fall into the higher brackets 
of value are used not only in airplanes but also are used to propel 
boats and vehicles on land, the only difference being in the accessories 
added to compensate for the different manner of installation, which do 
not affect the factors pertaining to the transportation of the engines. 
Hence, and regardless of respondents’ intention to embrace analogous 
engines, the description ‘‘airplane engines’’ is too specific, consequently 
too exclusive, for it comprehends a particular use which, under the 
rule requiring strict interpretations of tariffs, would make use the pre- 
dominant factor governing the assessment of the higher rates, and use 
is not a transportation factor. Either that or the description ‘‘airplane 
engines,’’ being indefinite and ambiguous for rating purposes, would 
lead to controversies as to its interpretation with reference to what 
collateral factor should control the rates, namely, value, original de- 
sign, actual use, or an engine’s adaptability for such use. 

It is deemed unnecessary to analyze the results if such a condition 
as described above should prevail, for it is well established that articles 
for trai.sportation cannot be rated according to their use or according 
to specific transportation factors when such factors are not shown in 
the published ratings. It is generally recognized that the results in a 
single instance could give rise to no end of litigation based on viola- 
tions of either sections 1, 2, or 3 of the interstate commerce act. In 
view of the impossibility of assigning individual ratings to the multi- 
Plicity of articles moving in interstate commerce which the factor of 
use would entail as compared with the present long established method 
of classifying articles by analogy, the Commission has refused to sanc- 
tion the rating of articles according to their use in a long line of cases, 
one of the earliest being Stowe-Fuller Co. vs. Pennsylvania Co., 12 
I. C. C. 215, decided June 24, 1907, and see Eastern Clay Products, Inc. 
vs. New York Central R. Co., 243 I. C. C. 1, decided November 19, 
1940. 


It would serve no purpose to discuss other evidence submitted in 
this proceeding. 


Lykes Ship Rights 


Holding that cessation of operations due to transfer to 
British interests in December, 1940, on approval of the Mari- 
time Commission, of all ships used in coastwise service by ap- 
plicant occurred under circumstances over which applicant had 
no control, Examiner Horace W. Johnson in a report in W-6, 
Lykes-Coastwise Line, Inc., Application, has recommended that 
the Commission find applicant entitled to “grandfather” rights 
under part III of the interstate commerce act to continue oper- 
ation as a common carrier by self-propelled vessels in the 
transportation of passengers and commodities generally, on a 
year-round basis, in regular service between Corpus Christi, 
Houston and Galveston, Tex., on the one hand, and Boston, 
Mass., Baltimore, Md., and Norfolk, Va., on the other. 

Applicant took the position, the report said, that as the 
transfer, made with the approval of the Maritime Commission, 
was in accordance with the policy and program of “our gov- 
ernment,” such action was the equivalent in all essential re- 
spects to the sales made by other carriers by water at the 
request of the U. S. Government. Interruptions of service by 
a water carrier subject to the act, directly resulting from com- 
pliance with a request of the Maritime Commission, in the 
interest of national defense, the report said, were recognized 
by the Commission as interruptions in service beyond the con- 
trol of the carrier. 

“After the suspension of the coastwise service in Decem- 
ber, 1940, efforts were made to obtain additional boats, but 














































































250 


without success,” said the report. “Embargo notices were 
issued from time to time by applicant. Some confusion resulted 
from these notices. As a consequence and upon the request of 
the Commission the coastwise tariffs of applicant and its con- 
currences in other tariffs were canceled. Applicant expresses 
the definite intention, however, to resume the coastwise service 
just as soon as conditions permit. Meanwhile applicant’s operat- 
ing, freight, and traffic staffs are being retained, and applicant 
will be able to offer service just as soon as vessels are avail- 
able.” 

The report pointed out that no operations had been con- 
ducted from December, 1940, to the date of the hearing, Sep- 
tember 19, 1941, and said it became necessary to consider 
whether ‘this cessation of operations” was voluntary or within 
applicant’s control; or whether, within the meaning and intent 
of the statute, it occurred under circumstances over which the 
applicant had no control. In view of the changes in conditions 
brought about by the war, that question, it said, should be 
considered not from a narrow technical view but from the view 
of the public interest. It added: 


The Commission has so considered the same question in determin- 
ing wnether authority should be granted carriers by water which sold 
their ships and ceased operations shortly after applicant. In those 
proceedings the cessation of operations was considered to be brought 
about by the war, and only temporary in character. The same view 
should be taken here. It is clear that the cessation of operations by 
applicant is temporary in character, and that applicant like the other 
lines is prepared to resume operations as soon as normal conditions 
return and ships become available. 

Aside from other considerations which led to the sale of applicant’s 
vessels, it is evident that if the sale had not been made, it would not 
have been many months before our own government would have com- 
pelled their sale or made use of them in some other way, as it did 
with the vessels of carrier by water in the same trade. The interrup- 
tion of applicant’s service was, therefore, like theirs not within appli- 
cant’s control within the meaning of the act. 


The examiner proposed denial of an application for a per- 
mit under section 309(f) of the act, saying no contract carrier 
service had been performed for at least years prior to the date 
of the hearing. 

The report pointed out that applicant was a subsidiary of 
the Lykes Brothers Steamship Co., Inc., and an affiliate of 
Tampa Inter-Ocean Steamship Co., that the three companies 
at the beginning of the war, in September, 1939, owned and 
operated over 60 vessels in coastwise and foreign service, and 
said, in line with the government’s policy, many of the ships 
owned by Lykes Brothers Steamship Co. had been sold to 
Great Britain. 


Proposed Reports 
Stoves 


MC C-353, L. V. Brandt Corporation vs. Hayes Freight 
Lines, Inc. By Examiner J. L. Bradford. On further hearing, 
rates charged on 33 less-truckload shipments of coal and wood 
stoves from Metropolis, Ill., to St. Louis, Mo., between July 
15, 1939, and Oct. 24, 1940, inapplicable. Applicable rates de- 
termined and complaint dismissed. The report said that the 
record contained no suggestion as to the basis of rates charged, 
but that there was an indication that defendant contended 
that the fourth class exception rating in effect between March 
15, 1939, and Aug. 29, 1940, was not applicable to the con- 
sidered shipments which had moved during that period because 
the use of the word “and” rather than “or” indicated that the 
provision would not relate to shipments of either coal burning 
or wood burning stoves, but to a stove built to burn both coal 
and wood. Such contention, it said, could not be sustained. 
The exception rating as published was applicable to shipments 
of coal burning stoves as well as to shipments of wood burning 
stoves, and the ambiguity in the item had been removed when 
it was republished by changing the wording, the report said. 
The examiner proposed a finding that the applicable rate was 
the fourth-class rate of 37 cents. 


Philippine Lumber 


No. 28861, E. J. Stanton & Son vs. Atchison, Topeka & 
Santa Fe Railway Co. et al. By Examiner A. J. Banks. 
Import rates on Philippine hardwood lumber, in carloads, 
from Los Angeles and Los Angeles harbor, Calif., to certain 
destinations in Canada, found not unreasonable and not shown 
to have been unduly prejudicial, and complaint dismissed. 
The report said that the involved lumber passed into the 
exclusive control of complainant and remained as a part of 
its general stock to be distributed as commercial conditions 
occasioned. At the time of arrival of the lumber at the port, 
it said, the record indicated no intention to transport any part 
of the lumber to Canada, and that there was no continuity 
of movement shown which would classify the shipments as 
through traffic from the Philippines to Canada. Complainant’s 
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allegation of undue prejudice was not sustained, it saig be 
cause the record failed to show any competition between com. 
plainant and shippers at northern ports in Oregon and Wash. 
ington, and that, in fact, there was no movement of Philippine 
lumber through the northern ports in 1940, 1941, and 1949. The 
evidence was conflicting, it said, as to what rates were Chargeg 
on some of the shipments. If any undercharges or over. 
charges were outstanding, they should be promptly adjusted 
the report said. The rates assailed, it said, yielded only 165 
and 10.9 cents a car-mile and pointed out that the Commis. 
sion had held in a number of cases that 7.5 mills a ton-mile 
approached the minimum limit of earnings for carload tragfc 
on commodities of substantial value. Moreover, it said, the 
import tariff provided for various absorptions, not allowed op 
domestic traffic, including certain handling, switching, dunnage 
and wharfage charges. 


Petroleum Products 


I. and S. M-2210, Petroleum Products—from N. Y. & yj 
to New Hampshire. By Examiner Carmine Garofalo. Pr. 
posed increased commodity rates on petroleum products jp 
bulk, in tank trucks, from Albany, N. Y., and Burlington 
Vt., to certain destinations in New Hampshire, found not 
shown to be just and reasonable. Schedules filed by Ralph 
L. Davis, of Fair Haven, Vt., to become effective March 1, and 
suspended until Oct. 1 on protest of the O. P. A., proposed 
to be ordered cancelled and proceeding discontinued. The 
rates maintained by Petroleum Haulers of New England, Inc, 
said the report, were substantially lower than those proposed 
by the respondent, raising a prima facie presumption that 
the proposed rates were unreasonably high. The _ proposed 
rates, it said, would yield truck-mile earnings averaging from 
33.3 to 45.8 cents for distances ranging from 77 to 151 miles, 
compared to truck-mile earnings under the present rates 
averaging from 28.8 to 43.5 cents for the same distance, 


Hides, Etc. 


I. and S. M-2231, Hides, Pelts, Skins—New York and 
New Jersey to Massachusetts. By Examiner Carmine Garofalo. 
Proposed increased commodity rates on salted, fresh or pickled 
hides, pelts and skins, in less-truckload and volume lots, from 
Jersey City and Newark, N. J., and New York, N. Y., to 
Boston, Peabody, Salem, and Somerville, Mass., found just and 
reasonable. Proposed that order of suspension be vacated 
and proceeding discontinued. By schedules filed to become 
effective April 19, and suspended until Nov. 19 on protest of 
the O. P. A., proposed truckload rates to yield average revenues 
of approximately 29 cents a truck-mile. The report said that 
the proposed rates were substantially lower than the motor 
carrier fifth-class rates between the same points. It was 
clear, it said, that the transportation of hides from and to 
the points involved was affected by applicant at a loss and 
that the revenue which would be derived from the proposed 
rates would not equal operating costs. 


Moior Proposed Reports 


(Recommended orders in proposed motor revorts, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ typé, 
with name of town or city following.) 


Missouri (St. Louis)—-MC 44609, Sub. 24, Missouri Pacific 
Railroad Co. (Guy A. Thomson, Trustee), extension. Certifi- 
cate proposed. General commodities, between Greenwich and 
Wichita, Kans., the service to be limited to that which 3s 
auxiliary to, or supplemental of, applicant’s rail service, and 
with no service at any point not on its rail lines. 


- New York (Queens Village)—-MC 18164, Sub. 2, Walter 
E. Cottier, extension. Flowers and plants, in flats, potted oF 
otherwise, including cut flowers, from points in Nassau county, 
N. Y., to points in N. J., Conn., Va., Md., Mass., R. L, Pa. 
Del., N. Y. and D. C., over irregular routes. 

Ilinois (Lenzburg)—MC 75881, Sub. 1, Oscar Eckert and 
Elmer Eckert, contract carrier. Denial proposed. Explosives, 
Atlas, Mo., to points in St. Clair, Perry, Jackson, Williamson, 
Saline, and Union counties, Ill. 

INlinois (Chicago)—MC 3566, Sub. 10, Keeshin Motor Ex 
press Co., Inc., extension. Certificate proposed. General com 
modities, with exception, between Binghamton and Newburgh, 
iN. ¥. : 
Missouri (St. Louis)—MC 44609, Sub. 23, Missouri. Pacific 
Railroad Co. (Guy A. Thompson, trustee), extension. Certificate 
proposed, subject to conditions. General commodities between 
Jefferson City, Mo., and Boonville, Mo., and between Tiptot, 
Mo., and Boonville, over regular routes. The service is propos 
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fo be limited to that which is auxiliary to or supplemental of 
applicant's rail service. 

lowa (Villisca)—-MC 8588, Sub. 1, F. S. Pierson, extension. 
Certificate proposed. Livestock, between Villisca, Ia., and points 
within 15 miles thereof, on the one hand, and, on the other, St. 
Joseph, Mo., over irregular routes. 

California (San Francisco)—-MC 28638, Sub. 2, Holmes 
Express, extension. Permit proposed. General commodities, 
with exceptions, to and from Permanente, Calif., as an off-route 
point in connection with applicant’s present operations in MC 


New York (Albany)—MC 52728, Sub. 4, Theodore Carroll, 
extension. Certificate proposed. Household goods, between Al- 
pany, N. Y., and points within 35 miles thereof, on the one 
had, and, on the other, points in N. Y., Mass., Conn., Vt., R. L., 
Mich, Pa., Ohio, Md., Va., W. Va., Ind., Del., Ill, N. J., and 
p. C., over irregular routes. 

Kansas (Paxico)—-MC 104141, Sub. 1, Seth A. Weeks, ex- 
tension, Certificate proposed. Livestock, between St. Mary, 
Kans., and points within 15 miles thereof, on the one hand, and, 
on the other, Kansas City, Mo.-Kans.; seed, from Kansas City, 
Mo.-Kans. to points in the described area in Kans., over irregu- 
lar routes. 

Virginia (Nokesville)—-MC 61735, Sub. 1, H. J. Mertz, 
extension. Certificate proposed. Propane gas, from Waldorf, 
Md, to Manassas, Va., over a described route, with the return 
of empty propane gas containers to Waldorf over the same 
route. 

New York (Elmont, Long Island)—-MC 42251, Sub. 1, J. P. 
lehrer, Inc., extension. Certificate proposed. Flowers and 
plants, in flats, potted or otherwise, including cut flowers, from 
extension. Certificate proposed. Propane gas, from Waldorf, 
Mass, N. J.. R. I, Pa., Va., Del., and D. C., over irregular 
routes. 

lowa (Mason City)—-MC 104291, James Edward Robinson, 
common carrier. Denial of certificate proposed. General com- 
modities, between Mason City, Ia., and Buffalo Center, Ia., 
serving intermediate points of Forest City, Leland and Thomp- 
son, over a described regular route, and return over the same 
route. 

New York (New York)—MC 75566, Sub. 2, Sheridan & 
Duncan, Inc., extension. Permit proposed. Carbonated bever- 
ages, from New York, N. Y., to Sea Girt, N. J., and return of 
rejected shipments and empty carbonated beverage containers, 
over irregular routes. 

Ohio (Canton)—MC 38951, Sub. 2, Oyler Brothers, exten- 
sion. Certificate proposed. Iron, steel, manufactured iron and 
steel articles, motors, machinery, and machinery parts, between 
pints in Cuyahoga, Summit, Stark, Tuscarawas, Portage, 
Mahoning, and Trumbull counties, O., on the one hand, and 
points in the Chicago, Ill., commercial zone, except Chicago, 
Ill, and points in Ind. within said zone, on the other hand, over 
irregular routes. 

Pennsylvania (Pittsburg)—-MC 19201, Sub. 32, Pennsyl- 
vania Truck Lines, Inc., extension. Certificate proposed. Gen- 
eral commodities, with exceptions, between Columbus and 
} og Ohio, over Ohio highway 3, serving no intermediate 
points. 

Pennsylvania (Erie)—-MC 89765, Sub. 2, Gerald G. Phelps, 
Loren Phelps and Ray W. Phelps, extension. Permit proposed. 
Roofing, tar, roofing paper, shingles, and building paper, from 
Erie, Pa., to points in a described area of Ohio, with no service 
authorized to points in Ohio on U. S. highways 20 and 250, or 
to Dayton, Columbus, Springfield, and Cincinnati, O., over ir- 
regular routes. 

New York (Brooklyn)—MC 23303, Sub. 1, Frank Pampinella, 

ph Pampinella, and Benjamin Caputo, extension. Permit pro- 
posed, on further hearing. Occasional furniture, new and un- 
trated, from Brooklyn, N. Y., to points in Mass., Con., R. L, 
Del., Washington, D. C., commercial zone, points in a described 
area of Md., and points in Somerset, Middlesex, Mercer, War- 
ten, and Camden counties, N. J., over irregular routes, with 


damaged, refused, or rejected shipments of occasional furniture 
on return, 





0. P. A. BARGE RATE ORDER 


Adjustments of maximum prices for transportation services 
by water carrier, other than common carrier service, have been 
authorized by the Office of Price Administration in action on 
an application by Conners Marine Co., Inc., of New York, N. Y. 
The O. P. A. authorization was set forth in order No. 81 under 
special regulation 15 to the general maximum price regulation 
and was made effective retroactively to Feb. 26. It prescribed 


maximum charges for transportation of designated commodi- 
ties as follows: 4 


Soda ash in bulk by barge for E. I. Du Pont de Nemours & Co., 
ae from Solvay, Syracuse, N. Y., to Grasselli, N. J., at $2.20 a gross 
on, plus demurrage charges, after free time, of $15 a barge a day, 
and a charge for habor towing service, from vessel’s berth in Brooklyn 
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to Grasselli and return of $75 a barge; soda ash in bulk by barge for 
Procter & Gamble Manufacturing Co. from Solvay, Syracuse, to Port 
Ivory, N. Y., at $2.50 a net ton; soda ash in bulk by barge for Thatcher 
Manufacturing Co., of Elmira, N. Y., from Solvay to Long Island City 
at $2.40 a net ton; sulphur in bulk by barge for American Cyanamide 
Co. from Buffalo, N. Y., to Warners, N. J., at $2.25 a gross ton; bauxite 
ore in bulk by barge for Illinois Atlantic Corporation, Chicago, from 
New York Harbor to Oswego, N. Y., at $1.85 a gross ton; scrap iron 
for International Iron & Metal Co., Hamilton, Ontario, from New York 
Harbor to Fort Erie, Canada, at $2.50 a gross ton, to which may be 
added $125 a tugboat for towing service from Buffalo to Fort Erie and 
return. 


The order directs the Conners Marine Co., Inc., to file 
quarterly profit and loss statements and balance sheets for the 
last nine months of 1943 of the operations covered by the order, 
with the contract carrier section, transportation branch, trans- 
portation and public utilities division, Office of Price Adminis- 
tration, Washington, D. C. 


0. P. A. Track Rate Orders 


Under its authority to prescribe maximum rates for car- 
riers other than common carriers, the Office of Price Adminis- 
tration has authorized prize adjustments for specified motor 
contract carriers, as follows: 


Stores Delivery Service, Inc., Pittsburgh, Pa., and its trustee in 
bankruptcy, authorized to sell and delivery contract carrier services to 
department and specialty stores in Pittsburgh, from, to and between 
points in Pennsylvania, Ohio and West Virginia at prices not exceed- 
ing those set forth in tariff filed May 12 with Pennsylvania Public 
Utility Commission; authorization effective June 14. 

Moliterno Brothers, Inc., of New York, N. Y., authorized’ to sell 
and deliver contract carrier services to National Gypsum Co. on and 
after May 27 at rates not to exceed those set forth in schedule identi- 
fied as Supplement No. 5 to PSC-NY-MT No. 1. 

Gerosa Haulage and Warehouse Corporation, of New York; N. Y., 
authorized to sell and delivery contract carrier services to National 
Gypsum Co. on and after May 27 at rates not to exceed those set forth 
in schedule identified as supplement No. 5 to PSC-NY-MT No. 1. 

Standard Trucking Co., Perth Amboy, N. J., authorized to sell 
and deliver contract carrier services to National Gypsum Co. at rates 
not to exceed those set forth in schedule identified as supplement No. 
4 to MF-I. C. C. No. 6, issued April 14 and effective June 5. Effective 
date of O. P. A. authorization is July 23. 


The O. P. A. also has granted authority to Coiumbia Trans- 
fer Co., of Kansas City, Mo., to charge and collect from the 
Missouri Pacific Railroad Co., for motor contract carrier serv- 
ices in Louisiana, Arkansas and Mississippi, not more than 17% 
cents a truck-mile for line-haul service and not more than 7 
cents a hundred pounds for pickup and delivery service. The 
authorization became effective July 20. 

Elk Transportation Co., Inc., of Brooklyn, N. Y., has ob- 
tained authority from the O. P. A. to sell and deliver motor 
contract carrier services to the R. J. Reynolds Tobacco Co. and 
Philip Morris & Co., Ltd., at prices not higher than those set 
forth in a schedule attached to the O. P. A. order, effective 
July 21. 

The Office of Price Administration has granted authority 
to Harry A. Blades, of New York, N. Y., to sell and deliver 
motor contract carrier services at prices not to exceed 25 cents 
a hundred pounds for shipments from New York City to Phila- 
delphia, Pa., and at prices not to exceed 32 cents a hundred 
pounds for shipments from New York City to York, Pa., effec- 
tive July 24. 

The O. P. A. has denied an application of John S. Daniels, 
dba White Star Trucking Lines, of Buffalo, N. Y., for authority 
to increase his maximum prices for motor contract carrier serv- 
ices furnished to the National Biscuit Co. from, to and between 
points in New York and Pennsylvania. 


HOUSEHOLD GOODS RATE PROTEST 


The Office of Price Administration has asked the Commis- 
sion to suspend schedules in MF-I. C. C. No. 9 issued by Inde- 
pendent Movers’ & Warehousemen’s Association, Inc., effective 
Aug. 15. The schedules were concurred in by “some fifty car- 
riers,” says O. P. A., and that it canceled MF-I. C. C. No. 7 
to the extent specified in supplement No. 7 thereto. There 
were approximately 300 carriers participating in the rates in 
MF-I. C. C. No. 7, said O. P. A., and it therefore appeared that 
the majority of the carrier members of the association deemed 
the present rates to be reasonable, compensatory and lawful. 

The proposed rates for certain distances and weights, said 
O. P. A., were higher than the present rates of Household 
Goods Carriers Bureau, and higher than the present rates of 
the “respondent.”’ Proposed rates, it said, ranged for distances 
up to 40 miles from one cent to three cents higher than the 
rates of Household Goods Carriers Bureau rates published in 
pong te C. C. No. 28, based on shipments weighing 3,999 pounds 
or less. 

Rule 6, said O. P. A. provided a minimum charge on all 
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shipments of 1,000 pounds at the applicable rate. Prior to July 
9, it said, these carriers had maintained a minimum charge of 
200 pounds at the applicable rate and that, on July 9, they had 
established a minimum charge of 500 pounds at the applicable 
rate. It appeared, said the protest, “that in the short space of 
less than one month, the carriers have increased their minimum 
charge approximately 500 per cent.” Prior to July 9, it said, 
the minimum charge for a shipment was $3.36, effective that 
date it became $8.40, and that the proposed minimum charge 
would be $19. The protest said that charges for local hauling 
within a radius of 100 miles of the metropolitan areas of New 
York and Chicago were higher than similar charges published 
by Household Goods Carriers Bureau for distances up to 50 
miles, and lower or the same for distances over 50 miles to 
95 miles. 


Chemicals, West to East 


Alleging, among other things, that it had not been accorded 
the 30 days’ notice required by the price control act, the Office 
of Price Administration has asked the Commission to suspend 
items Nos. 1823 and 2095 of I. C. C. No. 1497, and items Nos. 
1823 and 2095 of supplement No. 7 to I. C. C. No. 1494, L. E. 
Kipp, Agent, effective Aug. 1. The carriers, it said, had estab- 
lished item No. 1823 applicable on chemicals, N. O. S., in tank 
cars, and that the item was flagged to denote a reduction in 
rates. The present rates applicable, it said, were shown in item 
No. 2095 and applied in bulk in barrels, among other packing 
descriptions. The protested rates were 15 cents a_ hundred 
pounds higher than the present rates from points taking rate 
basis 1 to rate groups C-1, D, E, F, G, H, I and J, said O. P. A., 
and that the rates shown in item No. 2095 would apply on ship- 
ments in tank cars by virtue of the application of rule 5 of the 
Consolidated Freight Classification. 

O. P. A. said it was unable to reconcile the reduction sym- 
bol shown on the proposed rates. The rates applied to a num- 
ber of points, it said, and alleged that the increases proposed 
were general increases, and that they would affect shippers and 
receivers of chemicals at points from and to which the rates 
applied. There was a substantial tonnage of liquid chlorine, 
among other chemicals, moving from the Pacific southwest to 
consumers in Niagara Falls, N. Y., and other eastern cities, it 
said. The price of the commodity had been established f. o. b. 
shipping point at $38.50 a ton, said O. P. A., and the freight to 
eastern points was $30 to $40 a ton. By contrast, it said, prices 
for eastern plants were $35 a ton f. o. b. shipping point, freight 
equalized. The protest continued: 

The War Production Board has adopted the practice of allocating 
the western chlorine to large consumers. A further increase of about 
$5.00 per ton might make this task insuperable. There are east-bound 
shipments of other chemicals including caustic soda, liquid soda ash, 
ammonia, and nitric acid. 


COMMUTATION FARES INQUIRY 


A possibility that the Commission might undertake to de- 
termine whether or not annual fares are commutation fares, in 
its decision to be made by it in No. 28973, Interstate Commuta- 
tion Fares—New York, has been expressed by Secretary Bartel 
in a letter to Martin Lewis, of Brooklyn, N. Y., who had raised 
the question of reduction of annual fares in a letter to the Com- 
mission (see Traffic World, May 22, p. 1203). 

“Your communication,” said Secretary Bartel, “calls atten- 
tion to a recent 10 per cent reduction in joint weekly and 
monthly commutation fares of the Hudson & Manhattan and 
the Pennsylvania, and inquires why no reduction has been made 
in the annual fares. Other inquiries of the same nature have 
been received, some of which have been referred to the respec- 
tive railroads for comment. In each instance the response was 
that the railroad does not regard annual fares as in the nature 
of commutation fares, and that consequently no reduction has 
been made... .” 

Mr. Bartel noted that in the Ex Parte 148 decision the 
authorization of increased commutation fares had been revoked, 
and that the matter of whether such fares should be again in- 
creased had been made the subject of further hearing. He said 
the Commission had not been called on in any proceeding to 
determine “whether or not the annual fares ... are in fact 
commutation fares,” but that the scope of the proceeding in No. 
28973 was broad enough to warrant such a determination 
therein, if at the further hearing the issue was raised by some 
interested party and testimony offered with respect to that 
issue. 


FINANCE APPLICATIONS 
MC F-2260, Eldon H. Countryman, Arthur J. Platten, and Bernard 
H. McKerring, dba Trailer Transport Co., of Flint, Mich., ask authority 
to contract to operate the business of Boswell Brothers Motor Freight, 
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Ine., Earl Kuhn, receiver, of Detroit, Mich., and temporarily to 
operate. 

MC F-2261, Jay Rountree, dba Ozark Motor Lines, of Dallas Tex 
asks authority to purchase operating rights and equipment of Hot 
Springs Limited, Inc., of Hot Springs, Ark., and temporarily to operate 

MC F-2257. Atlantic Greyhound Corporation, Charleston, W, ya’ 
asks authority to purchase operations between Chillicothe, 0, and 
Gallipolis, O., via U. S. Highway 35 through Richmondale, Jackson 
and Rio Grande, O., of Chillicothe-Jackson Coach Co., Chillicothe, 9 

MC F-2258. Watson Bros. Transportation Co., Inc., Omaha, Neb, 
asks authority to purchase household goods rights under MC 43ig ot 
Terminal Warehouse Corporation, Omaha, Neb., between Omaha and 
points in Nebraska within 100 miles of Omaha, on the one hand and 
points in Colorado, Minnesota and Wisconsin, on the other, . 

MC F-2259. Earl F. Schultz, dba Service Transfer & Storage Co 
La Crosse, Wis., asks authority to purchase operating rights under 
MC 34824 between Cashton and La Crosse, Wis., of Carl F. Rudolph 
dba Rudolph Transfer, Cashton, Wis. : 

MC F-2262, Barney Kosofsky, dba Barney’s Cartage Co., of Detroit 
Mich., asks authority to purchase all operating rights and equipment 
of J. E. Johnson of Detroit. 

MC F-2245, Decatur Cartage Co., Inc., of Indiana—Purchase— 
Royal Transit, Inc. Application for authority under section 210a(b) of 
Decatur Cartage Co., Inc., of Indiana, of Indianapolis, Ind., for tem 
rary operation of a portion of the motor-carrier rights of Royal Transit 
Inc., of Chicago, Ill., denied. ; 

MC F-2263, Magnolia State Coaches of Mobile, Ala., asks authority 
to lease certain operating rights of Gulf Transport Co., also of Mobile 

MC F-2264, Henry Jenkins Transportation Co., Inc., Boston, Mass. 
asks authority to purchase operating rights of Fagan Transportation, 
Inc., of New Britain, Conn., and temporarily to operate. P 





UNCONTESTED FINANCE CASES 
Report and order in F. D. No. 14268, Central of Georgia Railway 


Co. Trustee Notes, granting authority to issue 10 promissory notes in § 4of 
total amount of not exceeding $1,368,947,31 in evidence of, but not in | 
payment for, the unpaid principal on certain equipment contracts, hy 
Approved. f y 

Report and order in F. D, No. 14188, La Salle & Bureau County § SH 
Railroad Co. Trackage Rights, authorizing acquistion by the La Salle Cent 
& Bureau County Railroad Co. of trackage rights over lines of the The 
Chicago & North Western Railway Co. and the New York Central Rail. § ofa 
road Company between La Salle Junction and Ladd, Ill. Approved, of J 


MOTOR FINANCE CASES 
MC F-2134, R. E. Guerin Trucking Co., Inc.—Purchase—Ralph L. 
Davis. Purchase by R. E. Guerin Trucking Co., Inc., of Worcester, 
Mass., of operating rights and property of Ralph L. Davis of Fair 
Haven, Vt., approved and authorized, subject to condition. 

MC F-2213, Southwestern Motor Carriers Corp.—Purchase—Sam E, 
Lynn. Purchase by Southwestern Motor Carriers Corp., doing business 
as Southwestern Trailways of Oklahoma City, Okla., of operating 
rights and property of Sam E. Lynn, doing business as Altus-Hollis- 








Childress Bus Line of Altus, Okla., approved and: authorized, subject plai 
to condition, incl 
tari 
SALT FROM KANSAS on 
_Both the rail intervenors and defendants, and the com § go 
plainant, in No. 28716, Morton Salt Co. vs. Alton Railroad Co. Gu 
et al., and related cases, have expressed their entire satisfac- 
tion with the proposed report of Examiner R. N. Trezise. § sor 
Morton Salt Co. said it was well satisfied with the report and § tor 
had filed no exceptions to it. The carriers said it was prac- § of 
tically impossible for any one to write a proposed report that § thy 
would be mutually satisfactory to all parties of record but that, § tig 
in this case, all directly interested parties had accepted the § q 
proposed report “in toto.” The complainant asked that the § py 


mileage scale set forth in an appendix to the report as “mini- 
mum motor carrier rates” for the distances indicated be not 
tampered with (see Traffic World, July 3, p. 13). 

In the title proceeding, and nine related motor cases, the 
examiner recommended fifteen findings in connection with 
classifications, rates, and practices of rail and motor carriers on 
salt and salt mixtures, in carloads and truckloads, from Kansas 
points to destinations in nine states, via interstate routes, and 
for certain motor carriers to three additional states, in order 
to check rate wars which, he said, had resulted and were result- 
ing in unduly low, depressed, and non-compensatory rates and 
charges. 

The rail defendants and intervenors said that there was 
no merit in the exceptions filed on behalf of the Hutchison 
(Kans.) Chamber of Commerce, and the Topeka (Kans.) Cham- 
ber of Commerce and Topeka Traffic Association. It was not 4 
producer, shipper, or receiver, and was not engaged in the 
transportation of salt and, in the absence of “any indica 
interest” its exceptions should be disregarded, the railroads 
said. The exceptions filed on behalf of the Topeka interests 
could not be considered as directed to the examiner’s pro 
report in the instant proceeding, they said, but that it was “an 
attack on the adjustment as prescribed by the Commission in 
the Class Rate Adjustment, Docket 17,000, Part 2.” The pro 
posed report would result in Topeka having lower rates thal 
any other important consuming point in eastern Kansas, 
the railroads. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
wm it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
the Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 5241, the Commission has suspended from 
95 until Feb. 24 the operation of certain schedules as 

published in Agent L. E. Kipp’s tariffs, supplements Nos. 58 

64 to I. C. C. No. 1483, supplement No. 64 to I. C. C. 
No. 1484, supplements Nos. 5 and 10 to I. C. C. No. 1494, and 
other tariffs. ‘The suspended schedules propose to revise the 
rates on fish or sea animal liver oils between the Pacific 
Coast and eastern points. 

In I. and S. No. M-2266, the Commission has suspended 
fom July 24 until Feb. 24 the operation of certain schedules 
4s published in supplement No. 48 to joint tariff MF-I. C. C. 
No, 27 published by Western Trunk Line Motor Common Car- 
fers Bureau, Agent, Kansas City, Mo. The suspended sched- 
wes propose to establish exceptions to the application of rates 
m joint traffic between various points in western trunk-line 
rritory in connection with Janke Transfer Company, which 
would result in increased rates on traffic rated lower than 
class or column 40. 

In I. and S. No. 5242, the Commission has, on its own mo- 
tion, suspended from July 27 until Feb. 27 the operation of 
ghedules as published in supplement No. 84 to Agent R. H. 
Hoke’s tariff I. C. C. No. 788. The suspended schedules pro- 

to reduce, over certain routes, the rates on fuel oil and 
gas Oil, in tank cars, carloads, from Crupp and Vicksburg, Miss., 
to Nashville, Tenn., without observing the provisions of section 
4of the Interstate Commerce Act. 

In I. and S. M-2267, the Commission has suspended from 
jily 29 until Feb. 29 the operation of certain schedules pub- 
shed in supplement No. 36 to tariff MF-I. C. C. No. 55 of 
Central States Motor Freight Bureau, Inc., Agent, Chicago, Ill. 
The suspended schedules propose to restrict the application 
fa stopping in transit rule so that it will not apply for account 
of Michigan. Motor Freight Lines, Inc. 


Port Terminal Charges 


Attacking existing port terminal charges at south Atlantic 
and Gulf ports as depressed by competition to an unreasonably 
lw level and not reasonably compensatory for services when 
yrformed by a common carrier railroad, or when performed 
by a non-common carrier port terminal operator, the Jackson- 
ville Port Terminal Operators Association has filed a com- 
plaint with the Commission, No. 29003, seeking a 20 per cent 
increase in such charges published in Agent Hoke’s port charges 
tariff I. C. C. 834. The complaint is directed at 22 common 
catrier railroads parties to the Hoke tariff, containing rates, 
charges, and regulations governing wharfage, handling and 
sorage at Virginia, south Atlantic and Gulf ports (other than 
Gulfport, Miss., and New Orleans, La.) 

Complainant, a voluntary organization composed of offi- 
ers of municipally and privately owned public deep water 
trminals engaged in the business of wharfingers at the port 
of Jacksonville, Fla., pointed out that rail-water traffic moved 
through the south Atlantic and Gulf ports at local, propor- 
tional, import, export, interstate and intrastate rates, and said 
_ rates applied to or from “shipside” while others did 
no 


When shipside rates applied, the line haul carriers absorbed 
the wharfage and handling charges when the services were 
performed by another railroad, or a wharfinger, or a non- 
carrier terminal operator, said the complainant. When non- 
thipside rates applied, the delivering or receiving line-haul 
calrier assessed the wharfage, handling and storage charges 
in addition to the line-haul rates. When non-shipside rates 
applied and the port terminal services were performed by a 
carrier other than a line-haul carrier, the port charges accrued 
to the carrier that performed the service, it said. When the 
port terminal services were performed by non-carrier wharf- 
rite or port terminal operators, and the traffic moved at non- 

pside rates, the charges were assessed and collected by the 
port terminals. ¢ 
_ For many years, said complainant, the charges published 
in the port charges tariff had been unduly depressed by keen 
eon between railroads for the routing of traffic. This 

ition, it said, was brought to the Commission’s attention 
Prior to 1924 by the War Department and the Shipping Board 

Port Charges Investigation, 93 I. C. C. 609, 157 I. C. C. 
63, 174 I. C. C. 263. Since 1924 and since the decisions in 

t case practically nothing had been done to revise port 

inal charges to a reasonably compensatory level, said 
Complainant declaring that port charges in effect since May 15, 


i were only 10 per cent higher than they were prior to 
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In the last 20 years the cost of maintaining all carrier 
and non-carrier port terminals, and the wages of labor em- 
ployed by the port terminals, had advanced upwards pro- 
gressively, said complainant. The operators had been. sub- 
jected and were being subjected to substantial financial losses 
by reason of the fact that the published port charges were 
not reasonably compensatory and were less than reasonable 
minimum port charges, it said. 

Among other things, complainant alleged that the “unrea- 
sonably low port charges assessed by respondents in addition 
to non-ship-side rates cast a burden upon other traffic,” in vio- 
lation of sections 13(1), and 13(4) of the interstate commerce 
act. It asked that respondents be required to satisfy the com- 
plaint by publishing, within a reasonable time, the 20 per cent 
increase in their port charges and that the Commission confer 
with state authorities so that the increase might become effec- 
tive on intrastate and interstate traffic at the same time. If 
respondents did not elect to satisfy the complaint, complain- 
ant asked that the Commission investigate the reasonableness 
of the charges, hold hearings with regulating bodies of south 
Atlantic and Gulf states east of Louisiana, and thereafter 
enter an order commanding respondents to increase their 
charges to a reasonable level, and fixing reasonable and 
minimum charges on interstate and intrastate traffic. 

The Commission, by an order in No. 29003, has permitted 
the intervention of Prentiss M. Brown, price administrator. In 
his petition to intervene and answer to the petition of the Jack- 
sonville port terminal operators, the administrator said that the 
proposed increases in port charges would create pressure for 
increased transportation rates in contravention of the stabiliza- 
tion program. With reference to the right of the O. P. A. to 
intervene, the petition said: 

To the extent that the increased charges sought by petitioner may 
properly be held to be either the rates or included in the rates of 
common carriers, intervener’s authority is limited to participation in 
proceedings before the federal, state, or municipal authorities having 
jurisdiction to consider such increases. But port terminal charges, 
which are not rates of common carriers, are subject to the General 
Maximum Price Regulation issued by the Office of Price Administra- 
tion. Any increase in port terminal charges subject to regulation as 


common carrier rates, would result in demands for like increases in 
other port terminal charges. 


DAIRY PRODUCTS TO THE EAST 


Examiner A. Hamilton held a hearing at Chicago, July 23, 
in I. and S. M-2252, dairy products from Minnesota to eastern 
points. Suspended in the matter was item No. 700-C, published 
in supplement No. 33 to the Central States Motor Freight Bu- 
reau tariff MF-I. C. C. No. 55, which proposed to increase by 
five cents a hundred pounds charges on dairy products moving 
from Minnesota points to eastern seaboard destinations. The 
Commission suspended the item on the complaint of the Office 
of Price Administration. 

Harry Slater, counsel for the bureau, and Pete Greenberg, 
vice-president, Werner Transportation Company, testified that 
the present rates on dairy products’ moving east did not pro- 
duce net revenues for either the motor carriers transporting 
the shipments to Chicago or those transporting the shipments 
from Chicago to the east coast. They said that, even with an 
additional five cents added to the charges, it was doubtful if 
any of the truckers would profit from the traffic. They sought 
to show that the revenues on the traffic were lower, on the 
average, than revenues on other, non-perishable traffic. 

Hartley Clutter, attorney for the O. P. A., testified that 
the chief purpose of the proposal was to meet demands of 
eastern truckers for divisions equivalent to the full local rate 
from Chicago to the east. He said the matter of divisions was 
not properly a justification for an increase in rates. He said 
that butter prices had been fixed by the O. P. A. at 115 per 
cent of parity; that an addition of five cents to the rate would 
disrupt the stabilized butter selling market; that small in- 
creases of the nature at hand could, taken together, eventually 
disrupt the national price stabilization program. 


COMMISSION WATER ACTION 

The Commission, division 4, has issued an order in W-580, 
Drummond Lighterage Co. Temporary Authority, authorizing 
operation, until Dec. 31, 1944, as a common carrier in the per- 
formance of freight-car ferry service by non-self-propelled 
vessels with the use of separate towing vessels, in interstate 
or foreign commerce, between the ports of Seattle and Hough- 
ton, Wash. The Commission said it found that there was an 
immediate and urgent need for the temporary service applied 
for and that there was no other carrier service capable of 
meeting such need. 

The Commission, division 4, has issued an amended cer- 
tificate in W-409, Shaver Transportation Co. Application for 
Certificate and Permit, and W-701, Harry A. Bell Contract 
Carrier Application, effective Aug. 2, superseding the cer- 
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tificates issued to Bell and Shaver Transportation on Jan. 21, 
and May 10, respectively. The amended certificate said that 
Shaver Transportation had been authorized to purchase the 
operating rights granted Harry A. Bell to be unified with its 
own. The amended certificate authorizes continuance of oper- 
ation by Shaver Transportation in the performance of general 
towage and by self-propelled vessels and non-self-propelled 
vessels with the use of separate towing vessels in the trans- 
portation of commodities generally between all ports and points 
on the Columbia River below Bonneville Dam, and tributary 
waterways, except those on the Willamette River above New- 
berg, Ore.; and by towing vessels in the performance of gen- 
eral towage between all ports and points on the Columbia 
River and its tributaries between the Dalles-Celilo Canal and 
Bonneville Dam. 


By a second amended permit and order in W-199, S. S. 
Freeman & Co. Contract Carrier Application, the Commission, 
division 4, has substituted S. Dayre Freeman in lieu of S. S. 
Freeman, deceased, as managing owner, and has authorized 
him, in that capacity, to operate as a contract carrier by self- 
propelled vessels, in the transportation of lumber and lumber 
products from points in Oregon and Washington on the Colum- 
bia River, and from Portland and Linnton on the Willamette 
River, and from Coos Bay to San Diego, Los Angeles harbor, 
and Long Beach, Calif. The order superseded the amended 
permit and order of July 30, 1942, effective as of the date of 
the instant order, July 24. 


The Commission, division 4, by an order in W-751, Commer- 
cial Barge Lines, Inc., Temporary Authority Application, has 
denied the application of Commercial Barge Lines for temporary 
authority to transport commodities generally as a common car- 
rier by non-self-propelled vessels with the use of separate tow- 
ing vessels, between points on the Cumberland River from its 
confluence with the Ohio River to Nashville, Tenn., or the head 
of navigation, serving all intermediate points. The order said 
that no immediate and urgent need for such transportation had 
been shown, and that other available water carrier services had 


not been shown to be incapable of meeting the need for such 
transportation. 


Motor Certificate Restrictions 


Roland Rice, general counsel of the American Trucking 
Associations, Inc., has asked the Commission to dismiss the 
petition filed by Charles E. Bell, E. B. Ussery and Charles V. 
Guthrie asking for an investigation of the effect of restrictions 
embodied in motor certificates of public convenience and neces- 


— in compliance orders (see Traffie World, July 17, 
p. 144). 


Speaking for the A. T. A., Mr. Rice said it was opposed 
to the plea of petitioners. He said that, because of ambiguity 
in the language of petitioners considerable difficulty was en- 
countered in understanding the exact request intended. It was 
uncertain, he said, whether petitioners prayed for a complete 
removal of all commodity restrictions or whether they limited 
their request to the Carolina Freight Carriers standard, the 
reference being to the principle enunciated by the Supreme 
Court of the United States in the Carolina Freight Carriers 
case, 315 U. S. 475 (see Traffic World, March 7, 1942, p. 633). 


The A. T. A. objected to a general investigation as prayed 
by petitioners. Mr. Rice had pointed out previously in his reply 
that the trucking organization had unsuccessfully sought from 
the Commission a satisfactory classification of carriers accord- 
ing to the nature of service performed by each. In Ex Parte 
MC 10, 2 M. C. C. 703, he said the Commission had’ issued a 
classification of carriers but this was not satisfactory to the 
carriers nor had the Commission itself followed the pattern 
devised in its order in Ex Parte MC-10. 


‘While the trucking industry is not satisfied because of 
the Commission’s failure to apply classification patterns in the 
issuance of authorities,” said Mr. Rice, “it believes that this 
is no time to go into a general investigation of all the certifi- 
cates and compliance orders outstanding. By this deductive 
process, the Commission could hope only to establish a prin- 
ciple which, if followed, would still require the examination 
and redrafting of all individual certificates and compliance 
orders not in conformity with the principle established. While 
the country is engaged in total war and the transportation 
agencies of the nation are making an all-cut effort to move 
the goods absolutely essential to the conduct of the war, there 
should not be a diversion of effort such as would be necessitated 
by the institution of such a widespread investigation and the 
subsequent examination of individual cases numbering in the 
thousands. 


“It is our opinion that the Commission now has adequate 
machinery for the correction of mistakes, or for the provision 
of necessary authority, where that authority is required, for 
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the proper conduct of the nation’s transportation business jp 
time of war.” 


Continuing, Mr. Rice said: 


While the machinery may not function perfectly, we believe never. 
the less that the emergency authority of the Commission under 
210a (a) to issue temporary orders where present operating rights are 
inadequate is quite sufficient. Furthermore, if there are important 
instances in which gaps prevail in our motor carrier transportation war 
service, they have not been brought to our attention. Where inequities 
prevail for sheer lack of operating authority to conduct transportation 
essential to the war effort, and where they exist through failure of the 
Commission to adhere to the principle announced by the Supreme Court 
in the Carolina Freight Carriers case, supra (whether related to war 
transportation or to peace), we believe that resort should be made to 
the Commission by the individual carrier concerned and that the 
Commission should make every effort to simplify the procedure, reduce 
the expense involved and expedite the final decision. 

This association is opposed also to the second suggestion made in 
petitioners’ conclusion, namely, that a general order be issued correct- 
ing the errors complained of. We have never believed that all operat. 
ing authority should be precisely alike, but have contended as stateq 
earlier that patterns should be drawn upon which the cloth of authority 
could be cut according to the type of service rendered. We do not 
propose now to withdraw from that position. 

A general order entirely removing commodity restrictions on ali 
outstanding certificates and compliance orders would, we fear, result jn 
chaos to many carriers. If the Commission attempted to draw a genera] 
order stating that all certificates and compliance orders should there 
after conform to the principle of the Supreme Court in the Carolina 
Freight Carrier case, supra, jt would be utterly impossible for such 
an order to be interpreted with unanimous agreement, and resort to an 
examination of each individual case would immediately be necessary, 
Since this procedure is objectionable to petitioners, we are thus com- 
pelled to consider their other recommendation—a complete removal 
of commodity restrictions. As already stated, the resulting chaos 
would be terrific both to those who received the grant, and to their 
competitors who presumably would not require it. 

Our first query has to do with the tenure of such a grant—would 
it be limited to the war or would it be permanent? 

A more pressing inquiry goes to the proposition that the whole 
competitive structure among motor carriers, and between motor car- 
riers on the one hand and other forms of transportation on the other, 
would be utterly disrupted. Besides, many carriers do not desire 
operating authority to transport all commodities. A household goods 
carrier, for example, would not want to haul gravel, sand, iron and 
steel or petroleum. This is not the type of service he offers. Nor is 
he equipped to perform such service. The same may be said of many 
general commodity haulers as well as of special commodity carriers. 
Further, carriers with restricted commodity authority, whether self- 
imposed or otherwise, are not equipped with tariffs to transport all 
goods, that might be offered. 

The ‘‘opening-up’’ of the entire field of motor carrier operation 
to carriers with restricted rights would mean that many of those to 
whom the doubtful blessing might be given would immediately begin 
under-cutting the present rate structure and the Commission is well 
informed that motor carrier revenues are not prepared to absorb this 
terrific body blow. This condition was recently pointed out by motor 
carrier counsel in argument in the Ex Parte 148 case and again in the 
Middle Atlantic rate increase case, Docket MC 2222. 


GRAIN TO LA.-MISS. 


The War Food Administrator, on his own behalf, and on 
behalf of producers and consumers of grain, grain products, 
and related articles, has asked the Commission to suspend the 
increased rates published on page 7, supplement No. 52 to 
Southwest Lines Tariff No. 180-E, Agent J. R. Peel’s I. C. C. 
No. 3344, effective Aug. 3. The movement involved in the 
protest is from Colorado, Missouri, New Mexico, and Oklahoma, 
to Louisiana and Mississippi points. 

As illustrating the increased rates, the protest carried a 
list of representative origin and destination points, showing the 
short line distances. The table indicated that for the shortest 
haul involved, 109 miles, the present rate was 18 cents, with 
revenue of 33.03 mills a ton-mile, while the proposed rate was 
19 cents, with revenue of 34.86 mills a ton-mile. For the long- 
est distance shown, 954 miles, the table showed the present 
rate to be 51 cents, and revenue of 10.69 mills a ton-mile, as 
compared with the proposed rate of 52 cents, and 10.90 mills a 
ton-mile. 

The administrator said that the Commission, in Ex Parte 
148, had suspended the increases previously authorized, and 
that the effect of the proposed rates would be to restore to 
some extent the suspended increases. The proposed rates, he 
said, would be in violation of section 1 of the act. 


In the notice sent to the Office of Price Administration, in 
accordance with the provisions of the price control act, South- 
western Freight Bureau said that the present rates were orig- 
inally published effective July 1, 1935, in accordance with the 
order of the Commission in Docket No. 17,000, Part 7, 164 
I. C. C. 619. Effective March 28, 1938, it said, the rates were 
increased in Ex Parte 127. This increase had the effect of 
disturbing the relationships prescribed by the Commission at 
certain groups in Louisiana, and it was now proposed to revise 
the rates to reflect the prescribed relationships, the bureau said. 
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Motor Rate Protest 


Southern Motor Carriers Rate Conference has written a 
etter to Secretary Bartel, of the Commission, regarding the 
tition to suspend item 6350, involving “cylinders, gas, ship- 
ping, empty, returned,” and item 7060, involving “roofing or 
jiding material” in supplement No. 15 to MF-I. C. C. No. 
Southern Motor Carriers Rate Conference, Agent, pub- 
jghed to become effective Aug. 2, filed by The Ruberoid Co., 
of New York, N. Y. The items covered movements between 
yobile, Ala., and New Orleans, La. ; 

The petition to suspend the items said that the rate on 

jinders had been increased 22 per cent, and on roofing or 
jwilding materials, 20 per cent. These rates had evolved be- 
guseof special circumstances, and the minimum on the roofing 
and the any-quantity feature on the cylinders were designed to 
accommodate the operating convenience of the carriers, said the 
petition, because under normal conditions the empty truck 
movement was from Mobile, said the petition. These rates 
were established when there was active water competition for 
this traffic, it said. 

The motor carrier conference said that the changes re- 
sited from a meeting held in New Orleans by the interested 
carriers “in order to devise ways and means of obtaining in- 
geased revenues.” Operating expenses of sixty-eight class I 
arriers in 1941, it said, were approximately $50,000,000, 
whereas in 1942 the total expenses were approximately $62,- 
00,000, with truck mile costs for the two years at 23.96 cents 
and 26.70 cents, respectively. 

As to the movement of cylinders, the conference said car- 
riers had said they were being asked to pick up the traffic, due 
to its importance in the war effort, at any time of night. The 
carriers, it said, felt that an increase of five cents for 100 
pounds was justified under the circumstances. As to the rate 
m roofing, it said, the carriers had advised that they were 
eing requested by the shippers in New Orleans to establish 
the same rate as in effect from Mobile. The purpose of the 
change, it said, was to equalize the rates in both directions. 

The conference added that the protestant had not stated 
the provisions of the law being violated by the establishment 
of the proposed rate, and that it was “of the belief that the 
proposed rates do not violate any part of part 2 of the Inter- 
sate Commerce Act, particularly section 216(e) of part 2.” 

The Office of Price Administration has also asked suspen- 
sion of the two items. 













































Motor Service and Strikes 


Montgomery Ward & Co., Inc., have filed a petition with 
the Commission in MC C-268, Montgomery Ward & Co., Inc., 
vs. Consolidated Freightways, Inc., and the sub-numbered 
cases joined with that proceeding, asking for reargument and 
for reconsideration of the decision by division 3, by which the 
complaints, charging refusal to perform service at plants of the 
mail order house where there was labor trouble, were dis- 
missed (see Traffic World, May 29, p. 1258). 

The complainant, in its petition, claimed that the defend- 
att motor carriers, because of their ‘closed shop” contracts 
and because of fear of labor difficulties with their own em- 
jloyes, “made at most only perfunctory efforts, all unsuccess- 
fll,” to furnish “the transportation service they were legally 
dbligated to provide” when they encountered picket lines estab- 
lished by American Federation of Labor unions. 

“Admittedly,” said the complainant, “it is not the function 
if the Commission to determine labor disputes between the 
motor carriers and their employes. But it is the function, and 
the primary function, of the Commission to determine whether 
not the motor carriers are complying with the provisions of 
the motor carrier act. If motor carriers enter into a contract 
not to comply with that act, the Commission must necessarily 
have the power to pass on the validity of the contract. 


“The power of the Commission to do this is in no way in 
conflict with the powers of other administrative agencies. The 
national labor relations act neither authorizes the making of 
collective bargaining contracts which are otherwise illegal, nor 
‘mpowers the National Labor Relations Board to pass judg- 
ment upon the validity of the terms of such agreements. . .” 

Montgomery Ward & Co. averred that the labor unions 
and the motor carriers had no more right to agree among 
themselves that the carriers would “ignore the requirements 
of the interstate commerce act” than they had to agree that 

carriers would ignore the income tax laws or other laws. 

“Suppose, for example,” continued the complainant, “that 

€ carriers had entered into a contract with the unions speci- 

ying that one rate could be charged to those shippers who had 
Signed closed shop contracts and that a less favorable rate 
Would be charged to those shippers who had refused to accept 
closed shop. Such a contract should not and would not be 
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tolerated by the Commission. The contractual provision in- 
volved in this case, that the carrier should not serve a picketed 
plant, is equally objectionable.” 

In support of its contention that division 3 erred “in con- 
struing the defendants’ tariffs to excuse the failure and refusal 
of the defendants to serve the complainant’s establishment,” 
the complainant cited a decision of the Supreme Court of 
Washington in Consolidated Freight Lines vs. Department of 
Public Service (1939), 94 P. (2d) 484, in which the court held 
that it was the duty of the common carriers there involved to 
send their trucks through a picket line that had been formed 
around a.hotel in the course of a strike of laundry workers. 
The complainant added: 


No authority contrary to this decision has been cited. No other 
definition is possible as a rule of law. If the threat of a strike excuses 
a refusal to abide by the law, then the threat of a strike supersedes the 
law. If the carriers are permitted to ignore the law whenever labor 
difficulties appear, then the teamsters’ union is authorized to repeal 
the statutes by authorizing noncompliance with their provisions. 


Rock Island Reorganization 


. A group of institutions “acting to protect their interests 
as holders of first and refunding mortgage 4 per cent bonds 
and secured bonds, series A,” of the debtor in Finance No. 
10028, Chicago, Rock Island & Pacific Railway Co. Reorgan- 
ization, have filed with the Commission, and in the federal 
court for the northern Illinois district, eastern division, an ap- 
plication for amendment of the reorganization plan to incor- 
porate revised allocations of new securities and cash. The ap- 
plication was filed pursuant to the order of the federad court 
of June 3, which approved the plan generally, but referred it 
to the Commission for further consideration of some of its pro- 
visions (see Traffic World, June 5, p. 1331). 

Pursuant to the order, the institutional group suggested a 
capitalization of $356,486,327, instead of the $368,127,410 under 
the plan approved by the Commission. The application said that 
the capitalization was decreased “by the net reduction in the 
amount of equipment obligations, the reduction being more 
than $12,000,000 principal amount and is increased by $1,024,833 
in new common .stock, taking common stock at $100 per 
share. . .” The schedules attached to the application, the group 
said, “contemplate the additional distribution among creditors 
of $12,409,600 new first mortgage bonds, composed of the 
$11,000,000 of bonds now reserved for sale and $1,409,600 of 
bonds which would be released by payment of accrued interest 
in cash on the Choctaw & Memphis bonds.” The schedules 
contained the earnings formula, on the basis of which the addi- 
titonal bonds were to be distributed. 

Attached to the application was a letter from the trustees 
of the road, indicating that an estimated $38,000,000 in cash 
would be available by the end of 1943. The group suggested 
that the formula on which this cash should be distributed be 
based on amounts equal to eight years’ interest on the total 
of the new first mortgage bonds, four years’ interest on the 
income bonds allotted under the Commission’s plan, two years’ 
dividends on the preferred stock allocated under the Commis- 
sion’s plan, and a dividend of $2.50 a share on common stock. 
Some changes were suggested also in the distribution of the 
common stock. 

The institutional group also proposed that the effective 
date of the reorganization plan be placed between Jan. 1, 1943, 
and Jan. 1, 1944, either by the Commission, or by the reorgan- 
ization managers. It said that the group had continued nego- 
tiations with the other principal creditor interests, and was au- 
thorized to state that they would either approve an amended 
plan embodying the allocations of the new securities as set 
forth in the schedules of the institutional group, or would not 
object thereto, provided there was no substantial change in 
the allocations shown. 


STALEY SPOTTING CHARGE 


The Commission has asked the federal court for the South- 
ern Illinois District to stay its injunction restraining enforce- 
ment of the Commission order requiring the Wabash, Illinois 
Central, and Illinois Terminal to withdraw tariffs cancelling a 
spotting charge of $2.50 a car against the A. E. Staley Manu- 
facturing Company, of Decatur, Ill., pending appeal of the case 
to the Supreme Court. 


BOSTON TERMINAL CO. REORGANIZATION 
The Commission, division 4, by an order in Finance No. 
12625, Boston Terminal Co. Reorganization, has certified that 
in the preparation of a report of the Bureau of Valuation, 
dated Jan. 13, on certain elements of value of property owned 
by the debtor, and related matters, the Commission had in- 
curred costs of $78.48 for salaries and supplies . 
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(AND MUCH OF THE FLOOR-S#! 


2 If we are to win the war, and win it soon, then war, by the very nature 
of things, must come first all along the line. Warehousing is no excep- 


tion. In fact, warehousing plays an intimate part in the workings of war. 





This is not an Indian war, fought in our own Missouri. It is a global war, # 
fought all over the map. This means the movement of goods, from the United # 
States to everywhere. Efficient warehouses are needed to store every manner ; 1 


of goods, from a few days to a few years, so that their flow, like a great 
tidal river, is assured. 

Tidewater Terminals are not only doing a job, as warehouses, but 
Tidewater executives have been commandeered 
by Uncle Sam to work directly for him, be- 

Do You Know cause of their expert knowledge of this vital 
the “Tidewater Method’’ ? work in the movement of goods. The service 


For many manufacturers, distribu- ‘of Tidewater Terminals will be all the better 
tors, and processors who must meet 


today’s brand of storage-problems some day for having had this augmented and 
and financing, the Tidewater Method 


of Fudd Gasciniaahg in 0, wockoble naturally high-pressure experience with war 


likeable plan. Tidewater goes to you, and its demands on warehousing. 
wherever you are, gives you ware- 


house-receipts which become collat- 
eral at the local bank. This holds for 


inventories of either raw material or 
finished goods. Saves you shipping, 
storing, or handling and, of course, 
the accompanying costs. Let us tell 
you all about it. 


Tidewater Field 


Warehouses, Inc. 


17 State Street, New York, N. Y. 
Joseph E. Lowe, Vice-President 


A unit of the Chain of Tidewater 
Terminals and Inland Warehouses 
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HAS THE FLOOR 


TIDEWATER 
TERMINALS 
AND INLAND 
WAREHOUSES 


The Chain of Tidewater Terminals 
and Inland Warehouses 


WALTER B. McKINNEY, President, Broad Street Station Bldg., Philadelphia, Pa. 
NEW YORK OFFICE: 17 State Street 


CHICAGO OFFICE: 1646 Transportation Bldg. SEATTLE OFFICE: 632 Skinner Bldg. 
» MERCHANTS WAREHOUSE COMPANY 


BAYWAY TERMINAL CORPORATION NORFOLK TIDEWATER TERMINALS, INC. LINCOLN TIDEWATER TERMINALS 
10 Chestnut St., Philadelphia (operated by Lincoln Tidewater Terminals) Norfolk, Virginia 17 State Street, New York, N. Y. 
George M. Richardson, Vice-President Bayway (Elizabeth), New Jersey 


James A. Moore, Vice-President Arthur Link, Vice-President 
R. S. McElroy, V.-P. & Gen. Mgr. and General Manager 


NEWARK TIDEWATER TERMINAL, INC. MERCHANTS WAREHOUSE COMPANY 
KEYSTONE WAREHOUSE COMPANY Port Street, Newark, New Jersey (Managed by Boston Tidewater Terminal, Inc.) BOSTON TIDEWATER TERMINAL, INC. 
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Shipping Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1943, by West Publishing Company.) 





(Circuit Court of Appeals, Second Circuit.) Where initial 
carrier of cargo under straight bill of lading delivered its barge 
at pier of connecting carrier which took possession of barge 
and discharged portion of cargo, connecting carrier was liable 
to initial carrier for amount paid by initial carrier to shipper 
for damage to cargo while in connecting carrier’s possession. 
Interstate Commerce Act Secs. 3(3), 20(12), 49 U. S. C. A. 
‘Secs. 3(3), 20(12). 

Where initial carrier’ of cargo under straight bill of lading 
delivered its barge at pier of connecting carrier which took 
possession of barge, removed part of cargo and had access to 
both vessel and cargo and was using the barge as its own 
facility for storage of the goods pending their removal or trans- 
fer to one of its steamers, the cargo had been “delivered” to 
the connecting carrier and connecting carrier was liable to 
initial carrier for amount paid by initial carrier to shipper for 
damages to cargo while in connecting carrier’s possession. 
Interstate Commerce Act Secs 3(3), 20(12), 49 U. S. C. A. 
Secs. 3(3), 20(12). 

Where initial carrier of cargo under straight bill of lading 
for transportation in interstate commerce delivered its barge 
at pier of connecting carrier and cargo was damaged while 
in possession of connecting carrier, the connecting carrier was 
liable to initial carrier for amount paid by initial carrier to 
shipper for such damage under the Interstate Commerce Act. 
Interstate Commerce Act Secs. 3(3), 20(12), 49 U. S. C. A. 
Secs. 3 (3), 20(12). 

Connecting carrier in possession and control of a barge 
and its cargo delivered to connecting carrier by initial carrier 
was under primary duty to care for both. 

Initial carrier of cargo under straight bill of lading for 
transportation in interstate commerce which had delivered its 
barge to pier of connecting carrier and upon being notified of 
barge’s sinking condition did all that could be done to avert 
loss, was not negligent so as to bar its recovery from connecting 
carrier for amount paid by initial carrier to shipper for dam- 
ages to cargo by submerging while in connecting carrier’s 
possession. Interstate Commerce Act Secs. 3(3), 20(12), 49 
U. S. C. A. Sees. 3(3), 20(12). (Palmer vs. Agwilines, 135 
Fed. Rep. 2d 689). 





; D e.°@ 
Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1943, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Court of Appeals of New York.) Where action for breach 
of carriage contract was brought in New York against a for- 
eign railroad and its trustees appointed in debtor reorganiza- 
tion proceedings under Bankruptcy Act, by service of sum- 
mons upon person in charge of railroad’s fiscal office in New 
York, such person’s affidavit that the railroad or trustees were 
not engaged in business in New York and that he was not 
engaged in or in charge of any business of defendants in the 
state must be accepted as conclusive as against mere surmise 
sought from circumstances alone. Civil Practice Act, Sec. 
229-b; Bankr. Act. Sec. 77, 11 U. S. C. A. Sec. 205. 

Where railroad had maintained office in New York for 
solicitation of freight and passenger business for points outside 
the state, but that office handled no cash, sold no tickets, and 
issued no bills of lading, and agent in charge of office was not 
invested with general powers involving judgment and discre- 
tion, service of summons upon person in charge of that office 
in action against railroad and its trustees, appointed in debtor 
reorganization proceedings under bankruptcy act, for breach 
of contract of carriage made outside New York, was insuffi- 
cient to give court jurisdiction under statute authorizing serv- 
ice of summons upon person in charge of the business within 
the State. Civil Practice Act, Sec. 229-b; Bankr. Act Sec. 77, 
11 U. S. C. A. Sec. 205. 
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To authorize service of summons on foreign railroad } 
leaving copy of summons with person in charge of railroady 
business within the state, it must be shown that the railroag 
was doing a substantial part of its business in New York and 
that the agent in charge was invested with general powers 
involving judgment and discretion. Civil Practice Act, Se 








That plaintiff in action to recover for breach of contract 
of carriage entered into by a foreign railroad as initia] Carrier 
was a resident of New York was not conclusive as to right to 
maintain action in New York against railroad by service of 
summons upon an alleged agent of railroad in New York. Ciyjj 
Practice Act Sec. 229-b. 

In action against foreign railroad, as initial carrier, for 
breach of contract of carriage, where petition alleged that 
goods were received in good condition in a foreign state and jt 
was admitted that nothing that initial carrier did or omitte 
to do in New York occasioned the loss, the presumption is that 
the goods continued to be in same condition when they left 
control of initial carrier, and action could not be maintained 
against initial carrier. 

Where the business which trustees of foreign railroad, 
appointed in debtor reorganization proceedings under Bank. 























































ruptcy Act, were doing within state of New York did not give ff iherefc 
rise to cause of action for breach of contract of carriage made 
in another state, the Municipal Court of New York did not 
acquire jurisdiction of trustees by service of summons upon 

alleged agent of railroad in state of New York under the Tt 

statute. Civil Practice Act Sec. 229-b; New York City Munic. fy P.. 
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Motor Act Prosecutions ie 

had re 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appear below.) 


Southern Georgia district, at Savannah. Permanent in- 
junction entered July 17 enjoining and requiring A. D. Burns, 
Jr., dba Burns Motor Line, a motor common carrier of Glen- 
ville, Ga., when operating motor vehicles in transportation of 
property in interstate or foreign commerce on public high 
ways, for compensation, to equip his motor vehicles with parts 
and accessories specified and required by the Commission as 
necessary for safe operation, to maintain his vehicles in safe 
operating condition, to inspect them with sufficient frequency 
to determine if they are in safe operating condition and in com- 
pliance with the motor carrier safety regulations, to require 
every driver in his employ and engaged in operating motor 
vehicles in interstate or foreign commerce to keep drivers 
daily logs, and requiring the carrier to have in his files cer. 
tificates of physical examination of his drivers, all as required 
by the motor carrier safety regulations. The injunction, it 
was stated, was granted with the consent of the defendant. 


Hoboken Migrs. Reorganization 


Hoboken Manufacturers Railroad Co. has filed with the 
Commission a copy of a petition filed in the federal court for 
the New Jersey district to effect a plan of reorganization pur- 
suant to section 77 of the bankruptcy act. 

As of May 31, the petition said, the road had current assets 
totaling $234,681.49, and total current liabilities of $316,770.60, 
of which amount, it said, $213,122.22 represented traffic and 
car service balances due to railroad connections of the road 
and to owners of cars used by it. In addition to these liabilities 
the road was indebted to Seatrain Lines, Inc., in the amount 
of $100,000, represented by a note payable Jan. 11, 1940. The 
road had outstanding 4,000 shares of common stock of a par 
value of $100 a share, and all of the stock except directors 
qualifying shares were owned by Seatrain, it said. 

The petitioner said its financial condition was serious, 4g- 
gravated by an award against it in favor of Hoboken Railroad 
Warehouse & Steamship Connecting Co., from which it le 
a major portion of its right of way and line of railroad; 4 
claim for additional rent on the part of the lessor; and $188, 
059.92 due to the Pennsylvania Railroad Co., in connection 
with disputed charges for the rental of cars. The Pennsylvania, 
said the petition, had claimed compensation for its cars “at the 
rate of $10.00 per day, or ten times the established per diem 
rate, on such of its cars as were delivered by debtor to the 
vessels of Seatrain Lines, Inc.,” and that the Pennsylvania had 
brought two suits, now pending, claiming $1,403,640, and $725, The 
384, respectively. 

The road said it had various claims, suits, and counter- 
claims pending against several railroads for increased divisions 
of joint through rates claimed by the road to be due it from 
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em. These, it said, could not be brought to a_ conclusion 
ynti] a determination was made by the Commission of “the 
ct and reasonable divisions of joint rates to which the debtor 
is entitled from its connection.” It had filed a complaint with 
he Commission in 1933, asking it to make such determination, 
t the Commission had dismissed the complaint, the petitioner 
gid, The court in which the instant petition was filed had set 
yside the Commission’s order of dismissal and had directed the 
(ommission to reconsider its decision and reach a determina- 
jon as to the reasonable compensation to be paid to Seatrain 
jines, and included in the divisions of the debtor, said the 
yetition. This decision had been appealed to the U. S. Supreme 
(ourt, it said, where the case was now pending. 

It did not seem probable that the final determination of 
its aim could be had for a long period time, and certainly 
not in time to enable it to secure the benefits thereof, if any, 
fr the purposes of meeting its current liabilities, the road 
gid. Since it had no means of borrowing or otherwise obtain- 
ing funds to meet its obligations, and was without funds to 
wntinue to operate its railroad and property and to maintain 
ihe same in condition to render adequate service to the public 
and at the same time to meet its debt, the road said that it 
therefore desired to effect a plan of reorganization. 


ELDERS MOTOR LEASE 


The Commission, division 4, by an order in MC F-2209, 
\, P. Lipe—Lease—George C. Elders, has dismissed the appli- 
ations of M. P. Lipe, doing business as Lipe Motor Lines, of 
Hickory, N. C., to lease motor carrier properties of George C. 
fiders, doing business as Elders Transfer, of Brookford, N. C., 
ad temporarily to operate the properties. The order said that 
the parties no longer desired to prosecute the applications and 
iad requested dismissal thereof. . 


D. S. S. & A. REORGANIZATION 


By an order in Finance No. 11484, Duluth, South Shore & 
Atlantic Railway Co. Reorganization, the Commission, divi- 
on 4, has fixed a maximum compensation of $6,000 a year 
tobe paid to P. L. Solether as co-trustee and as counsel for 
te trustees of the property of the D S. S. & A., principal 
debtor, and of the property of the Mineral Range Railroad 
(., secondary debtor. The order was made effective July 1, 
the effective date of Mr. Solether’s appointment as co-trustee 


md counsel by the federal court for the Minnesota district, 
furth division. 


ALTON REORGANIZATION 


Judge W. H. Holly in the federal district court at Chicago, 
july 27, granted a request by Henry A. Gardner, trustee for 
the Alton Railroad, for an additional 120 days in which to pre- 
pare a plan of reorganization for the Alton and its subsidiaries 
(ee Traffic World, July 17, p. 138). Owen A. West, counsel 
fr Mr. Gardner, said that various interested parties in the 
teorganization case had informed Mr. Gardner that they would 
unable to prepare a plan of reorganization and requested 

m to prepare one for submission to the court and the Com- 
mssion. Mr. West said that, on entry of the order by the court, 
the trustee would seek postponement by the Commission of the 
tte for hearing in the Alton reorganization case. The Com- 
Mission has set the hearing for September 8, at Chicago. A 
jan of reorganization was filed with the court and Commission, 
Jine 29, by attorneys for the debtor railroad. 

Meyer Abrams, counsel for Agnes J. Olsen et al., holders 
Alton general ntortgage bonds, objected to the petition. He 
Sid it was desirable that the Commission proceed with the 
hearing, September 8. Following the court hearing, he said he 
Wuld seek to have the Commission deny Mr. Gardner’s re- 
quest for postponement of the hearing. 


Cc. N. S. & M. WAGE CASE 


Leo J. Hassenauer, attorney for the brotherhoods repre- 
“ting operating employes of the Chicago, North Shore and 
waukee Railroad, said, July 29, tfat brotherhood represen- 
tatives were continuing their efforts to induce the Office of 
omic Stabilization to issue an order in the railroad’s wage 
‘se abrogating Stabilization Director Vinson’s order of July 8 
%e Traffic World, July 24, p. 194). In his order, Director 
ison reduced by 2 cents the wage increase of 16 cents an 
recommended by an emergency board and embodied in a 
Contract signed by company and brotherhood officials July 8. 
Unions contend the order was invalid because it was not 
‘nounced within 30 days following the emergency board’s 
"port and recommendations. The employes’ representatives 
Ve agreed to the 2-cent reduction pending settlement of the 
Muestion of the applicability of the director’s order. 
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Rail Unions’ Wage Demand 


Tension in wage controversies involving the operating as 
well as the non-operating employes of the nation’s railroads 
increased when it became known, July 24, that members of the 
emergency fact-finding board by which hearings on the wage 
increase demands of the train and engine service brotherhoods 
had been held in New York City, had recessed and returned to 
their homes after having indicated that they would await the 
outcome of the socalled non-operating unions’ wage case before 
writing their report in the operating brotherhoods’ proceeding. 

In the “‘non-op” case, Economic Stabilization Director Vin- 

son had disapproved the 8-cents-an-hour wage increase recom- 
mended by the emergency board, of which I. L. Sharfman was 
chairman, on the ground that an alleged “gross inequity” 
shown by comparison of the rail wages with those of other 
industries was irrelevant under the President’s “hold-the-line” 
order (see Traffic World, July 3, p. 37). Director Vinson sug- 
gested that the emergency board might reconsider the case and 
make a revised recommendation, but Mr. Sharfman subse- 
quently wrote to Director Vinson that the board had ceased to 
function and that he (Sharfman) had no authority to call the 
board together for further action (see Traffic World, July 10, 
p. 89). The Vinson opinion brought protests from leaders of 
the railway labor organizations affected, and they conferred 
with President Roosevelt about the matter. Up to July 24, 
however, such conferences as had been held had not resulted 
in any indication from the White House or Director Vinson’s 
office that the “ban” on the 8-cent increase would be lifted or 
changed in any way. 
; A member of Director Vinson’s staff who had participated 
in discussions concerning the 8-cent wage increase proposal 
said, that day, that as far as he knew the initiative in Director 
Vinson’s office was “all gone,” and that he did not know 
whether or not the parties to the dispute were going to do 
anything further about it. 

“Labor,” the railroad unions’ weekly, said in its July 24 
issue that leaders of the non-operating unions—the 15 “cooper- 
ating railway labor organizations’—had warned that “if the 
government doesn’t do something soon, the manpower situation 
on the railroads, already critical because of low wages, ‘will 
become desperate’.” Continuing, “Labor” said, in part: 


“For some time the carriers have been losing workers as fast as 
they hire them,’’ the union chiefs declared. ‘‘If the transportation sys- 
tem is not to suffer a breakdown because of this terrific turnover, wages 
will have to be brought up to a reasonable level and without delay.”’’ 

Startling figures were presented by the union leaders showing that 
during the past year the carriers have had nearly a 100 per cent labor 
turnover because of the substandard wages that exist. In that period 
they have had to employ 1,300,000 workers to maintain a working force 
of 1,350,000. Of the 1,300,000, about 400,000 were needed to replace 
draftees and to fill new jobs; the other 900,000 had to be recruited to 
take the place of those who quit. 

“It has been almost like a bottomless pit,’’ declared President 
George M. Harrison of the Railway Clerks. ‘‘Men quit almost as fast 
as they are taken on when they discover how low the earnings are. 

. . Men won’t stick at 50 or 60 cents an hour when they can go to a 
war industry across the street and get 90 cents or a dollar. This situa- 
tion places a terrific burden on the experienced and seasoned men who 
have stuck to their posts. They will break down under the strain if 
something isn’t done quickly about the disgracefully low wages.”’ 


“Labor” quoted “other chiefs” as saying that “the railroad 
industry is the only one outside of agriculture still operating 
on a depression level of wages.” It said that Harry W. Fraser, 
president of the Order of Railway Conductors, contended that 
the awards that emergency boards had made “certainly” had 
not been inflationary and that they provided no basis for any 
increase in rail freight or passenger rates, “yet one man sitting 
in Washington arbitrarily overrides the boards.” Another union 
leader, said “Labor,” took the position that if Director Vinson 
continued such procedure, the whole machinery of emergency 
boards might as well be abandoned. 

Inquiry at the Association of American Railroads, concern- 
ing the labor “turnover” claim or the rail unions, yielded a 
statement that the A. A. R. had not made a study of this situ- 
ation, that there were several widely-varying estimates, and 
that the A. A. R. was not in position to say whether such esti- 
mates, including that of the rail unions, were right or wrong. 
It was suggested that Railroad Retirement Board figures of 
that nature probably would be more nearly accurate than other 
computations. However, it was stated, a definition of the word 
“turnover” would have to be taken into consideration. Used 
loosely, the word might include employes who had been fur- 
loughed and then returned to the payroll, it was pointed out. 

From a government source in close contact with wage 
stabilization activities came a privately-expressed opinion that 
the present confusion in the railroad wage picture was the 
result of the division of jurisdiction in the wage stabilization 
program, growing out of the according of “special treatment” 
to railroad unions. 

The comment was made that, after enactment of the price 
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and wage stabilization act of Oct. 2, 1942, the National War 
Labor Board had advocated the holding by it of jurisdiction 
over railroad wage increases as well as over wage increases in 
other industries (see Traffic World, Jan. 2, p. 20), but that 
President Roosevelt had chosen, instead, to create a National 
Railway Labor Panel, to leave the handling of rail wage dis- 
putes to emergency boards chosen from that panel, and to 
make the recommendations of those boards subject to approval 
or revision by the Office of Economic Stabilization. The com- 
mentator said he did not believe that the President would 
decide to give the War Labor Board the authority over rail 
wage matters that it had sought months ago. 

It was recalled that, last December, the eastern, south- 
eastern and western railroads advocated that the War Labor 
Board assume juridiction over rail wage increase demands 
under provisions of the stabilization act of Oct. 2, 1942 (see 
Traffic World, Dec. 19, 1942, p. 1469). The raliroads’ argument 
contained the following assertion: 

If the railroad employes are to be singled out for special treat- 
ment by a board of their own, while employes in other industries must 
abide by the determinations of the War Labor Board, it is not dificult 
to foresee that there may well result a feeling of dissatisfaction and 
discrimination which would weaken the whole antl-inflation policy of 
stabilization. 


This contention by the railroads was called to President 
Roosevelt’s attention in his press conference on Dec. 18, 1942, 
but his response was that he would not worry about that, and 
that the regular machinery for handling rail wage demands 
had worked very well over a period of years. 

Word was received in Washington July 29 that the so-called 
operating emergency board had convened in New York to con- 
sider the record in the case. 

Declaring that unrest among rail workers over adminis- 
tration delays in settling the non-operating wage dispute had 
mounted to a critical stage, spokesmen for the 15 railroad 
labor organizations representing the employes said they had 
called a special meeting to be held in Washington, August 4, 
to take whatever action might be necessary “to bring the long 
and bitter battle to a head.” They said steps to be taken then 
would hinge on developments by that time. They pointed out 
that the brotherhood of maintenance of way employes, one 
of the unions involved, had authorized withdrawal of its no- 
strike pledge, if that should be necessary to get a square deal 
for railroad employes. Some of the unions, it was said, were 
working on preparation of strike ballots, to be sent out as a 
last resort if no other alternative remained. 

“Railroad workers are thoroughly disgusted with the bun- 
gling methods of the administration in dealing with this dis- 
pute,” said the labor leaders, who also criticized the action of 
Director Vinson in the Pacific Electric case as “another case 
of bungling,” because, they said, street railway system prob- 
lems had been linked therein with a railroad system labor 
problem. 


Pacific Electric Labor Case 


Economic Stabilization Director Vinson announced, late 
July 26, that he had appointed a three-man committee to in- 
vestigate “certain facts in connection with the transit systems 
of the Pacific coast area,” including the Pacific Electric Rail- 
way Co. 

His action followed a decision by the grievance committee 
of the Los Angeles local of the Brotherhood of Railroad Train- 
men, late July 24, to call off a strike on the Pacific Electric, 
scheduled for 2 a. m., July 25 (see Traffic World, July 24, p. 
193). Cancellation of the strike date, it was stated, had been 
the result of a telephone conversation between President Roose- 
velt and A. F. Whitney, president of the B. of R. T., in which 
the President had asked for such cancellation and had stated 
that a committee would be appointed to investigate the situation 
with respect to wages and cost-of-living problems of transit 
workers in the west coast area. Mr. Whitney attended a White 
House conference on the Pacific Electric case, July 26. 

Members of the committee appointed by Director Vinson 
are: Albert B. Maris, U. S. circuit judge for the Third judicial 
circuit; Henry W. Edgerton, associate justice of the U. S. Court 
of Appeals for the District of Columbia, and Samuel B. Hill, 
judge of the U. S. tax court. The committee, said Director Vin- 
son, would investigate and report on the following matters: 


(1) The extent to which a shortage of workers or an excessive 
labor turnover is adversely affecting the efficient functioning of the 
transit systems and the availability for employment of men and women 
not now employed on those systems. 

(2) The going rates (including basic pay, overtime compensation 
and total monthly earnings) for both operating and nonoperating em- 
ployes prevailing in the various transit systems of substantial size. 

(3) The going rates (including basic pay, overtime compensation 
and total monthly earnings) for both operating and nonoperating em- 
ployes prevailing for workers in other industries in the same area 
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engaged in the same types of work as workers employed on the transit 
systems, 





According to the announcement, the committee was asked 
to proceed with its investigation at once and to file itg pr rt 
with the Office of Economic Stabilization, the National Wat 
Labor Board and Chairman Leiserson of the National Railwa 
Labor Panel. Director Vinson observed that the Pacific Elee. 
tric, the Los Angeles Electric Railway, and the Los Angeles 
Motor Coach Lines which they owned, constituted the major 
transit system of Los Angeles. 

In mid-afternoon of July 24, the National Mediation Boag 
announced that it had sent the following telegram to W, p 
Nutter, general chairman of the Pacific Electric chapter of the 
oan secegmamy of Railroad Trainmen at Los Angeles, earlier jp 
the day: 


The board has considered your telegram of July 23 together with 
a telegram of President A. F. Whitney in which he stated that ay. 
thority to take a strike vote was not requested and that he will do his 
best to keep the men on the jobs. The action of your committee {p 
taking a strike vote and setting a date for a strike is therefor in viola. 
tion of the laws of your own organization as well as the no-strike pledge 
given by the railroad labor organizations to the President, 

Whatever grievances your men may have, there is no justification 
for tying up transportation of war materials and men as well ag eggen- 
tial war industries depending on ‘that transportation. Materlals and 
ammunition for soldiers and sailors must be delivered, regardless of 
wage disputes and above all other considerations. You are directed to 
advise the employes that the strike vote and strike date must be can- 
celed and transportation service must be maintained because the strike 
action is in violation of the pledge to the President and the executive 
orders he has issued, as well as unauthorized by the Brotherhood of 
Railroad Trainmen. In any case, a strike of essential transportation 
employes cannot be countenanced in these war times, and the board ig 
confident that the members of your organization are patriotic enough 
to obey the orders of the President and Commander in Chief if yoy 
properly present the issue to them. Please advise the board not later 
than noon, Los Angeles time, that the strike date is to be canceled, 
Copy to A. F. Whitney. 






In a proceeding brought into relationship with the Pacific 
Electric wage case by Economic Stabilization Director Vi 
in the opinion in which he reduced by 10 cents the 13-cent-an- 
hour wage boost recommended by the emergency fact-finding 
board in that case, the National War Labor Board denied a gen- 
eral wage increase of 10 cents an hour contained in a wage 
agreement between the Los Angeles Railway Corporation and 
the Amalgamated Association of Street, Electric Railway and 
Motor Coach Employes of America, division No. 1277 (A, F. 
of L.). The board’s opinion was written by Wayne L. Morse, 
public member, with labor members of the board dissenting, 
The board said its action affected 3,500 employes of the corpo- 
ration. Mr. Morse said the employes already had received wage 
increases ranging from 15 to 26% per cent. He said there was 
no showing in the record to grant an increase on the ground 
that it was needed to aid in the effective prosecution of the 
war; that the employes’ wage rates were clearly not substand- 
ard, but that if the War Manpower Commission or other gov- 
ernment agencies desired wage increases for the employes in 
question in order to relieve manpower shortages, they should 
come forward “formally and officially” and present such a 
request. 

“The time has come,” said,Mr. Morse, .‘‘for labor to realize 
that if we are going to stop inflation we cannot continue to 
raise wages in the wage brackets which are not substandard. 
... It is specious reasoning for labor to demand wage increases 
beyond the wage stabilization policies of the War Labor Board 
on the ground that other sectors of our battle line against in- 
flation are not being held. . . . Before makigg wage demands 
which the War Labor Board cannot grant under the wage stabi- 
lization program, labor should look to what is likely to happen 
if that program is broken down. .. .” 


With reference to a statement in his opinion in the Le 
Angeles Railway case that wage rates in the entire street rail- 
way industry in the California area might need to be adjusted 
upward to meet the manpower problem, Mr. Morse issued @ 
supplementary statement to answer a question as to whether 
such an adjustment could apply to the Pacific Electric situation 
He said that the Los Angeles Railway had asked for a rehearing 
of its case, and that the War Labor Board, if it granted: that 
petition, would accept testimony from the management or €m- 
ployes of the Pacific Electric relating to the transit wage 
manpower problems in the Los Angeles area. 


WAREHOUSING WAGE-HOUR INQUIRY 


Administrator Walling of the Labor Department’s wage 
and hour division has issued his administrative order 208, nam- 
ing an industry committee for the wholesaling, warehousing and 
other distribution industries and directing the committee to 
meet August 17 in the Victoria hotel, New York City, to investi- 
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te conditions in the industry and to recommend minimum 
wage rates for employes therein subject to the fair labor stand- 


ct. 
Members of the committee designated in the order are: 


For the public—Willard L. Thorp, chairman, New York City; 
james K. Pollock, Ann Arbor, Mich.; H. C, Nixon, Nashville, Tenn. ; 
goyal E. Montgomery, Ithaca, N. Y.; Philip Taft, Providence, R. I.; 
iuls A. Wood, Eugene, Ore.; Edward Everett Hale, Austin, Tex. 

For the employers—Robert M. Adair, Columbus, O.; Eugene Foley, 
yewark, N. J.; James Shikany, Minneapolis, Minn.; Joseph Timber- 
uke, Columbia, S. C.; John L. Wilkinson, Charlotte, N. C.; Arthur P. 
care, Los Angeles, Calif.; Henry Morgen, Chicago, Ill. 

For the employes—Bjorne Halling, Washington, D. C.; Harold 
gibbons, St. Louis, Mo.; David Kaplan, Washington, D. C.; Joseph 
tobin, New York City; Ace Delosado, San Francisco, Calif.; Rudy 
y, Coulter, Lafayette, Ind.; Boris Shishkin, Seminary, Va. 













Public warehouses are among the establishments made sub- 
ject to the investigation, under terms of the order. One of its 
provisions is that “the definition of the wholesaling, warehous- 
ing, and other distribution industries covers all occupations 
which are necessary to the distribution and warehousing of 
emmodities, including packing, storing, shipping, and trucking, 
and clerical and maintenance occupations.” 


Mir Traffic Statistics 


The Civil Aeronautics Board has announced that mail 

d-miles and express pound-miles flown by the 17 domestic 
jitlines in May increased 75.52 per cent and 40 per cent, re- 
gectively, over the same period in 1942, although 19.45 per cent 
jgs scheduled mileage was flown. The number of revenue 
pssenger-miles decreased 6 per cent compared with that of a 
year ago, due to the withdrawai of aircraft from the airlines 
for military use, and to the restriction of passenger accommo- 
iations by the increasing loads of mail and express, said the 
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The airlines flew 94.95 per cent of their scheduled mileage 
inMay, it said. More than 88.5 per cent of the available seats 
were occupied by revenue passengers, as compared with the 
{81 per cent of occupancy, which was the highest figure that 
had even been attained in any month before the attack on 
Pearl Harbor, it added. } 

The average airplane load in April was 16.10 passengers, 
66.9 pounds of mail, and 292.5 pounds of express, as com- 
pred with 12.90 passengers, 290 pounds of mail, and 162 
pounds of express a year ago. 

The major figures for April and for the twelve months 
ending with April were reported by the board as follows: 


























May, 1943 May, 1942 
Ee ND GED oe viens 0p 00s 00.080 0000 8,444,170 10,994,670 
Revenue passenger miles ...........e+ee005 132,273,844 139,254,381 
NIN MUO. x:v.t-0 0,0 000. 0:60 oni oo die vasie'es 5,539,717,888  3,156,127,378 
EE NED TNIIOD: 0:5 0:0)0.0 60's 0914s sits ones 2,466,679,923  1,762,024,614 
Revenue passenger load factor (per cent of 
SE ORIN  s.vncc0cecccdeccneeseeees 88.35 73.00 
12 Months 12 Months 
Ending Ending 
May 30, 1943 May 30, 1942 
SN RM RAND. 5a. <'ais'e ds mniduiee oe was 96,940,162 139,190,375 
Revenue passenger miles ...............000% 1,391,882,557 1,544,139,473 
IE ONIN 5 a n:n:ns'o orn wss'n serene died ated ares 54,287,408,809 30,707,517,437 
BL, OUI SIUUNOR 6 vine sicecdsovcevcctcs 27,959,858,972 14,798,639,296 
Revenue passenger load factor............. 81.04 63.64 












AMERICAN AIRLINES EXPRESS AND MAIL 


Air express traffic handled by American Airlines, Inc., 
lotaled 9,307,080 pounds the first six months of 1943, compared 
with 4,525,354 pounds for the first half of 1942, an increase of 
15.6 per cent, according to Charles A. Rheinstrom, vice-pres!i- 

t in charge of traffic. Pound-miles flown increased 97.4 per 
‘ent to 4,470,538,000 for the period, said he. The company 

ported 11,473,578 pounds of air mail in the first half of 

year, an 89.2 per cent increase over the 6,061,570 pounds 
carried in the first half of 1942, he said, attributing the in- 
teases to new schedules, more effective turn-around, and 
er relationship between operation of transport planes and 
ir maintenance. Company planes at present operated 11.21 
daily, compared with approximately 8 hours daily before 
the war, he said. 

















ARMY GLIDER TRANSPORT 


Two large tow-gliders, loaded to capacity, transported spe- 
maintenance equipment on “a record-breaking non-stop 
der flight of 1,243 miles” from Sheppard Field, Tex., to 
Maxton Army Air Base at Laurinburg-Maxton, N. C., accord- 
Ing to a War Department announcement. It said the flight 


Was performed in 9 hours and 45 minutes under adverse weather 
Conditions. 














Air Transportation 





Air Certificate Applications 


The Civil Aeronautics Board has received the following 
applications for air transportation certificates and has assigned 
to them the docket numbers indicated: 

No. 946, Asbury Park-New York Transit Corporation, Key- 
port, N. J.; transportation of persons, property and mail by 
helicopter, between specified points in New York and New 
Jersey. Applicant says it is a motor common carrier of 
persons and property and operates busses between New York 
City and points in Monmouth county, N. J. 

No. 947, Wilson McCarthy and Henry Swan, trustees of 
the Denver & Rio Grande Western Railroad Co., Denver, Colo.; 
transportation of persons, property and mail over 15 routes 
serving designated points in Colorado, New Mexico, Utah and 
California. 

No. 948, Rio Grande Motor Way, Inc., Denver, Colo.; sched- 
uled air freight service over 15 routes between Denver on the 
east, Los Angeles on the west, Ogden, Utah, on the north, and 
Albuquerque, N. M., on the south. 

No. 949, Braniff Airways, Inc., Dallas, Tex.; for amend- 
ment of its certificate for route No. 50 so as to authorize air 
transportation of persons, property and mail to and from Nuevo 
Laredo, Mexico, as a co-terminal point, 

No. 950, Interstate Transit Lines, Omaha, Neb.; scheduled 
air transportation of persons, mail, baggage and light express 
by helicopter or similar aircraft over 26 routes serving specified 
points in Illinois, Missouri, Iowa, Nebraska, and states in the 
west and Pacific northwest. Applicant says its stock is owned 
substantially 70 per cent by the Union Pacific and 30 per cent 
by the Chicago & North Western. It says it proposes to in- 
tegrate its bus and air services so that air transport will be 
available to cities and towns now served by applicant’s bus 
system. 

No. 951, Bowen Airways, Ft. Worth, Tex.; scheduled air 
transportation of persons, property and mail over 28 routes 
serving designated points in Texas, Missouri, Louisiana, Okla- 
homa, Tennessee, and Utah. 

No. 952, Knowles Vans, Inc., Omaha, Neb.; air transporta- 
tion of property “over long distances and where surface trans- 
portation conditions are unusually difficult, over regular and 
irregular routes, including call and demand service, in interstate 
and foreign commerce, when and if the United States estab- 
lishes reciprocal exchange of general rights with other coun- 
tries.” Applicant says it is a motor common carrier. 

No. 953, Engel Air-Feeder Lines, Escondido, Calif.; air 
transportation of persons, property and mail by “conventional 
type planes and/or helicopters between designated points in 
California. 

No. 954, Northeast Airlines, Inc., East Boston, Mass.; air 
transportation of persons, property and mail between New 
York City and Chicago, over three designated routes. 

No. 955, Air Car Service Co., Pittsburgh, Pa. (Robert B. 
Callahan); transportation of persons, property and mail (1) in 
shuttle service between metropolitan areas of several eastern 
and midwestern cities and the airports of those cities, respec- 
tively, and (2) scheduled air service between Pittsburgh and 
Erie, Uniontown and Ligonier, Pa. 

No. 956, Union Airways, Inc., Hagerstown, Md.; air trans- 
portation of persons, property, mail and express in scheduled 
operations over six routes radiating from Hagerstown to other 
cities in the east and southeast. 


ALASKA AND AIR TRANSPORT 

Secretary of the Interior Ickes said July 26 that every 
civilian plane in Alaska should be required to carry emer- 
gency equipment similar to that of army aircraft if the vast 
resources of the territory were to be opened safely by air 
in the post-war era. 

Mr. Ickes specifically suggested the equipping of all planes 
in Alaska with two-way portable radio sets, protected in steel 
boxes; flares, and emergency rations which include dehydrated 
vegetables. In support of his suggestions he transmitted to 
Mr. Charles T. Stanton, administrator of the Civil Aeronautics 
Administration, a report received from Dr. Ruth Gruber, field 
representative of the Department of the Interior, of the remark- 
able survival of four victims of the crash of an airplane in 
Alaska, January 5. Of six persons aboard the ill-fated craft, 
the pilot and a girl passenger lost their lives, the pilot in 
an heroic effort to get help and the girl of injuries received 
in the crash. Four men passengers, two of them critically 
injured lived for a month in the rigorous Alaskan winter. 

“The faith of the Department of the Interior in the im- 
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portance of the airplane to Alaska’s future caused me to 
take especial interest in the report,’ Secretary Ickes said. “Air 
travel and air transport, I believe, will play a major role 
in the future development of Alaska. This vast territory, 
rich in resources, lies ready for the post-war era.” . 
The report, Secretary Ickes said, “ought to revolutionize 
our views on survival in the north. Despite exposure, serious 
injuries, snow and blizzards, the four men endured for a month. 
The rescue parties, sent in search for them, gave up hope 
after two weeks. Most of the experts had agreed that the 
longest life expectancy in the northern winter was about eight 
ays. 
’ “Actually, the injured men were better off in Alaska than 
they would have been in many parts of the tropics. They had 
no snakes, no alligators, no malaria or typhoid to worry them. 
The northern air was so salubrious that one of the men who 
had a bad cold when he left Seattle lost it two days after 
the crash. None of them caught cold during the month of 
exposure.” 


Federal Ownership Warning 


Recent intervention of the Department of Justice in five 
proceedings before the Civil Aeronautics Board, involving ap- 
plications of railroads, truck lines, and ship lines for certificates 
to operate air services, is, in effect, an attempt of government 
planners “to build a new philosophy of government on the 
“framework” of “recommendations” left by the National Re- 
sources Planning Board when it was recently “abolished” by 
Congress (see Traffic World, July 10, p. 87). This view is 
expressed in the July letter of the Transportation Association 
of America, sent to its members and to farm, trade, and civic 
organizations. 

The petition of the Department of Justice is for leave to 
intervene in order to oppose the applications, says the letter, 
adding that this is a “strange paradox,” because it is “being 
done in the interest of preserving private enterprise.” Con- 
tinuing, it says: 

From the close of World War I to the beginning of World War II, 
not a hand was raised by the Department of Justice against the policies 
or operations of the common carrier trucks or railroads. Can it be 
a mere coincidence that its interest is now aroused in parallel with 
the recommendations of the Planning Board? We think not. If the 
Planning Board’s recommendation regarding transportation is to be 
reduced to legislative form, would not the logical first step be to so 
disintegrate the transportation industry as to destroy cooperation and 
coordination and to make it impossible for private ownership to sur- 
vive—thereby creating another ‘‘emergency”’ calling for Federal action? 


Government ownership of transportation can be brought 
about “by so depressing the earning power of each facility, 
through the enforcement of cut-throat competition, as to make 
the industry unattractive for private investment,” or it can 
come about “by failure of the industry to perform its wartime 
functions,” says the letter. The transportation industry offers 
a convenient “springboard” for those who seek to socialize all 
industry, because the $70,000,000,000 invested in it represents 
about one-fifth of the invested capital of the country and its 
direct and indirect purchasing power is about 30 per cent of 
the country’s normal peacetime total, it says. 

“Obviously, an instrumentality which affects the daily lives 
of all of our people and influences the destiny of every enter- 
prise, large and small, can readily become a powerful political 
weapon to perpetuate bureaucratic control and centralization 
of authority in the federal government, entirely contrary to the 
Constitution,” it says. 

The alternative, it continues, lies in the association’s plan 
for a limited number of integrated transportation systems em- 
powered to use all types of transportation facilities. 


POST-WAR AIRCRAFT SURPLUS 


Establishment of a government corporation as an instru- 
ment for carrying out provisions of pending legislation for 
disposition of surplus aircraft after the war was proposed by 
Chairman Pogue, of the Civil Aeronautics Board, in an address 
before the Los Angeles, Calif., Aviation Forum. He indicated 
that the board endorsed his proposal. 

The board of directors of the corporation, he said, would 
include representatives of the War Department, the Navy De- 
partment, the State Department, Treasury Department, Com- 
merce Department, and the C. A. B. The legislation to which 
he referred was H. R. 2959, introduced by Chairman Lea of the 
House interstate and foreign commerce committee. This bill, 
he said, would give the C. A. B. broad powers for handling 
the surplus aircraft problem after the war and for disposing 
of surplus aircraft owned by the United States. 

“In disposing of all surplus equipment,” he said, “the 
board will be required to weigh the effect of its policies on the 
economic soundness, efficiency and safety of the existing do- 
mestic and international air transport system of the country. 
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It is also charged with the burden of pursuing a course that 
will preserve the economic soundness of the aircraft industry ” 

If there was no planning and the surplus aircraft on hand 
at the end of the war was “simply peddled to the highest 
bidder,” he said, the consequences would be that: (1) a yagt 
and costly defense reserve would have been wasted; (2) the 
transport aircraft market would be glutted for years to come 
and (3) the capacity to manufacture and develop transport 
aircraft would suffer a blow from which it would take years to 
recover. Conversion of some bomber types of planes for 
transport operation would be a costly, inefficient undertaking. 
he declared. 


NAVAL AIR TRANSPORT 


The Navy Department has announced that the naval air 
transport service, answering an emergency call, delivered 
45,000 pounds of vitally-needed supplies to an Atlantic base 
1,500 miles distant, in 26 hours. The urgent job, the navy 
said, was accomplished by eight transport planes, and took 
only about one-third of the time expected. Although the 
planes were called in from points as widely separated as 
Kansas City, Mo., and Miami, Fla., only three domestic trips 
were cancelled, and the planes were back on their regular 
runs the same day the supplies were delivered at the base, the 
navy said. 





INTER-AMERICAN AVIATION 


Scheduled mileage flown by inter-American airlines has 
increased from a weekly average of 511,500 in 1940 to an aver. 
age of 760,993 miles a week in 1943, according to the Office 
of Coordinator of Inter-American Affairs. The increased mile- 
age, it said, was the result of more flights over existing routes 
and the opening of new routes. 

Establishment of a train of beacons between Los Angeles 
and Mexico City had made night flying possible between those 
points, said the Coordinator’s office. It noted that a new 
route opened this year connected New Orleans with Central 
American points; that Pan American Airways had increased 
service on its Miami-Buenos Aires line to daily frequency and 
its trans-Caribbean trips between Miami and the Canal Zone 
to two a day. 

“A completely new route, tapping the heart of Brazil's 
rubber country, was put in service between Manaos, Brazil, 
and Maracaibo, Venezuela, an important port of call for 
American shipping,” the Coordinator’s office continued. “Other 
lines were equally active. Pan American Grace Airlines put 
its west coast schedules to the Canal Zone, Chile and Argentine 
on a daily basis, while Lloyd Aero Boliviano developed services 
needed to supply tin and copper mines in the Andean uplands 
and carry raw materials from the interior to railheads. ... 
Brazil, with 37,728 miles, has the most extensive air network 
of any of the South American countries. ... ” 


AIR EXPRESS AT NEW YORK 
A total of 2,718,551 pounds of domestic and international 
air express was handled at La Guardia Field, New York, in 
the first six months of 1943, according to the air express divi- 
sion of the Railway Express Agency. This was 46.6 per cent 
greater than in the first half of 1942. Gross revenues from this 
traffic were up 23.3 per cent over last year, the agency reported. 


AIR LINE EARNINGS 


The 18 domestic air lines, including All American, Inc. 
and Hawaiian Airlines, Inc., reported a total net operating rev- 
enue of $3,162,899 in April as against $2,166,330 in April, 1942, 
an increase of 46 per cent, according to statistics made avail- 
able by the Civil Aeronautics Board. 


For the year ended April 30, 1943, the net operating rev- 
enue for all the domestic airlines was $30,635,200, as compared 
with $12,057,300 for the year ended April 30, 1942, although 
the airlines received $710,000 less mail revenue, according to 
the board. Express and freight revenues showed the greatest 
increase from $3,639,400 to $8,226,700. ‘ 

The statistics showed that for April, 1943, compared with 
April, 1942, total operating revenues increased from $10,070,- 
000 to $10,487,000 while operating expenses decreased from 
$7,903,700 to $7,324,100. Ratio of revenues to expenses was 
143.2 per cent in April, 1943, as against 127.4 per cent in April, 
1942. Revenue miles flown decreased from 11,429,100 to 8,427,- 
600; passenger revenues decreased from $7,235,600 to $7,498,- 
400; mail revenues increased from $1,963,800 to $2,148,800; 
express and freight revenues increased from $406,500 to $819,- 
100, and all other revenues increased from $201,300 to $283,500. 

For the year ended April 30, 1943, compared with the year 
ended April 30, 1942, total operating revenues increased from 
$106,666,800 to $110,335,600 while operating expenses decreased 
from $94,609,500, to $79,700,400. Ratio of revenues to expenses 
advanced from 112.74 per cent to 138.44 per cent. Revenue 
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miles flown decreased from 140,058,000 to 99,501,200; passenger 
revenues decreased from $76,864,300 to $75,956,100; mail rev- 
enues decreased from $23,860,800 to $23,150,800; express and 
freight revenues increased from $3,639,400 to $8,226,700; and 
all other revenues increased from $2,302,300 to $3,002,000. 


INTERNATIONAL AIR TRANSPORT 


Commenting on a statement made public by Senator Clark, 
of Missouri, to the effect that the State Department had as- 
sured him that the federal government would not make any 
international commitments on post-war aviation developments 
without first consulting Congress, Secretary of State Hull said, 
July 24, that the State Department never had had any thought 
of going into such international agreements without “full co- 
operation” of the executive and legislative departments of the 
government, according to a State Department spokesman. Sec- 
retary Hull, it was stated, indicated that his department would 
consult Congress on matters that Congress should be consulted 
about. 

Senator Clark said he had been advised that an interde- 
partmental committee headed by Adolph A. Berle, Jr., Assistant 
Secretary of State, would consult with the Senate commerce 
committee’s subcommittee on civil aeronautics, of which Sen- 
ator Clark is chairman, before making any decisions on avia- 
tion questions. That subcommittee, said Senator Clark, was 
studying actions taken by foreign governments in connection 
with development of their international airlines. He said one 
suggestion had been the creation of a private corporation, in 
which the government would have a major or a minor stock 
interest, for operation of U. S. air service to and from foreign 
countries. 


0. D. T. Appointments 


The Office of Defense Transportation has announced the 
promotion of James E. Friend, of Ft. Worth, Tex., from 
deputy director to deputy associate director of the mechanical 
section of O. D. T.’s division of railway transport. In his 
new position, Mr. Friend will continue to head O. D. T.’s 
mechanical section office in Chicago. 


The O. D. T. also announces that Albert V. James, who 
has been serving as mechanical assistant in the Chicago mechan- 
ical operations office, has been transferred to San Francisco, 
where he will establish a new mechanical office for the divi- 
sion of railway transport. His place, said the O. D. T. an- 
nouncement, would be filled by B. P. O’Neill, of Louisville, Ky., 
who has been serving as mechanical assistant in the Wash- 
ington office. 


The Office of Defense Transportation has announced the 
appointment of William H. Roehrig of Chicago, Ill., as assist- 
ant to the associate director of O. D. T.’s division of railway 
transport, in charge of rail-truck conservation in the western 
region. Mr. Roehrig filled a vacancy in the Chicago office 
caused by the transfer of James S. Joyce to Tulsa, Okla., 
where Mr. Joyce had opened a new rail-truck conservation 
office, the O. D. T. said. 

“A native of Enid, Okla., Mr. Roehrig has spent his entire 
railroad career with the Atchison, Topeka and Santa Fe,’ it 
said. “Before joining the O. D. T. staff, he was employed as 
supervisor of car service and demurrage for the entire Santa 
Fe system, with headquarters in Chicago.” 

Director Eastman has announced the appointment of 
Ormond R. Bean, of Portland, Ore., as regional director of 
the O. D. T. for the Territory of Hawaii. Mr. Bean will leave 
for Honolulu, where he will have his headquarters, early in 
August, says the O. D. T., adding: 


Mr. Bean’s duties will be to take the necessary measures, in co- 
operation with the operators, to effect maximum utilization of the 
domestic civilian transportation facilities of Hawaii and to promote 
their conservation in the interest of the war effort. He will make 
recommendations to Mr. Eastman concerning the requirements for ma- 
terials, equipment and operating supplies for the various forms of 
civilian transportation in the Hawaiian Islands. 

Mr. Bean was public utilities commissioner of Oregon from June, 
1939, to June, 1943, and has had wide experience in the supervision and 
regulation of all forms of public transportation. He was formerly a 
member of the executive committee of the National Association of Rail- 
toad and Utilities Commissioners. 


The Office of Defense Transportation announced five per- 
sonnel changes in the San Francisco region of the division of 
motor transport. 


Roy Long, formerly motor transport district manager at 
| Angeles, has been appointed manager of the San Francisco 
region. Mr. Long, who prior to his appointment with the 
~ D. T. was vice-president of the Valley Motor Lines of 
resno, Calif., replaces Harold C. Arnot, who has been named 
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director of the O. D. T.’s motor transport division with head- 
quarters in Washington, D. C. ae * 


Other changes include: 


William C, Klebenow, formerly Mr. Arnot’s assistant at San Fran- 
cisco, succeeds Mr. Long as Los Angeles district manager. 

Marshall E. Nauman, formerly assistant district manager at Los 
Angeles, succeeds Herman Sites as district manager at Portland, Ore. 


Mr. Sites is on military leave from the O. D. T. as a commissioned 
officer in the Army. 


Clifford Nickerson, formerly district manager at Seattle, Ore., suc- 
ceeds Wilfred Grummel as senior transportation specialist in the re- 
gional office at San Francisco. Mr. Grummel has resigned from the 
O. D. T. to return to private industry. 


Holley Smith, formerly district manager at Spokane, Wash., 
been appointed district manager at Seattle. 


Truck War Committee 


The War Planning Committee of American Trucking As- 
sociations, Inc., meeting in Washington through the week of 
July 26, gave a major portion of its attention to the possibility 
of an order, to be issued either by the Office of Defense Trans- 
portation, or by the rubber director, limiting the allowable 
payloads of motor carriers, and to the matter of discounts for 
bulk purchases of gasoline, said an A. T. A. spokesman. 

He said that the major oil companies were “putting the 
heat” on the Office of Price Administration to postpone the 
effective date of an order which, as of Aug. 1, would restore 
bulk gasoline purchase discounts in the New England states 
and in Middle Atlantic territory. The committee, he said, was 
opposing any such action, and that it was also opposing an 
effort on the part of the oil companies to raise the limit at 
which certain reductions went into effect. For example, he 
said, the oil companies were proposing to raise the 60,000 
gallon minimum, at which a discount of three-quarters of one 
cent went into effect, to 120,000 gallons. 

On the matter of limiting the payload, he said there was 
talk of an order to be issued, either by O. D. T. or the rubber 
director, on the ground that loads now carried under O. D. T. 
orders were destructive of rubber. The committee would have 
conferences with Director Eastman, Rubber Director Jeffers, 
army officials, and other government agencies, he said, in 
opposition to the issuance of such an order. 

At the O. D. T. it was said that discussions on the subject 
of the effect of loadings under O. D. T. orders had taken place 
over the last nine months, but that nothing had been deter- 
mined. Tabulations are now being made by O. D. T. of the 
results of tests made under actual operating conditions between 
Baltimore, Md., and Brunswick, N. C., to determine tire 
wear (see Traffic World, July 24, p. 198). 

At the office of the rubber director it was said that any 
order which might be issued concerning truck loadings would 
clearly be within the jurisdiction of O. D. T., and could not 
be issued by the rubber director. At most, it was said, the 
rubber director’s office might be consulted on the result of 
heavier loadings on the life of truck tires. 


0. D. T. Tank Car Directions 


The Office of Defense Transportation has issued two special 
directions designed to effect more efficient use of the tank cars 
used in transporting petroleum products, chemicals, and other 
important war materials. Analyzing the directions, the O. D. T. 
says: 


has 


One (special direction O. D. T. 7, Revised 1) prohibits the use of 
tank cars for the movement of any commodity not included in a list of 
approximately 250 products designated by the War Production Board as 
essential to the war, unless such movements are authorized by O. D. T. 
permits. 

The other (special direction O. D. T. 7, Revised 2), effective imme- 
diately, requires that tank cars be loaded to certain specific standards 
of capacity, except as specifically allowed by O. D. T. permits. 

Essentially, the maximum-loading direction, which will become 
effective July 31, requires loading in the dome of the tank car with a 
resulting increase in capacity of three to five barrels. For products, 
such as gasoline, which cannot be loaded in the dome safely, other 
standards are provided by the direction. Heavy fuel oils, gas oil, fur- 
nace oils, vegetable oils and some chemicals, however, can be dome- 
loaded without danger. 

The ban on movement of non-essential commodities in tank cars 
applies to loading, offering for shipment, accepting, and shipping. 
Exempt from its provisions are cars containing commodities consigned 
by or to the army, navy, or marine corps. The direction has no effect 
on a previous O. D. T. order requiring permits for all tank car move- 
ments for distances of less than 200 miles. 


Both directions were signed by A. V. Bourque, associate 
director of the O. D. T. division of petroleum and other liquid 
transport, under authority delegated to him by Director East- 
man. 


Requests for permits under the directions must be made 








264 


to the section of tank car service, division of petroleum and 
other liquid transport, O. D. T., in Washington, D. C. 

The list of commodities that may be moved in tank cars 
without O. D. T. permits follows: 


Schedule A—List of Commodities Essential to War Production 


Acetalydehyde, acetic anhydride, *acetone, acids, acrylonitrile, *al- 
cohols, aluminum chloride, aluminum sulfate, ammonical liquor or aqua 
ammonia, ammonium nitrate liquor, ammonia sulphide, ammonium thio- 
cyanate liquor, amyl acetate, amyl chloride, anhydrous ammonia, ani- 
line oils, anti-freezing compounds, apple juice, arsenic, arsenic tri- 
chloride (chloride), arsenical compounds, N. O. S.; **asphalt; *aviation 
gasoline (of octane No. 87, 91 and 100) and its component parts (such 
as alkylate, aromatic fractions for aviation, aviation base stocks, buty- 
lene, codimer, isobutane, isobutylene, iso octane, isopentane (pentane), 
hdrocodimer); benzol (benezene), *butadiene, **butanes, **butenes, 
butyl acetate, butyl aldehyde, butyraldehyde, butylamines, butyl lac- 
tate. 

Calcium chloride (liquid), calcium hypochlorite (chlorinated lime), 
carbonate of potash (liquid), carbon dioxide (liquefied), carbon bisul- 
fide (carbon disulfide), carbon tetrachloride, castor oil, caustic potash 
(potassium hydroxide), *caustic soda (sodium hydroxide); chemicals, 
other, shipped as ‘‘chemicals N. O. I. B. N.’’; chlorine (liquid); 
chlorobenzol (monochlorobenzol), chloroform, coal tar pitch, coconut 
oil (copra), copper naphthenate, core compound (foundry), corn oil, 
*corn syrup (glucose), cottonseed oil, cotton softener, creosote oil, 
creosote-tar solution, cresol, crude tar oil, crude naphthalene, crude tar 
acid, **cumene (isopropylbenzene or isopropl-benzine), cyanide of 
sodium liquor, cyanogen sludge. 

Diacetone, dibutyl, diethyl, dimethyl, or dioctyl phthalate, di- 
chlorodifluoromethane, dichloromonofluoromethane, dichlorotetrafluoro- 
methane, diethyl sulphate, diethylene glycol, dimethyaniline, dinotro- 
chlorobenzol, diphenyl, diphenylamine, dye-intermediates, ester gums, 
ether (ethyl, dichloroethyl, or isopropyl), ethyl acetate, ethyl chloride, 
ethylamines, ethylene bromide or dibromide, ethylene chorohydrin, 
ethylene dichloride, ethylene glycol, ethylene oxide, ethyl methyl ketone 
(methyl ethyl ketone), evaporated tankwater, fatty acid esters, fatty 
acid pitch, fertilizer ammoniating solution, fish or sea animal oil, for- 
maldehyde (liquid), formamide, furfural. 

Gas drip oil (including crude), grease (inedible animal), glycerine, 
hydrogen dioxine or peroxide, *hydrol (corn sugar final molasses), ink 
(printing), insecticides, iron acetate (iron liquor), iron chloride (ferric), 
iron sulphate solution, isobutyl acetate, lard, lard oil, latex, **lead 
tetraethyl, lead and napthenic acid compound, lignin liquor, lime 
(chlorinate), lime and sulfur solution, linseed oil, **liquified petroleum 
gases, liquid paint drier, manganese sulphate in solution, methanol, 
methyl acetate, methyl acetone, methyl formate, methyl isobutyl 
ketone, methylene chloride, *molasses (beet, blackstrap, invert, edible 
and molasses residuum), monofluorotrichloromethane, murumuru oil, 
mustard seed oil, milk, naphtha, naphtha solvent, napthaline, includ- 
ing crude, neutral oil, nitrobenzol, nitrocellulose solution, nitrogen 
fertilizer solution, including crude; nylon salt solution, oil foots and 
sediment, oiticia oil, oleic acid (red oil), olive oil, orthodicholrobenzol, 
oxygen (liquid), oil tar, oil tar oil, paint oil compounded; paint, 
lacquer, varnish gum resin, or pyroxylin plasticizers or solvents; paint, 
lacquer, or varnish, increasing reducing, removing or thinning com- 
pounds; paints, stains, varnishes or lacquers; palm oil, paraffin wax 
(chlorinated); paraldehyde, peanut oil, perchloroethylene, **petroleum 
(crude), **petroleum products (not otherwise listed), phenol (carbolic 
acid), phosphorus, phosphorus oxychloride, phosphorous trichloride, 
pickles, pinene, pine oils, pitch, pine tar; pitch (rosin), plasticizers, 
pork fat (rendered), potassium chlorate i wet), powder (smokeless, in 
water), preservatives (wood), **propanes, proprietary antifreeze prepa- 
rations; propylene dichloride, propylene glycol, pulp mill liquid, pyri- 
dine, pyroxylin solution, pyroxylin waterproofing liquid, rapeseed oil, 
resin, rosin (synthetic), road tar, rosin, rosin oil, rosin liquor, rosin 
size, rubber solvent. 

Soap stock, sodizm aluminate, sodium bichromate, sodium bisul- 
phite, sodium chromate solution, sodium hydrosulfide liquid (sodium 
sulphydrate), sodium (metallic), solium nitrite, sodium hypochlorite, 
sodium phenolates, sodium silicates, sodium sulfide (liquid), sodium 
sulfite, soy sauce, soyabean oil, spent tannin liquor, stearine, steep- 
water, strontium nitrate liquid, styrene, sugar (liquid or invert), sul- 
phur chloride, sulfur dioxide (anhydrous), sulphate (black liquor skim- 
mings), sunflower oil, tail oil, tallow, tanning extracts (liquid), tar 
(coal), tar (pine), tar (wood), hardwood tar; tetrachorethane, toluol 
(toluene), trichlorobenzol, trichlorethylene, tricresyl phosphate, tucum 
oil, tung oil (chinawood oil), turpentine (including crude), turpentine 
oil (spirits of turpentine; turps); unfinished alcohol, unfinished grain 
spirits (suitable only for redistillation); vinegar, vinegar stock, vinyl 
acetate, water (not including mineral, flavored or phosphated), water 
gas tar, weed killing compounds N. O. S., xylol (xylene), zinc chloride 
(liquid), zinc resinates, zinc sulphate (liquid). 

Commodities marked * are subject to the provisions both of this 
special direction and of haulage conservation order T-1, as amended, 
issued by the War Production Board. Commodities marked ** are 
subject to the provisions both of this special direction and of such 
orders of the Petroleum Administration for War as may designate the 
quantity and kind of petroleum to be shipped and received by those 
engaged in the petroleum industry. 


ARNOT ON O. D. T. TRUCK ORDERS 


In the administration of Office of Defense Transportation 
orders designed to conserve motor carrier equipment and to 
increase the efficiency of motor carrier operations, best results 
would be obtained through direct contact of the 142 district 
offices of the O. D. T. motor transport division with the truck 
operators, Harold C. Arnot, new director of that division, said 
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in an informal discussion of O. D. T. activities in a meetin 
representatives of highway and motor organizations, in Wagh. 
ington. 

With more than 3,000,000 trucks in operation in the coun. 
try, it was impossible for the O. D. T. division of motor 
port to keep in touch with all truck operators except through 
its district offices, he said. He took the position that the groung. 
work for handling of motor transport problems had been laid 
by means of O. D. T. orders now in effect and that “the fewer 
orders we have, the easier it is to work with them.” He gy. 
pressed the thought that the use of the special permit system, 
for which provision was made in most of the O. D. T. ord 
made possible a flexibility of those orders to cover problems of 
individual truck operators and that the O. D. T. representative, 
in district offices who were in direct contact with the operato, 
were authorized, generally, to issue such permits when in thei 
judgment action of that sort was desirable. 

Mr. Arnot also outlined plans for simplification of records 
and data obtained by his office from the district offices and for 
putting such information to practical use in charting futur 
activities for helping the motor transport industry to overcome 
its wartime difficulties. 


Bus Joint Action Procedure 


Under a new procedure agreed on by the War Production 
Board, the Department of Justice, and the Office of Defense 
Transportation, provisions of the small business concerns act 
have been made applicable to intercity bus operators partici. 
pating in joint-action plans authorized by the O. D. T. 

“O. D. T. approval of joint-action plans submitted by com- 
peting intercity bus ‘companies, under the provisions of the 
small business concerns act, guarantees participants immunity 
from prosecution under the federal antitrust laws so long as 
they continue to comply fully with the provisions of the plan,” 
said the O. D. T. 

“Handling of joint action will be greatly expedited under 
the new arrangement. The Office of Defense Transportation 
is authorized under a certificate issued by the chairman of the 
War Production Board to direct intercity bus carriers to put 
into effect any plan for joint action which the O. D. T. finds to 
be in accordance with the wartime conservation policies set 
forth in General Order O. D. T. 11. 

“Authority for issuance of the W. P. B. certificate is con- 
tained in the small business concerns act (Section 12, Public 
Law 603, 77th Congress). 

“Under the conservation program, intercity bus operators 
may jointly effect a better utilization and conservation of 
existing equipment by one or more of the following methods: 

1. Pooling or joint use of equipment or other facilities. 

2. Pooling or division of traffic, service, or revenue. 


3. Alternation or staggering of schedules between any two or mor 
points. 


4. Mutual honoring of one another’s tickets at the option of th 
passenger, 


The O. D. T. said that each order authorizing a joint action 
plan by intercity bus companies was confined to one or more 
of these specific methods. 


Petroleum Transportation 


Notwithstanding that tank car petroleum shipments to the 
east coast area in the week ended July 24 fell off from 994,236 
barrels a day in the week of July 17 to 957,938 barrels a day, 
east coast stocks recorded another slight gain, and officials of 
the Petroleum Administration for War promised more gasoline 
for the ordinary motorist in the east, asserting that now the 
—" was that the supply would more than meet essential 
needs. 

Officials said the decrease in the average daily movement 
the week ended July 24 was to be expected because tank cals 
that formerly hauled oil from the Norris City (TIll.) terminal 
of the “Big Inch” pipeline were operating from more distant 
points, now that the pipeline had been completed all the way 
to the Atlantic seaboard. Readjustment soon of rationing of 
gasoline was indicated as a result of the improvement reported. 
Eastern motorists were said to be due for increased allowances 
while in other sections there might be decreases to bring about 
approximate equalization for all sections. 

Administrator Ickes said: 

Always subject, of course, to unexpected set backs and to sudden, 
large military demands, I think that it can be said positively that we 
shal! soon arrive at the point where we can make available a somewhat 
larger supply of gasoline for civilian use in the east, while at the 


same time allowing for the necessary build-up of heating oil stocks 
against next winter’s demand. 


Deputy Administrator Davies said: 
The outlook is very definitely improved over a year ago. Certainly 
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it is more promising than it was last winter when we had no pipeline 
jo the east. And, it is better than it was, when we ran completely out 
f¢ gasoline in parts of the east last spring. 

’ Yet, even as I say this, I am conscious of the obligation to warn 
again any tendency to optimism; and perhaps the best way to do this 
ig to set down our assets against our liabilities and see how we bal- 


ance out. 















































Transportation Performance 


Outstanding on the credit side is the tremendous improvement that 
been brought about in our capacity for moving oil over land. To 
epitomize that story, two years ago we were moving less than 100,000 
parrels of oil per day into the eastern states by overland facilities. 
A year ago, this figure had been built up to a million barrels daily. 
As of today, this movement has soared to a daily total of more than 
1,400,000 barrels, and it is scheduled to pass one and one-half millions 
by the beginning of the heating season. Thus, thanks to the coopera- 
tive efforts of the oil and transportation industries, the Office of De- 
fesse Transportation and the Petroleum Administration, there has been 
an increase of 1,400 per cent in the overland transportation of oil in a 
riod of two years, which I think it will be agreed is not a trivial 
accomplishment. 

What, precisely does this mean? Specifically, what does it mean 
to the man or woman who drives an automobile, or the family which 
must depend upon oil for heating next winter? “ 

I can answer that question only on a short range basis, for the 
manifest reason—pointed out again and again by Petroleum Administra- 
tor Ickes—that neither our office nor any office in Washington or else- 
where can know what the military requirements are going to be. 

As of today it appears that we will be able within the next few 
weeks to make available a somewhat larger supply of gasoline for civil- 
jan use in the east. At the same time, supplies available in the middle- 
west and southwest will probably be somewhat less. 

As to heating oil this winter: It must be borne in mind that the 
heating oil probiem and the gasoline problem cannot be separated, 
because the same transportation must be used to haul both products. 
Consequently, if we use a tank car or a pipeline or a barge to move 
” we cannot at the same time use that facility to move heat- 
ing oil. 

As of today, it appears that we shall be able to supply heating oil 
in the rationed states next winter on a level at least equal to that of 
last winter, when we supplied 75 per cent of normal requirements. It 
sour earnest hope that we may do better, for we shall never be satis- 
fed until we are able to supply 100 per cent of the heating oil require- 
ments. We want everybody to be comfortably warm. We have never 
ceased to work unremittingly toward that end. 


By supplementary order O. D. T. 19-1, Director Eastman 
has directed the Inland Waterways Corporation, the govern- 
ment barge line agency, to transport the tow of barges contain- 
ing petroleum and petroleum products now in its possession on 
the Mississippi River destined to Steubenville, O., and which 
normally would be interchanged with Marine Transportation 
Co, near Cairo, Ill., on the Ohio River, to a point where tow- 
boats of the Marine Transportation Co. are available to furnish 
power to transport such tow to point of destination. The action 
was taken, said the O. D. T., to maintain an unbroken flow of 
petroleum products to Steubenville. 

Unloading difficulties, said the O. D. T., had temporarily 
prevented the Marine company’s tow of barges from discharging 
at Steubenville and returning to Cairo for another tow. The 
western terminus of the Sinclair pipeline is at Steubenville. 
The order is to remain in effect for 30 days from July 24. 

__ The O. D. T. said that the government barge line ordinarily 
did not operate barges on the Ohio. Issuance of the order was 
necessary, it was stated, because the Inland Waterways Corpo- 
tation act of May 29, 1928, did not provide for operations of the 
government barge line on the Ohio River. 










































































COLLECTION AND DELIVERY ORDER 


The Office of Defense Transportation has issued a clari- 
fication of the scope of general order O. D. T. 6A, which placed 
a3 p. m. deadline on all orders for collection and delivery, and 
local cartage service, by for-hire truckers, when such orders 


. isa be handled the same day (see Traffic World, June 26, 











The clarification, which the O. D. T. said had been ap- 
proved by its general counsel, said the order applied to line- 
haul carriers performing their own collection and delivery 
service; to local cartage companies performing collection and 
delivery service for over-the-road carriers, and to Railway 

ress Agency, Inc., and local cartage companies engaged in 
the collection and delivery of less-car-load railroad freight. 

A carrier establishing an earlier deadline than 3 p. m., said 

- D. T., might not continue it without O. D. T.’s approval. 
A pick-up or delivery might be made at any time after the 
deadline, it said, if the request was made before that time, and 
that the carrier might determine that he could relinquish or 
take possession of property prior to its transportation by pre- 
vious arrangements made by mail, telephone, telegraph, or 
other means of communication not involving the use of a truck. 

. +he order permits only one collection a day from any one 
sey of origin for transportation to any one or more points of 
estination, says O. D. T., but does not limit deliveries to one 


















265 


destination if the points of origin differ. It adds that a carrier 
may perform a collection service, the request for which is re- 
ceived after 3 p. m., at a point which is directly intermediate 
to points between which a permitted collection service is being 
performed, if it does not require the operation of the truck 
over any additional distance. 

Contract carriers are included in the operation of the 
order, says O. D. T., to the extent that their operations are 
not governed by general order O. D. T. 17, as amended. 


Truck Joint Action Plans 


Twenty Baltimore, Md., carriers of household goods will 
establish shortly a registration office to coordinate their moving 
operations under a joint action conservation plan (supple- 
mentary order O. D. 3, Revised-45), says the O. D. T. Only 
two other American cities, New York and Hartford, Conn., 
have similar O. D. T.-approved agreements among their moving 
and storage companies. The Baltimore plan consists of a 
central office established and operated by the carriers them- 
selves which will keep all members informed of surplus loads 
and empty or partially loaded equipment available. The pur- 
pose of the plan is the conservation of equipment, particularly 
through peak seasons, and the elimination of undue waiting 
for service on the part of customers. Rates and charges ap- 
plicable to the transportation, storage in transit, packing and 
unpacking, and other accessorial services shall be the lawful 
rates of the carrier with whom the customer or shipper enters 
into a contract of carriage. The O. D. T. said further that 
the duties and obligations of the originating carrier to the 
shipper “shall not be altered by an exchange of business re- 
sulting from application of the plan.” Participants in the 
Baltimore plan are: 


The Baltimore Storage Company, Broadway Storage Co., Inc., 
Chernock Transfer Co., Inc., Davidson Transfer and Storage Co., Fi- 
delity Storage Co., J. Norman Geipe Van I.ine & Fireproof Storage 
Warehouses, William T. Geipe, Greenmount Storage Warehouse, Hamp- 
den Transfer & Storage Co., Highland Storage Warehouse, Hughes Van 
Company, Jarboe Bros. Storgé Warehouses, Monumental Storage & 
Carpet Cleaning Co., Security Storage Company, Inc., Snyder’s Moving 
Co., Strippy Storage & Moving Co., Sudler Moving & Storage Co., 
Weber’s Van and Storage Co., Western Express, and D. E. Wilhelm. 


Breyer Ice Cream Co. and the Supplee-Wills-Jones Milk 
Co., both of Philadelphia, Pa., will pool deliveries on their 
routes from Philadelphia to Atlantic City, Trenton and Wild- 
wood, N. J., under a joint action plan approved by the O. D. T. 
It is estimated the plan will result in a minimum saving of 
4,000 truck-miles a month. 

The O. D. T. has approved two joint action plans of motor 
common carriers operating in Florida and in Alabama. Sup- 
plementary order O. D. T. 3, Revised 46, approved a plan sub- 
mitted by Fogarty Brothers Transfer, Inc., of Bradenton, Fla., 
and St. Johns River Line Co., of Jacksonville, Fla., providing 
for coordination of operations between Tampa and Sarasota, 
said O. D. T. Supplementary order O. D. T. 3, Revised 47, it 
said, approved an application of Georgia Motor Express, Inc., 
Atlanta, Ga., and Mercury Express, Inc., Birmingham, Ala., for 
the coordination of operations between points in Alabama. 
O. D. T. said that more than 166,000 truck miles would be con- 
served annually by the two plans. The approving orders were 
made effective July 31. 


Eleven members of the Oswego Milk Council, Inc., Oswego, 
N. Y., would reduce truck mileage 45 per cent through a joint 
action plan of restricted deliveries in the Oswego market area, 
said the O. D. T. 


Nine dairy industry transportation plans for the hauling 
of fluid milk from farms to processing plants in Michigan and 
Wisconsin were announced by the O. D. T. It is estimated a 
total annual saving of 2,306,285 truck miles will be effected. 


1944 TRUCK REQUIREMENTS 


William J. Cumming, chief of the maintenance section of 
the Office of Defense Transportation motor transport division 
told the Washington (D. C.) Trucking Association at a lunch- 
eon meeting that the O. D. T. had recommended to the War 
Production Board a program calling for the manufacture of 
nearly 100,000 piece of trucking equipment in 1944. He told 
his audience, also, that O. D. T. had made consistent progress 
in freeing material for the production of parts manufacture 
since it was made claimant agency for the trucking industry 
in March. 

Mr. Cumming said that the tentatively approved program 
for 1944 called for a total of 79,625 heavy and medium trucks 
and tractors, 17,500 trailers, 6,000 third axle attachments, and 
60,000 truck bodies. He said it was difficult to work out hard 
and fast plans for the production of automotive equipment, 
pointing out that the army and navy had made requests for 
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materials from which about 100,000 heavy duty trucks could 
be manufactured in 1944. 

Since the O. D. T. became claimant agency, Mr. Cumming 
said, the average allocation of alloy steel for automotive parts 
had risen from an average of about 2,000 tons a month to 8,000 
tons in March, 10,000 tons for April, and 12,000 tons for May. 
While military requirements must come first, he said, O. D. T. 
was obtaining about 3 per cent of all the steel, aluminum and 
copper made available for civilian uses, and pointed out that 
third-quarter claims for parts requirements by O. D. T. had 
been higher than for any quarter in a year. 

Fourth quarter claims for parts materials, he said, equalled 
about $172,000,000, pointing out that this was at an annual 
rate of nearly $700,000,000, about 50 per cent in excess of the 
value of parts production in 1941. 





RESOURCES CONSERVATION PLEA 

Secretary Ickes, of the Interior Department, Director East- 
man, of the Office of Defense Transportation, and Chairman 
Nelson, of the War Production Board, in a joint statement, 
have asked various industries, including the transportation in- 
dustry, to “formulate plans for an intensive voluntary cam- 
paign” for conservation of critical resources—“fuel, manpower, 
equipment and materials’—for war purposes. The campaign 
would get under way late this summer, it was stated. 


TAXICAB CONSERVATION 


By supplementary order O. D. T. 20A-2, effective July 31, 
the O. D. T. has approved a joint action plan submitted by four 
taxicab operators in the Grenada-Camp McCain, Miss., area. 
Subject to approval by the proper regulatory bodies, the plan 
requires the operators to maintain a control headquarters and 
dispatching service, to transport a minimum of three passengers 
on any trip between Grenada and Camp McCain, and to refuse 
service to and from night clubs, roadhouses, and similar estab- 
lishments. The order provides for specific hours of operation, 


and a “first in, first out” basis at the loading station. Cruising 
is forbidden. 





MOTOR CONSERVATION ORDER 


The Office of Defense Transportation has issued special 
order O. D. T. LB-13, effective Aug. 9, providing for changes 
in 10 bus routes of the Akron Transportation Co., of Akron, 
Ohio. An additional thousand miles of essential bus service 
would be made available in the congested Akron area by the 


elimination of non-essential services, required by the order, 
said O. D. T. 


Truck Tire Rationing 


Applications for tires, tubes and recapping services for 
commercial motor vehicles will be subject to approval of tire 
experts, in certain areas, so as to ascertain that no replace- 
ments are issued for tires or tubes that, in the opinion of such 
experts, can be made to give additional mileage, the Office of 
Price Administration has announced. ‘ 

The O. P. A. said the plan, embodied in amendment No. 43 
to its ration order 1A, effective July 29, would be put into effect 
in “areas where there are sufficient concentrations of such 
vehicles to warrant setting up the new procedure.” It said the 
present truck tire shortage demanded that no tire be replaced 
unless it had been run to the point where replacement was 
absolutely necessary. 

In the areas selected, the O. P. A. would designate one 
war price and rationing board as a “truck tire board” to han- 
dle all applications for truck operations in the surrounding 
community, and would assign to that board the services of an 
official O. P. A. tire examiner, the O. P. A. stated. 

“Applicants will be informed at their regular local war 
price and rationing board whether their area is served by one 
of the special boards and which application procedure to use,” 
it said. “The new procedure in the selected areas involves 
changes in the rules governing applications for tires and tubes 
for immediate use as well as applications for ‘emergency re- 
serves’ of tires and tubes. . .” 

The O. P. A. said the tire-examination requirement did 
not apply to mileage accounts, under which a vehicle operator 
used tires owned by another company on a by-the-mile pay- 
ment basis. In areas not served by a special truck tire board, 
a vehicle operator buying a tire to replace an emergency re- 
serve tire must turn in the tire being replaced at the time of 
the purchase, said the O. P. A. 

The O. P. A. said that a revised tire rationing certificate, 
taking the place of three different forms heretofore in use, was 
being distributed to local rationing boards. The new certificate, 
designated as O. P. A. form R-2, would take the place of the 
present rationing certificate issued to consumers by local boards 
for tires, tubes and truck tire recapping, and to dealers for 
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allotments of initial stocks, and would also supplant form R-2 
issued for purchase of reserves of tires and tubes b 























































































yo 
of essential long-haul vehicles. Provisions for use of the ae 
form were embodied in amendment No. 42 to ration order 1A, the 
effective July 29, the O. P. A. said. Wy the ( 

The Office of Price Administration _has announced that jt Se cot 
has established a truck tire quota of 417,265 for August, under . fac 
its tire rationing program, as compared with a quota of 41497 jomesti 
truck tires for July. It said the quota of inner tubes for try the pas 
in August would be 356,639, as against a quota of 332,056 fo urging 

=e cast P 
Jeffers and Rubber Program Ad 

Rubber Director Jeffers in a letter to “all gasoline ang - fre 
tre dealers” has reiterated recent statements warning that & the ent 
though the synthetic rubber program is progressing favorably § should 
rubber conservation restrictions cannot be relinquished, ang § shippin 
asserting that tire conservation is the solution to the problem § Atlanti 
confronting the country with respect to rubber tire supply, no cho’ 

“Despite all statements and rumors to the contrary, the  destine 
nation’s stockpile of new and usable tires is dwindling rapidly fhe a ¢ 
and the lowest point in history is going to develop between now § that W! 
and the end of September,” said Mr. Jeffers, adding: was on 

The very few experimental synthetic tires now being made ang = 
scheduled to be made during the next few months are just a drop in be the 
the bucket compared with «he need. I can see no immediate relief, coast | 
America’s newly-developed supply of synthetic rubber must be d- Fi 
verted first to hundreds of military needs. America’s rubber factories being | 
must concentrate their facilities on the manufacture of the most vital econon 
war products first. at the 

For these reasons, even under the most optimistic conditions, we . | 
should not expect to get many tires even for essential civilian driving aut 
until late this year or mid-1944. Only those drivers whose work is most ‘ ihe 
essential to the winning of the war can count on new replacement tires § 4 In» 
for at least the next twelve months. chann: 

There is a solution to this problem. It is to conserve the largest § the sk 
stockpile of rubber in America today—the tires now on America’s cars. § mand: 
This can be done by careful driving, by obeying speed limits, by exer- nothir 
cising sensible tire care, and by recapping when necessary. railro: 

William R. Boyd, Jr., chairman of the Petroleum Industry § “iss 
War Council, made public the letter from Mr. Jeffers and issued § ‘tere 
an appeal to motorists to take all recommended steps to con- the ¢ 
serve their tires. 

ILLINOIS TRUCK LEGISLATION ko 

Governor Green of Illinois has vetoed S. B. 560 as adopted only § 
by the state legislature. The Illinois Motor Carriers’ Confer- daily 
ence, the Central Motor Freight Association and other organ- 182 | 
izations of truckers had petitioned the governor to veto the Bf tatioy 
bill on the ground that one of its sections would have the § ihay 
effect of cancelling the protection of the rights of motor carriers J joeon 
operating under the grandfather clause of the Illinois moto § fn, 
carrier act (see Traffic World, July 10, p. 84). mate 

Governor Green of Illinois has vetoed S. B. 574 and S. B. today 
575 on the advice of the state’s attorney general, who rendered § jo 
an opinion that the bills would contravene the state constitu- y 
tion. They had for their object the relaxation of the state rail 
highway speed limitations as applied to common and contract emp 
trucks and busses, at the discretion of the state commission, gue} 
and the liberalizing of existing weight and length limitations said 
for those types of vehicles for an emergency period expiring 
July 1, 1945. The bills had the support of for-hire freight and 
passenger motor associations and of shippers. 

In the opinion of the attorney general, provisions delegat- Roo: 
ing to the state commission legislative powers over speed huly 
limitations were unconstitutional, as also were provisions limit- J gpa, 
ing the application of the bills to for-hire trucks. The opinion § 4, 
said that the latter sections of the bills in effect granted 
special privileges to specified vehicles and were therefore con- acre 
trary to that part of th Illinois constitution forbidding the hor 
adoption of preferential and discriminatory laws. hon 

a a Wit! 
U. S. RUBBER TIRE EXPERIMENTS wer 

The United States Rubber Company has completed a full § ma 
year of experimentation with heavy-duty synthetic rubber tires § imp 
in actual operation on the busses of the Public Service Co- § boa 
ordinated Transport Company of New Jersey, according to an § Con 
announcement by the rubber company. Synthetics made of ove 
buna S were used in varying compounds, each tire being § ing 
built with a different compound in each of four sections. There 
were no failures from causes other than wear, and mileages § fu 
ran as high as 37,000 for each tire. In view of the combina § th 
tion method of construction, that mileage represented the weal- § sa 


ing quality of the worst of the four compounds used. Because 
of greater heat developed in flexing in large tires, the expert 
mental units were built with reduced thicknesses of synthetic 
rubber over rayon instead of cotton bases. Rayon, the com 
pany says, generates less heat than cotton. 
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War and Transportation 


Amplifying remarks concerning the need to balance do- 
mestic transportation requirements and the demands created 
py the war, a spokesman for the division of traffic movement 
of the Office of Defense Transportation said that the O. D. T. 
was continuing to stress with the War Shipping Administration 

fact that there might come a moment as critical for 
jomestic transportation as had been the case with shipping in 
the past (see Traffic World, July 17, p. 150). O. D. T. was 

ing W. S. A., he said, to make greater use of Gulf and 
atlantic ports in order to lighten rail movement to the Pacific 

t ports. 
oT was, said he, a complex question, involving the avail- 
ability of ships, sailing dates, and the situation on the various 
war fronts. At the same time, he said, it was not logical that 
the entire burden of adapting itself to global war requirements 
should fall on the domestic transportation machine, now that 
shipping might be routed more freely so as to use Gulf and 
Atlantic ports, as well as the Pacific coast ports. There was 
no choice when shipments were of such commodities as steel 
destined for west coast shipyards, he said, but there could now 
be a choice of ports for overseas shipments. He pointed out 
that while the movement of export rail traffic to the west coast 
was only about 10 per cent of the total, the long haul involved 
meant tying up the equipment for longer periods than would 
be the case if shipments were routed through Gulf or Atlantic 
coast ports. 

Figures alone could not tell the whole story of the job 
being done by the railroads in the war, said Dr. C. S. Duncan, 
economist, Association of American Railroads, in an address 
at the annual convention of the American Society of Civil En- 
gineers at Los Angeles, July 30. 

“In war, demand for rail transportation is not the same 
as in peace,” said he. “In normal times, traffic flows in great 
channels of established trade, the changes coming gradually, 
the shifts foreseen so as to be amply provided for. War de- 
mands are often sudden, unusual, exacting. They may have 
nothing to do with established channels of trade for which the 
milroad plant was laid down. This means two significant 
things: There is a requirement for flexibility of service and 
there results a voracious demand for equipment. And yet, both 
the civilian and military needs must be met at one and the 
same time.” 


Dr. Duncan gave figures to show how the railroads were 
‘handling more than double the freight traffic of 1939 with only 
alittle more equipment.” The number of freight cars now was 
mly 5.8 per cent higher than in 1939, said he, but the average 
daily mileage of the freight car was 22.5 greater and the load 
182 per cent heavier. The average hourly output of transpor- 
tation of each freight train was at present 20 per cent greater 
than in 1939, he continued, and the average mileage of freight 
locomotives, 17.7 more. He gave similar figures for the per- 
formance and productiveness of passenger equipment. Approxi- 
mately 20 per cent of the total passenger-miles of the railroads 
today consisted of special trains and special cars for military 
we, he said. 

_ Part of the credit for the performance was due to better 
tilroad organization, he said, but that organization was “an 
mpty shell without thoroughgoing cooperation.” There was 


ey ooperation to a successful degree in rail transportation,” 
said he. 

























































Roosevelt on Wartime Transport 


Transportation was definitely designated by President 
Roosevelt as a part of the war effort, as, in his press conference 
july 27, he expressed the idea that no distinction should be 
drawn between warfare by the U. S. armed forces abroad and 
the preparations, within the United States, for such warfare. 

He said one could not take a piece of paper, draw a line 
across it and put the war abroad on one side and the war at 
home, or the home front, on the other. The war activities at 
home and abroad were tied together, he said. In connection 
with the invasion of Sicily, he added, extensive preparations 
were made in this country, including the processing of raw 
materials. Many millions were engaged in transporting the 
implements of war, such as tanks and ammunition, to the sea- 

and in placing them aboard ships that then sailed in 
‘onvoys to deliver the shipments overseas, he said. Our men 
Werseas, in their attack on Sicily, were putting into effect train- 
ng they had received in this country, he observed. 

In his radio address of July 28 the President developed 

er his view as to the part transportation was playing in 

the war. Referring to the war in North Africa and Sicily, he 

‘aid that behind the invasion forces “were the railroad lines and 

ghways that carried the men and the munitions to the ports 
fembarkation . . .” 

_ The President said that 1,110 gallons of gasoline were re- 

Wired for each flying fortress assigned to bomb Naples from 
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its base in North Africa and that this was equal to about 375 
“A” ration tickets—enough gas to drive a car five times across 
the United States. 

“You will better understand your part in the war—and 
what gasoline rationing means—if you multiply this by the 
gasoline needs of thousands of planes and hundreds of thou- 
sands of jeeps, trucks and tanks now serving overseas,” said he. 
7 The initial assault force on Sicily involved 3,000 ships, said 

e. 


__“Today our production of ships is almost unbelievable,” 
said he. “This year we are producing over nineteen million tons 


of merchant shipping and next year our production will be over 
twenty-one million tons.” 


Midwest Region Transport Report 


Cooperation between shippers, carriers and receivers in 
the middle west had reached a high level in railroad trans- 
portation and had resulted in decreased car-detention and 
increased car-utilization, said George C. Payne, of Chicago, IIl., 
regional manager of the Commerce Department for an area 
embracing Iowa and major parts of Illinois, Indiana, Michigan 
and Wisconsin, with Chicago as its center, in a report entitled 
“Transportation—Kingpin in Middle West War Machine.” 

Average car detention was well within 48 hours, said Mr. 
Payne, adding that in many cases it was under 36 hours, and 
that frequently it was less than 24 hours. Many shippers will- 
ingly paid for overtime and Sunday work in order to load and 
unload cars in the shortest possible time, he said. 

Effectiveness of better car utilization, he continued, was 
reflected by a decrease in carloads, although the volume of 
merchandise carried had greatly increased. He reported, as an 
example, that a large shipper of building materials loaded 1,442 
cars in the first five months of 1942 and 1,045 cars in the same 
period of 1943, ‘‘yet the total load in the 1943 period was about 
500 tons greater.” In Indianapolis, he said, railroads had had 
substantial increases in tonnage, yet there were only 35,727 
outgoing carloads in three months of 1943 as against 37,960 
carloads for the same three months in 1942. 

“Despite the greatest problems in history,” he said, “rail- 
road efficiency is at an all-time high and is receiving unstinted 
praise from all classes of patrons. In the opinion of many of 
the best informed industrial traffic executives, there has never 
been a time when cooperation between carriers and shippers 
was as close as it is today.” 

He observed that about 900 traffic and transportation 
experts served voluntarily on vigilance committees for car 
efficiency organized by the Wid-West Shippers Advisory Board. 


Need for Grain Box Cars 


In a discussion of the car supply situation, which he called 
“tight,” Mr. Payne cited a shipper spokesman’s statement that 
because of greatly increased poultry-raising throughout the 
country, there would be a strong demand for box cars for the 
movement of feeding grains. Much of the feed would come 
from Canada, whose railroads would be unable to handle the 
load, and therefore U. S. cars would have to be supplied, he 
said. He dealt also, in his report, with manpower and repair 
parts problems of the railroads. 

Mr. Payne attributed to “a well-informed traffic association 
member” a statement that there was no scarcity of cartage 
equipment to handle the needs within the Chicago metropolitan 
area and that 500 additional truckloads a day could be handled, 
so far as equipment was concerned. 

“Whether local industry could manage this increased vol- 
ume is debatable, however,” he continued, “because of limited 
loading and platform accommodations at factories where orig- 
inal facilities were installed for railroad traffic. A transporta- 
tion executive in the employ of one of the largest machinery 
manufacturers feels that the motor trucks are giving an excel- 
lent account of themselves. But he thinks they will have to 
do a still bigger job in order to relieve the heavy strain on 
the railroads.” 

Mr. Payne indicated that motor carriers in Detroit and 
Indianapolis, regarded as important trucking centers, were 
functioning satisfactorily despite increased traffic. 


Truckers’ Financial Problems 


One the subject of truckers’ financial and management 
problems, he said: 


A leading Chicago motor truck concern, with hundreds of vehicles 
and various branch offices, states that its freight rate structure is 
substantially the same as before the war, although payrolls have in- 
creased about 40 per cent. Before the war, the payroll of the com- 
pany was about 45 per cent of gross revenue; now it is 58 per cent of 
the gross. With the increased cost of help, as well as higher prices 
for equipment and repairs, this company reports that many of its 


tariff rates are not compensatory. 
One large operator attributes part of its financial difficulties to 
He pointed out 


delays in receiving payment for government hauls. 
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that whereas the motor carriers are required to collect outstanding 
freight accounts within seven days, it is often necessary to wait from 
60 to 90 days for government payments. He further stated that remit- 
tances from customers doing certain war work under government con- 
tract are delayed longer than previously because of government ac- 
counting procedures. 


In a discussion of unbalanced traffic on the waterways, 
Mr. Payne noted, among other things, that the former volume 
of northbound sugar was not moving because of zoning regula- 
tions applying to refined cane sugar and that, under current 
conditions, the Chicago sugar supply was coming primarily from 
the Pacific coast. A “very friendly attitude” of shippers toward 
the ~ gd carriers was “a brighter side of the picture,” he 
averred. 


Great Lakes Transport 


“The transportation situation on the Great Lakes,” he 
continued, “has been seriously complicated by the urgent 
necessity for limiting vessels to highly essential commodity 
movements; namely, iron ore, coal, limestone and grain. Dur- 
ing 1942 the government, either by purchase or by requisition, 
withdrew from the Great Lakes area practically all of the 
smaller sized tram cargo carriers and all of the American flag 
package freight carriers. This dual action has thrown an addi- 
tional burden on the railroads. .. . 

“Late in May, W. P. B., following conferences with C. C. C. 
and O. D. T., agreed to allocate lake vessel space to accom- 
modate 135 million bushels of grain before the close of the 
1943 season. Presently total vessel space for this grain is to 
be assigned from Lake Superior to the eastern lake ports. This 
ruling concurs with the opinion of government transportation 
agencies that grain shipped out of Lake Michigan should, so 
far as possible, move by rail to such ports as Buffalo because 
of the lake’s tonnage limitations. Complicating this situation, 
however, is the fact that all of the large Buffalo grain elevators 
are equipped to receive their grain from vessels rather than 
from freight cars. While the elevators have some unloading 
ag ae freight cars, it rarely exceeds 10 per cent of 
the total.” 


WEIGHING OF RAILROAD CARS 


‘It is apparent that unless the Commission is satisfied that 
the light weighing of cars has been reduced, a drastic order 
suspending the present tariff provisions authorizing light weigh- 
ing will be suspended for the duration of the war,” said E. F. 
Lacey, executive secretary, National Industrial Traffic League, 
in a bulletin to members (see Traffic World, July 17, p. 154). 

The League’s special committee on emergency transporta- 
tion matters and the contact committee of the National Asso- 
ciation of Shippers Advisory Boards, said he, had prevailed on 
Commissioner Johnson to afford shippers an opportunity to dem- 
onstrate that the situation could be materially corrected through 
voluntary action. 

A tentative order had been drafted prohibiting railroads 
from light weighing of cars or permitting the light weighing of 
any railroad or privately owned or leased cars except (1) tank 
cars, (2) refrigerator cars, (3) new or rebuilt railroad or pri- 
vately owned or leased freight cars to be light weighed for 


Revenue Freight Loading 


Revenue freight loading the week ended July 24 totaled 
883,826 cars, according to the Association of American Rail- 
roads. This was 6,496 cars, or seven-tenths of one per cent, 
above the preceding week, 28,311 cars, or 3.3 per cent, above 
the corresponding week of 1942, and 13,738 cars, or 1.5 per 
cent, under the corresponding week of 1941. Statistics pre- 
pared by the A. A. R. car service division follow: 


Revenue Freight Car Loading—Week Ended Saturday, July 24 


Grain and Live 
grain-prod. stock Coal 
{ 1943 58,839 13,767 177,700 
| a eri { 1942 46,330 10,636 162,287 
1941 55,281 10,044 168,851 
Preceding week July 17.......... 1943 62,504 13,941 176,249 
Per cent increase over............ 1942 27.C 29.4 9.5 
Per cent decrease under.......... 1942 
Per cent increase over............ 1941 6.4 srk 5.2 
Per cent decrease under.......... 1941 
{1943 1,447,201 397,478 4,780,822 
Cumulative 30 weeks to July 24 {1942 1,169,507 346,733 4,776,877 
(1941 1,133,553 319,093 4,059,329 
Per cent increase over............ 1942 23.7 14.6 mi 
Per cent decrease under.......... 1942 
Per cent increase over............ 1941 27.7 24.6 17.8 


Per cent decrease under.......... 


Per cent to 15-year average 116.1. 
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stenciling purposes, (4) where the stenciled light-weight 
illegible or obliterated, (5) where the stenciled light-weight Way 
over thirty months old, (6) where foreign matter had adhere 
to the car and which would substantially affect the weigh 
(7) where it was apparent that the stenciled light-weight Was 
grossly in error. 

“While the order would be subject to special and gen 
permits to be issued by the director of the Commission's bureay 
of service to meet specific needs or exceptional cases,” said Mp 
Lacey, “and while perhaps additional exceptions would be mag. 
to the order, nevertheless, it would be drastic in its application, 
in an endeavor to correct an alleged abuse which, in the opinig, 
of the Commission, cannot be justified under present condition 
and which should be eliminated immediately.” 


Truck Loadings 






























































































































“The volume of freight transported by motor carriers jp 
June increased 4.4 per cent over May and 20.1 per cent ove § rcelV 
June, 1942,” says the American Trucking Associations. about 
“Comparable reports were received by A. T. A. from 27 § kee? ' 
motor carriers in forty states. The reporting carriers traps. It 
ported an aggregate of 1,380,711 tons in June, as againg § “survs 
1,322,885 tons in May and 1,149,235 tons in June, 1942, of em 
“The A. T. A. index figure, computed on the basis of the It cal 
average monthly tonnage of the reporting carriers for the§ son “’ 
three-year period 1938-1940 as representing 100, was 194,60.f the v 
The index for May was 180.86. and ¢ 
“Almost 81 per cent of all tonnage transported in the suspe 
month was hauled by carriers of general freight. The volume and 1 
in this category increased 3.7 per cent over May and 1978 jp thi 
per cent over June of last year. “dras 
“Transporters of petroleum products, accounting for ap. " 
proximately 9% per cent of the total tonnage reported, in-§ exerc 
creased 11 per cent over May and 42.22 per cent over June, prs 
1942. rom 
“Haulers of iron and steel products reported slightly more bm 
than 3% per cent of the total tonnage. The volume of these & saver 
commodities decreased 10 per cent under May, but held 19 § ands 
per cent over June of last year. clear 
“Approximately 6 per cent of the total tonnage was mis- § quot 
cellaneous commodities, including tobacco, milk, textile prod- § Chic: 
ucts, coke, bricks, building material, cement and _ household § and 
goods. Tonnage in this class increased 15.7 per cent over & Defe 

May, and 0.9 per cent over June, 1942.” 

ere ey eee eae port: 
INCREASED DEMURRAGE CHARGES fel 
The Commission, division 3, has issued amendment No.3 age! 
to service order No. 113, effective Aug. 1. The amendment ex § mor 
empts from the increased demurrage charges on flat cars, pro- § that 


vided by the original order, any organization or installation of 
the War or Navy departments, including the marine corps ani 
the coast guard, while such flat cars are held for loading, up 
loading, or any other purpose by such organizations or installa 





yeal 
tions. Amendment No. 2 to service order No. 113 had exempted § had 
such organizations from the charges on flat cars shipped by or§ carl 
consigned to them (see Traffic World, June 12, p. 1417). Rail-§ wee 
roads affected by the amendment are accorded one day’s notice § ater 
to publish the substitute provisions of the order. tha’ 

Recently Commissioner Johnson made public correspon-§ con 
dence dealing with the negotiations with the War and Navy§ to) 
departments which had preceded issuance of amendment No. 2.§ ‘v 
The correspondence indicated that he had agreed to the exemp-§ five 


tion embodied in the amendment only after the army and navy 
representatives had agreed to require daily reports on railroad 
cars held beyond demurrage free time, with justification for such 
holding, followed by a determination of the adequacy of the 
justification (see Traffic World, June 19, p. 1483). 








Forest Mdse. fre 
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§ix-Day Freight Acceptance 


The Chicago Association of Commerce has sent a letter 


Ort to receivers of freight in the Chicago Area, signed by its 


c director, A. H. Schweitert, making an appeal to them to 
“srrange to receive freight whenever it is offered, so that both 
i] and motor equipment may be kept rolling.” Efforts to 
induce this practice have been made over the past year by 
proaching shippers reported as refusing to accept freight 
“after early afternoon hours and particularly on Saturdays,” 
the letter, and the result has been that “Chicago has 
heen free from freight house congestion and from any serious 
complaint of the failure of shippers to promptly load and un- 
jad carload freight and to accept without delay truckload ship- 
ments as well as less-carload and less-truckload traffic.” It 
refers to the possibility of an order requiring six or seven day 
freight acceptance unless shippers cooperate fully. In order to 
make clear the comparatively good situation at Chicago, it asks 
receivers to fill out and return a questionnaire with information 
about days of the week and hours of the day they customarily 
keep their receiving platforms in operation. 


In a similar letter, the association pleads with shippers to 
“yrvey” their practices with a view to eliminating weighing 
of empty cars and reweighing of loaded cars wherever possible. 
Itcalls attention to a recent statement by Commissioner John- 
sn “that he was dissatisfied with the results obtained through 
the voluntary program and that, to conserve locomotive power 
and cars, it would probably be necessary to issue an order 
sispending for the duration tariff rules permitting such weigh- 

reweighing.” ‘The letter adds that “substantial progress 
in this direction” must be made promptly to preclude such a 
“drastic order.” 

The association also asks receivers in the Chicago area to 
exercise greater care in the complete unloading of cars. Ship- 
pers have contributed greatly to the efficient use of cars, by 
prompt loading and unloading, and have also cooperated in that 
way to truck use efficiency, it says. There is little more to be 
saved in that direction, it adds, but, on the other hand, thous- 
ands of car days are still being wasted in switchng cars to 
deaning tracks and in the removal of dunnage and debris. It 
quotes at length on the subject from an address made at 
Chicago recently by O. C. Castle, associate director, freight 
and passenger service, division of rail transport, Office of 
Defense Transportation (see Traffic World, July 10, p. 93). 

Refering to the joint appeal of the Office of Defense Trans- 
portation and the Commission that industries make arrange- 
ments for six-day-a-week receipt of carload and less-carload 
freight (see Traffic World, July 24, p. 197), Allen Dean, man- 
ager of the transportation bureau of the Detroit Board of Com- 
merce, in a letter to Director Eastman, of the O. D. T., said 
that Detroit business men had already generally adopted that 
receiving schedule for truck shipments. The Board of Com- 
merce made an appeal last October and had since urged them 
to adopt the practice, he said, adding that, in March of this 
year, the board, in cooperation with railroads serving Detroit, 
had worked out a plan of cooperation in accepting less- 
ctarload and carload rail freight eight hours a day six days a 
week. Experience under the plan, he said, proved that it oper- 
ated to “stretch the capacity of the carriers,” and he hoped 
that it would be adopted elsewhere. The Detroit car efficiency 
committee made it a practice to contact receivers with a plea 
to put in the six-day delivery week in cases where it was dis- 
covered that they still operated their unloading platforms only 
five days a week, said he. 





ILL.-IND. WASHOUT SERVICE ORDER 


Citing a track washout caused by flood conditions between 
St. Francisville, Ill., and Vincennes, Ind., on the New York 
Central, as the occasion of an emergency requiring immediate 
action, the Commission, division 3, issued service order No. 138 
on July 23, effective immediately, directing rerouting of the 
freight traffic routed over the affected lines. The order required 
the New York Central to forward such traffic by routes most 
available to expedite its movement and prevent congestion, 
Without regard to the routing made by shippers or by carriers 
m which the traffic was received, or to the ownership of 
cars. All rules, regulations, and practices of the affected car- 
Ners wede suspended and superseded “only as conflicting with 
the directions hereby made; provided, that the billing covering 
Cars rerouted shall carry a reference to this order as 
authority for the rerouting.” 
The order directed that, as the routing of traffic under 
the order was deemed to be due to carriers’ disability, rates on 
¢ so routed should be the same as would have applied had 
the shipments moved as originally routed. Carriers involved 
Were ordered to proceed without reference to division contracts, 
ments, or arrangements existing between them, with ref- 
erence to divisions of the rates applicable to the rerouted traf- 
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fic, the carriers voluntarily to agree on the divisions. On fail- 
ure of carriers so to agree, the order said the divisions “shall 
be hereafter fixed by the Commission. . .” 


N. A. R. U. C. “War Conference” 


The 1943 annual meeting of the National Association of 
Railroad and Utilities Commissioners at the Edgewater Beach 
Hotel in Chicago, Ill., September 14, 15, and 16, will be a 
“war conference,” according to the official call for the meeting. 

“It was designed as a meeting of regulatory officials, fed- 
eral and state, to give attention to problems arising in connec- 
tion with the war effort,” said Frank W. Matson, president; 
Wade C. Martin, first vice president; and George C. McCon- 
naughey, second vice president, in a statement sent to mem- 
bers. “These are problems which engage the attention of 
O. P. A. and O. D. T. and the I. C. C., which agencies have 
given places on the program with the state commissions.” 

Entertainment features of the association’s annual conven- 
tions would be omitted, it was stated. The purpose, it was 
said, was to bring the meeting within the O. D. T. suggestions 
for restriction of travel. It was suggested that attendance from 
member commissions be limited to those whose presence was 
reasonably necessary for the business of the meeting. Contin- 
uing, the officers said: 


It perhaps should be added that O. D. T. has recognized the pro- 
priety of limited vacation travel. We know that it is not uncommon for 
members of our association to make attendance at the usual associa- 
tion convention their annual vacation and to bring members of their 
families with them to the convention. It is not the intent of this state- 
ment to discourage this practice this year. The Edgewater Beach Hotel 
is on the shore of Lake Michigan, some miles north of Chicago proper, 
and is a good vacation spot. It was chosen for the purpose of enabling 
members to get something of a vacation while attending our meeting. 

It should be emphasized that our meetings, even when conven- 
tions are held, are not large gatherings, ordinarily not reaching 300, 
inclusive of all association members and guests. The point of this 
statement is that the meeting is a war conference, and was not de- 
signed to draw attendance by those whose presence is not necessary 
to the work to be done, and who will travel elsewhere for vacation 
purposes. 


Subjects listed for consideration at the meeting include 
air transportation regulation, utility regulation in war time, 
state autonomy in regulation of public service enterprises, and 
what are the responsibilities of the Interstate Commerce Com- 
mission and the state commissions, separately or in coopera- 
tion, with regard to orders of the Office of Defense Transporta- 
tion? 

In addition to speakers from state regulatory commissions 
the executive committee has invited the following to address 
the meetings: Chairman Lea, of the House committee on in- 
terstate and foreign commerce; Chairman Alldredge, of the 
Commission; Director Eastman, of the O. D. T., and Robert A. 
Nixon, director, transportation and public utilities division, 
Office of Price Administration. 

“We hold our annual meeting in Chicago for the first time 
since this association was created,” said the call. “It is par- 
ticularly well located for a war-time conference, being near 
the country’s center of population.” 


TRANSPORTATION AND SELECTIVE SERVICE 


The War Manpower Commission has announced addition 
of workers in “maintenance and repair of railroad equipment, 
building, right-of-way and rolling stock” for consideration by 
draft boards for deferment from military service. The change 
is embodied in Bulletin No. 26-3, “Transportation Services— 
Railroads.” The limitation “common carrier” has been deleted 
from the essential activity classification “gasoline pipe line oper- 
ation” in Bulletin No. 26-6, “Transportation Services—Pipe 
Lines.” 


WAR-TIME RATE-MAKING PRINCIPLES 


The Pennsylvania commission, denying a rate increase to 
Conestoga Transportation Co., has held that the national situ- 
ation requires a departure from normal rate-making principles, 
says Frederick G. Hamley, assistant general solicitor, National 
Association of Railroad and Utilities Commissioners, in a bulle- 
tin to members, continuing as follows: 


The company which renders street railway, motor bus and motor 
freight service sought a rate increase averaging 22 per cent on its 
freight service. O. P. A. intervened. Evidence showed that freight 
operations in 1942 resulted in a net loss, but that the company made 
a net return of 7.43 per cent in over-all operations. The Commission 
said: 

“O. P. A. claims that the over-all operations of respondent are 
sufficiently profitable to carry the small freight losses without injury. 
* * * Respondent (contends) that each department should be required 
to pay its own way. We do not deny respondent’s contention, so long 
as its application is limited to normal times. But these are not normal 
times. The national interest requires that respondent’s position be 
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examined from an over-all point of view, and from that point of view, 
respondent cannot be said to require a freight-rate increase. * * * It 
appears to us that the instant case presents an entirely new situation 
by virtue of the policy of the federal government to stabilize price 
levels. It is our opinion that the disposition of this case should be 
made upon the basis of the general welfare and public interest during 
the period of war emergency and that an allowance of a general freight 
increase to respondent, which does not need it to preserve its corporate 
credit and financial stability, would be detrimental to the general wel- 
fare and public interest.’’ 


TRANSPORTATION TAX YIELDS 


The Bureau of Internal Revenue has reported that the tax 
on transportation of property yielded $13,350,415.46 in June, 
nearly $8,000,000 less than the amount collected in May (see 
Traffic World, June 26, p. 1548). The tax on transportation of 
persons produced revenue of $8,207,058.47 in June, according to 
the bureau. 

The federal gasoline tax yielded $17,775,566.72 in June, 
compared with $26,782,467.28 in the corresponding month of 
1942, and the tax on transportation of oil by pipeline produced 
$745,586.33 in revenue in June, compared with $1,052,572.74 in 
June, 1942, the bureau reported. 

Employment taxes by carriers totaled $23,967,708.01 in 
June, 1943, as against $23,880,152.29 in June, 1942, the bureau’s 
report showed. 


NORTHWEST SHIPPERS’ BOARD 


Reports of commodity carloading committees submitted at 
the meeting of the Northwest Shippers’ Advisory Board, at the 
Hotel Duluth, Minn., last week, predicted an increase of 3.6 
per cent in the loadings in the board’s area in the third quarter 
of 1943 as compared with the third quarter of 1942. The pre- 
dicted increase in the carloadings of iron and steel was 21.6 
per cent; machinery and boilers, 45.5 per cent, and fertilizers, 
42.2 per cent. 

J. George Mann, traffic manager, Northrup King and Com- 
pany, general chairman of the board presided. Principal speak- 
ers were V. V. Boatner, director, division of railway transport, 
Office of Defense Transportation, and George H. Shafer, gen- 
eral traffic manager, Weyerhaeuser Sales Company, president 
of the National Association of Shippers’ Advisory Board. Mr. 
Boatner told of the workings of his division of the O. D. T., 
and expressed appreciation for the assistance rendered to it by 
the shippers’ board. He said the transportation task ahead was 
even greater than that already surmounted. 

Mr. Shafer stressed the need for cooperation by shippers 
in the complete unloading of cars as a means of augmenting 
the dwindling car supply. E. J. Grimes, chairman of the north- 
west grain storage committee, vice-president of Cargill, Inc., 
spoke on the grain situation in the area. 

There were reports from committees and from representa- 
tives of railroads. The membership committee presented 54 
applications to a meeting of the board of directors, before the 
general session. All were approved. 


Motor Fees and Taxes 


State motor-vehicle receipts of $448,968,000 in 1942 were 
about nine per cent less than in 1941 but greater than in any 
other previous year, the Public Roads Administration of the 
Federal Works Agency announced after completing its annual 
compilation of state reports. 

Receipts consist largely of registration fees and have 
totaled more than $400,000 annually for four consecutive years, 
as follows: 1942, $448,968,000; 1941, $490,666,000; 1940, $439,- 
178,000; and 1939, $412,494,000. 

Previous declines occurred in 1938 and in the three years 
1931-33. Receipts did not pass the 1930 total until 1936, how- 
ever. 

Receipts passed the $200,000,000 figure in 1924, the $300,- 
000,000 mark in 1927, and $400,000,000 in 1939. 

Bus, trailer, and motorcycle registrations produced the 
only increases in receipts in 1942. For 1942 and 1941, respec- 
tively, they were: Busses, $5,915,000 and $4,232,000, trailers, 
$15,282,000 and $14,989,000, and motorcycles, $559,000 and 
$479,000. 

Miscellaneous receipts, such as those from dealers’ licenses, 
permits, certificates of title, fines and penalties, totaled $52,- 
032,000 in 1942, compared with $73,130,000 in 1941, and $65,407,- 
000 in 1940. 

State motor-carrier tax receipts amounted to $21,896,000 
in 1942, compared with $20,576,000 in 1941, and $17,913,000 in 
1940. 

Gasoline Taxes 


American automobile users consumed nearly 20 billion 
gallons of gasoline in 1942, a decrease of 17 per cent under 
1941, according to gasoline tax collection records compiled by 
the Public Roads Administration. 








The 1942 total on which gasoline taxes were levied wa, ie 
four billion gallons less than in the preceding year, according compile 
to reports of state agencies to the administration. fault f¢ 

Total state gas-tax collections, plus receipts such ag jp. {¢ ent 
spection fees, dealers’ license fees, fines and penalties aggre. $67,15 
gated $845,803,000 for 1942, compared with $958,013,000 inf. 2" 
1941. Taxes on aviation gasoline—$948,000 in 1942 and $79. Statist 
000 in 1941—are included, but refunds for non-highway ygo§ ™8 al 
amounting to $63,264,000 in 1942 and $57,214,000 in 194] are to 1942 
excluded from total receipts. ; compil 

The average gasoline tax a gallon for all states was 3.99 Statist 
cents in 1942, the same as for the previous year. Rates of State to Jun 
taxes ranged from 2 to 7 cents a gallon. or tru 

The greatest decrease in gasoline consumption, based trustee 
amount taxed, was reported by New Hampshire, with 31 pe road 0 
cent fewer gallons in 1942 than in 1941. Eastern seaboan 
states where gasoline rationing began May 15, 1942, reporta 
























































declines of 17 to 31 per cent for the year. TI 
In the area rationed beginning December 31, 1942, Mis. § rating 
souri, Montana, New Mexico, Oklahoma, and Wyoming alg § of shit 
had reductions of 18 per cent or more. In the other states jp § of the 
this area there were smaller decreases. (ii 
Tax refunds in 1942 were made on 1,561,000,000 gallons § for w1 
for the nation as a whole, compared with 1,405,800,000 gallons § or ma 
the preceding year. Tax exemptions increased in 1942 tof gated 
2,273,700,000 gallons, compared with 1,276,500,000 in 1941, of shij 
ee to in 1 
RICE IN PERMIT ORDER 
In Amendment No. 11 to Service Order No. 80, effective 
August 1, the Commission has included rice in the permit sys. x & 
tem set up under the order. amenc 
embar 
CONTROL OF IMPORTS AND EXPORTS Unitec 
The Office of Exports of the Office of Economic Warfare burlag 
has issued current export bulletin No. 108, containing informa- ther 
tion about continuance of functions of the Office of Exports still 
in the new O. E. W., and about validity of individual licenses ‘1, f 
for shipments to Newfoundland. The bulletin was prepared r 
by C. Victor Barry as chief of office of the Office of Exports, 
JOINT PASSENGER TRAIN SERVICE T 
By an order in No. 23455, Puget Sound-Portland Joint § class 
Passenger Train Service, the Commission, division 3, has ap- § 141, 
proved the operation of joint passenger train service between § from 
Seattle, Wash., Tacoma, Wash., and Portland, Ore., via the § said t 
Point Defiance line of the Northern Pacific Railway Co., in lieu § and r 
of service via the Prairie line of the Northern Pacific. he sai 


_The order said that, in Fiance No. 14185, Great Northem ff moto. 
Railway Co. Trackage Rights, the Commission had approved a rele 
acquisition by the Great Northern of trackage rights over the 7 
Point Defiance line of the Northern Pacific between Tacoma been 
and Tenino Junction, Wash. Under that proposed arrange. § that : 





















ment, it said, the Great Northern would discontinue passenget them 
service over the Prairie line of the Northern Pacific. = . 
ee ee ee, n 

MOTOR PASSENGER STATISTICS 

Class I motor carriers of passengers, excluding charter or§ jecor 
special, reported passenger revenues totaling $28,899,283 for§ the t: 
April, 1943, as against $19,229,489 for April, 1942, an increase ( 
of 50.3 per cent, according tq statement. M-700 prepared by§ for 1 
the Commission’s Bureau of Transport Economics and Statistics.§ 79°77 
The number of passengers carried increased 67.8 per cent, from oper 
26,349,932 to 44,222,453. freig 
total 

RAIL RECEIVERS AND TRUSTEES i“ 

Class I steam railways in the hands of receivers numbered § Class 

five on June 15, 1943, six on Dec. 31, 1942, eight on Dec. 31, 1941, They 
and nine on Dec. 31, 1940, according to a compilation of the § mile 





Commission’s Bureau of Economics and Statistics, on the sub- § with 
ject of steam railways in the hands of receivers and trustees, 

















excluding switching and terminal companies, Statement No. § com 
4343. Class I steam railways in the hands of trustees on the the. 
four dates specified, the compilation showed, numbered 26, 2, Clas: 
25, and 28, respectively. The number of other than Class I rail- 
ways in the hands of receivers or trustees on June 15, the com- 
pilation showed, was 53, as compared with 55 at the end of 
1942, 58 at the end of 1941, and 66 at the end of 1940. to 1 

The total of Class I and other railways in the hands of re- om 
ceivers or trustees showed a decline from 103 on Dec. 31, 1940, a 
to 84 on June 15, 1943, according to the compilation, and the Wa 
miles of road owned as of the close of 1942 by such roads was} jy. 
60,992, the miles of road operated amounting to 66,580. 

The compilation showed that the total investment in lak 
and equipment for the 103 roads in the hands of receivers OF jac, 





trustees Dec. 31, 1940, as compared with the 87 in such hands 4p, 
as of Dec. 31, 1942, declined from $5,973,573,905 to $5,131; 
042,653. Comparable figures for June 15, 1943, a footnote to the 
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compilation said, were not available. The long-term debt in de- 
fault for the roads in the hands of receivers and trustees as of 
the end of 1940 was shown as $1,052,989,620, compared with 
$367,157,179 for the 87 roads in such hands at the end of 1942. 

The Commission’s Bureau of Transport Economics and 
Statistics has issued a list of steam roads, showing the begin- 
ning and termination of receiverships or trusteeships from 1894 
to 1942, inclusive, with preliminary data to June 15, 1943. The 
compilation was made from data contained annually in the 
Statistics of Railways, the Bureau said. For the period Jan. 1 
to June 15, 1943, the compilation showed that no receiverships 
or trusteeships had begun, and that three receiverships or 
trusteeships had terminated, involving a total of 345 miles of 
road owned or operated. 


CONTAINER PREFERENCE RATINGS 


The War Production Board has amended its preference 
rating order P-140, assigning preference ratings to deliveries 
of shipping containers for various specified uses, by inclusion 
of the following definition of “‘shipping container” in the order: 

(ii) Any corrugated or solid fibre sheet or roll to be used 
for wrapping of packaging or otherwise protecting a product 
or material for shipment. This shall not include any corru- 
gated or solid fibre sheet intended for use in the manufacture 
of shipping containers or parts by concerns commonly referred 
to in the industry as “sheet plants.” 


BURLAP BAGS 


The War Production Board has announced that, by an 
amendment to its conservation order M-221, it has lifted its 
embargo covering the export of filled burlap bags from the 
United States and its embargo on filled or empty, new or used 
burlap bags to Canada. 

“Exportation of empty, new or used burlap bags to any 
other point outside the continental United States, however, is 
still prohibited unless the exporter obtains express authoriza- 
tion from W. P. B.,”’ said the W. P. B. 





MOTOR CARRIER STATISTICS 


The Commission has authorized the release of statistics of 
class II and class III motor carriers of property, for 1940 and 
1941, compiled in its Bureau of Motor Carriers. A statement 
from Secretary Bartel, introducing the tables and explanation, 
said that the data were not taken from sworn or public records 
and reflected various estimates and adjustments. The release, 
he said, provided useful information about class II and class III 
motor carriers of property, but that “it is not to be considered 
arelease of official statistics.” 

These carriers, said an “explanation” of the tables, had not 
been required to file annual or other periodic reports, but 
that substantial numbers had responded to inquiry forms sent 
them for the years 1939, 1940, and 1941. The returns were 
not made available for use by the public and summaries had 
been released to only a limited extent, it said. Since the Com- 
mission had not prescribed classifications of accounts for class 
ILand class III motor carriers, it said, it had no control of the 
records used in the preparation of the returns summarized in 
the tables. 

Class II and III intercity carriers included in the tabulation 
for the year ended Dec. 31, 1941, totaled 16,095, and had 
10,770 power units and 26,245 trailers and semi-trailers. They 
operated 1,980,995,020 vehicle miles, carried 75,479,804 tons of 
freight, and had revenues of $360,267,919. Their expenses 
totaled $341,742,198. 

For the year ended Dec. 31, 1940, intercity class II and 
class III carriers included in the tabulation totaled 20,331. 
They had 70,768 power units and operated 1,811,431,346 vehicle 
miles, carrying 75,982,082 tons, and had revenues of $325,187,877, 
with expenses totaling $313,693,121. 

The figures were tabulated by regions, and for convenient 
comparison figures for class I carriers were included. Similarly, 
the figures were tabulated for local carriers of class II and 


class III, compared with those for class I carriers. 


RETURN OF VESSELS TO LAKES 


Reports that the War Shipping Administration had returned 
to their original owners, for operation on the Great Lakes, 
several vessels which it had requisitioned, were confirmed by 
4 government authority on Great Lakes shipping, July 24 in 

ashington, although no statement about the matter could be 
obtained from the W. S. A. 

It was stated that the W. S. A. had returned to the 
lakes eleven vessels, including four that had been requisitioned 

December from the Great Lakes Transit Corporation. 

louncement of the return of seven other lake freighters was 
attributed to Adam E. Cornelius, of Boland & Cornelius, ship 
operators at Buffalo, N. Y. 


Ship Charter Program 


In announcing a ship-charter. program under which mem- 
bers of the United Nations may obtain U. S.-built ships for the 
period of the war on a bareboat basis, Admiral Land as War 
Shipping Administrator has revealed that the American mer- 
chant fleet has increased by 250 per cent “since Pearl Harbor.” 

The fleet would continue to grow at a rapid rate in the 
next twelve months, but there would be an increased strain on 
seaman training facilities in the same period, he pointed out in 
a letter to the chairmen of,the congressional committees 
handling ‘merchant marine legislation explaining about the 
charter plan. By June 30, 1944, said he 175,000 seamen and 
licensed personnel would be required as against 65,000 in 1940. 

“While our fleet has been growing and is expected to grow 
further,” said he, ‘‘the fleets of some of our maritime allies 
have been shrinking: indeed, they have dwindled in size by 
many millions of tons. As a result, each of these nations has 
a pool of unemployed, experienced seamen and licensed per- 
sonnel. Because the British losses have far exceeded the losses 
of our other allies, they have the largest pool. It numbers about 
10,000.” 

Continuing, he said. 


It is evident that manpower will be conserved and that we will be 
provided with a sorely needed insurance against excessive burdens upon 
our ability to provide an adequate supply of trained men through the 
employment of these pools of skilled seamen. 

Great Britain, by the fall of 1941, had laid out a greatly expanded 
shipbuilding program. After Pearl Harbor, one of the general arrange- 
ments made by the President with the Prime Minister was that we, the 
United States, would be the merchant shipbuilder for our cause, while 
the British yards would be devoted largely to the construction of naval 
vessels. In accordance with this scheme, the British merchant ship 
program was very substantially reduced. A number of persuasive and 
compelling considerations dictated this arrangement: First, we had the 
raw materials; second, we had the manpower; third, we had developed 
a technique which enabled us to produce in mass and with unbelieve- 
able speed a vast tonnage of merchant ships; fourth, the cargo was 
here in the United States to be moved to the various theaters of war. 

Any other arcangement would have meant a costly wastage of ship 
time, for it would have been necessary to move the raw materials 
across the Atlantic, there to fabricate them into steel structures and 
other essentials. There finally, after a great lapse of time because of a 
slower technique, the finished ships would be dispatched westward in 
ballast to our shores to pick up the cargo that was waiting for them. 

For all these reasons—first, to conserve manpower and to provide 
us with an insurance against overtaxing our capacity to man our ex- 
panding fleet, second to carry out in good faith an advantageous war- 
time arrangement that had been made during the early weeks of our 
participation—the President has instruced us to bareboat, for the pe- 
riod of the war only, tonnage to the Norwegians, to the British, and 
to others of the United Nations. Title in each ease will remain in the 
United States Government. 

We have to the Norwegians already bareboated 80,000 deadweight 
tons, and may bareboat more. These ships will be under the Nor- 
wegian flag and wili be manned by Norwegian crews. Title will remain 
in the Linited States Government. Their employment will be subject 
to our control. Thus no carrying capacity has been sacrificed; indeed, 
actual carrying capacity may have been increased as a result. 

We are contemplating bareboating to the Dutch government three 
vessels on similar terms. Title will remain in the United States govern- 
ment. 

To the British, arrangements have been made to bareboat for the 
duration of the war only from 15 to 20 ships a month for the next ten 
months. Five ships have already been bareboated to the British. All 
these vessels will be manned by the British and will fly the British 
flag. Title will remain in the United States. Their employment wlil be 
subject to the control of the Combined Shipping Adjustment Board. 
The great bulk of these ships on their initial voyage will be employed 
in long turnarounds in lieu of our ships that have been employed in 
these services. No carrying capacity wiil be lost by this arrangement. 

To the Greek government in due course two ships will be bare- 
buated. The provisions of the arrangement will be similar to those 
made with other governments. Title will remain in the United States 
government. 


Joseph Curran, president of the National Maritime Union 
(C. I. O.), in a letter to War Shipping Administrator Land, 
made reference to reports that 200 Liberty ships would be 
transferred to the British merchant marine because of a short- 
age of seamen in the United States, and contended that there 
was no need to transfer the ships on such grounds. He said 
the union did not believe that there was an actual shortage of 
seamen and that it was convinced that a proper survey would 
show that there was an ample supply of merchant seamen to 
man the ships. Any appearance of a shortage of seamen had 
been artificially created by a lack of perspective in the training 
and upgrading program of the W. S. A., he charged. 


U. S.-PUERTO RICO SHIP OPERATIONS PROBE 


The Transport Steamship Corporation has filed a memo- 
randum brief with the Maritime Commission in No. 624, In Re 
Pan-American Steamship Co., Inc., and Transport Steamship 
Corporation (see Traffic World, May 15, p. 1168), denying the 
allegations set forth in the commission’s order instituting the 
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proceeding as an investigation into the lawfulness of the re- 
spondents’ activities. In its brief, Transport Steamship Corpo- 
ration contended that it had not engaged in transportation of 
freight between ports in the United States and ports in Puerto 
Rico, and that its conduct was in accordance with ‘the estab- 
lished usage and custom” and not in violation of any law. It 
said it was acting merely as agent for a vessel, the Hochelaga, 
which had been found seaworthy by the Canadian government 
and as to which, according to the brief, the respondent “acted 
in good faith in assuming that it would be found seaworthy in 
the United States.” Other statements in the brief were to the 
effect that no freight was put aboard the vessel, that the vessel 
was not put in transit, that the freight in question was sent 
and moved and docked by each shipper individually and not 
by the respondent, that the Transport Steamship Corporation 
did not obtain “a single penny” from any one of the shippers, 
and that it “did attempt to obtain approval of rates and was 
negotiating for the same long before the freight was moved.” 


Cc. M. F. A. SECTION HEADS 


Ben Leventhal, president of the Central Motor Freight 
Association, has appointed Harry F. Chaddick chairman of the 
association’s business development section; Barney Cushman, 
chairman, safety and operations ‘section; Rudolph J. Olson, 
chairman, claim prevention section and Walter F. Mullady, 
chairman, accounting section. He has also appointed V. L. 
Garrison chairman of the association’s membership committee. 


W. S. A. RATE ORDERS 


In its rate order No. 193 the War Shipping Administration 
has authorized specified demurrage rates for the Atlantic coast- 
wise bulk coal trade. 

In its rate advice No. 62 the W. S. A. has authorized rates 
and surcharges for the transportation of bulk petroleum and 
petroleum products in tankers of over 3,000 gross tons operated 


for W. S. A. account, from Netherlands West Indies to Central 
America. 





SHIP CONSTRUCTION CONTRACTS 


The Maritime Commission has awarded contracts for con- 
struction of 223 Liberty ships, one to the New England Ship- 
building Corporation of South Portland, Me., for 115 ships, 
and the other to the Houston Shipbuilding Corporation of 
Houston, Tex., for 108 ships. The commission said award of the 
contracts was in line with its emergency shipping program and 
would round out the Liberty ship schedule for these two yards. 


SHIP COLLISION BILL OPPOSED 


Views of the Maritime Association of the Port of New 
York in opposition to S. 1173, a bill to suspend, as respects 
vessels of the navy or in the naval service, certain provisions 
of the act of March 3, 1925, authorizing suits against the United 
States in admiralty for damage caused by and salvage services 
rendered to public vessels of the United States, and to authorize 
the Secretary of the Navy to settle and pay claims for damages 
caused by vessels of the Navy or in the naval service, or for 
towing and salvage services to such vessel, have been received 
by Chairman Walsh, of the Senate naval affairs committee, 
from E. J. Barber, president of the port association. The latter 
said the bill was fraught with very serious consequences for 
shipowners, persons whose property had been damaged by 
public vessels belonging to the Navy, or in its services, or 
representatives of those who might have lost their lives in such 
collisions as it would suspend most of the provisions of the 
public vessels act until after the war or until Congress or the 
President proclaimed otherwise. Remedies provided now by 
law would be denied under the bill if it became a law, said he. 





Digest of New Complaints 





No. 29003, Jacksonville Port Terminal Operators Association, Jackson- 
ville, Fla. vs. A. T. & N. et al. 

Alleges that port charges at South Atlantic and Gulf ports pub- 
lished in Agent Hoke’s port charges Tariff I. C. C. 834, are de- 
pressed by competition to an unreasonably low level, and are not 
reasonably compensatory for services when performed by a com- 
mon carrier railroad, or when performed by a non-common carrier 
port terminal operator, in violation of sections 1 and 13. Asks 
blanket increase of 20 per cent and equality of treatment on intra- 
state traffic. (F C. Hillyer, secretary and treasurer, 227 W. Forsyth 
St., Jacksonville, Fla.) 

. 29004, Traffic Bureau, Lynchburg (Va.) Chamber of Commerce, for 
Quinn-Marshall Co., Inc., of Lynchburg. 

Rates on dry goods, notions, clothing, and similar articles, less- 
than-carload or any-quantity, between Lynchburg, Va., on the one 
hand, and points in Official territory, on the other, in violation of 
section 1. Asks cease and desist order, rates and reparation. W. 
G. Burnette, 209 Lynch Blidg., Lynchburg, Va.) 
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Questions and Answers 


* In this column will be answered questions of both legal ang 

practical nature that confront persons dealing with traffic, 4 
specialist on interstate commerce law, who is a member of our spe. 
cial service department, will give his opinion in answer to any sim. 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga. 
tion herein contemplated. If a more comprehensive answer to q 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge, 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. @, 
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Limitation of Actions—Undercharges 







South Dakota.— Question: Please answer the following 
question: 

On June 21, 1941, a bill of lading was issued at point A, 
showing thereon ‘charges prepaid,” to destination point B. The 
issuing carrier, Y, made collection of the prepay on the same 
date. The shipment was delivered by carrier Z about July 1st, 
Subsequent to the delivery an undercharge bill was issued by 
carrier Z, which the shipper refused to pay and the matter was 
in controversy for some time. On June 25, 1943, suit was started 
in a federal court to recover the claimed undercharge. 

My question is: What is the two-year period under Section 
16 of the act? It provides that action must be started within 
two years from the date the cause of action accrued. It does 
not say when the time begins to run. In this case it should be 
noted that the shipper put the carrier on notice that all charges 
were to be prepaid. From this we assume that this was full 
notice and the cause arose as of June 21, 1941. Suit, however, 
was not started until two years and four days from this date. 
The carrier insists, however, that the date of delivery governs, 

Your answer will very greatly oblige. 

Answer: Paragraph 3 (a), Section 16 of Part I of the act 
provides that all actions at law by carriers subject to this part 
for recovery of their charges, or any part thereof, shall be begun 
within two years from the time the cause of action accrues, and 
not after. 

Subdivision (e) of paragraph 3 provides that the cause of 
action in respect of a shipment of property shall, for the pur- 
poses of this section, be deemed to accrue upon delivery or ten- 
der of delivery by the carrier, and not after. 





















Evidence 
Wisconsin.—Question: In the handling of claims for short- 






















age, we frequently run into a situation where claimant supports § quired 
his claim with a copy of the freight bill showing a _ shortage § 4) ali 
notation. However, upon referring to the original delivery re- § 1), S. 
ceipt covering the shipment as’ found in otir files, we find the § State; 
shipment was receipted for without any exceptions being noted. fi; q 
Do you know of any legal opinion on this subject or can § Union 
you cite any court decisions on identical cases. V 
In other words, it is our desire to learn which document § tp co) 
would take precedence over the other in the event of a court § to rex 
case on the claims above mentioned. sary | 
Answer: That a freight bill containing a notation made by J the s 
the carrier’s agent of injury to a shipment is admissible in eV- § same 
dence is the-holding in Illinois Central R. Co. vs. Nance, 80 I 
Southern 143. cited 
As to the question you raise we can find no decisions. Ou § from 
opinion is that the burden is on the consignee to show that there Bian a 
was a shortage, in view of the clear receipt given the carrie. § shipy 
The evidential value of the freight bill in the possession of 
the consignee would depend upon who made the shortage nota ff of ar 
tion thereon. the ¢ 
Opin: 
Tariff Interpretation—Transit at Memphis, Tenn. “ 
Tennessee.—Question: We will greatly appreciate your ad- 
vice with respect to the correct interpretation of Item 940— 
Illinois Central Tariff No. 848-H, I. C. C. No. 8268 and its appli- opin 
cation in connection with free switching service between our 
elevator and warehouse, both of which are located on the Illinois On) 
Central Railroad Co. at Memphis, Tenn. Lea 
For example, on inbound billing covering cars of grain that an 
are received over the Illinois Central Railroad and unloaded to f 


either at the elevator or warehouse, are we privileged under 
this item to use such billing on switch movement from plant t0 
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vant, regardless of whether the original inbound car was placed 
ind unloaded at either our elevator or warehouse? 

} answer: The provisions of the tariff to which you refer 
xa as follows: 


iffic charges, Rules and Regulations Governing Transit Privileges on 
ar A vain, Grain Products, Feed, Hay and Alfalfa Meal — Cleaned, Clipped, 
ny aa raged, Ground, Inspected, etc., at Stas. on Ill. Cent. R. R. (Sou. 
tion. of nes), Yazoo & Miss Valley R. R. and Gulf & Ship Island R. R. 
[oan “4 Points of Origin Points of Destination 
hate Stations beyond Memphis, Memphis, Tenn., for industries 
9 Tenn., when inbound move- located in Memphis, Tenn., 
mn 4 ment is via I, C. R. R. Switching District. 
z any 9 and/or The Y. and M. V. Rates to Apply 
cote R. R. Through rate on milled, manufac- 
er oa Route from Memphis, Tenn. tured and/or reshipped grain, 
re “ Via I. C. R. R—The Y. grain products, alfalfa meal and 
a he and M. V. R. R. and/or mixed feed. (See Notes 1 and 2.) 
s¥; connections. 
a, Note 1—Applicable only on grain, grain products, alfalfa meal and 
nixed feed transited at elevators, industries, mills or warehouses 
D jeated on I. C. R. R.—The Y. and M. V. R, R., when the grain, grain 
-¢ products, alfalfa meal and mixed feed are reshipped in carloads to 
jeations on the I. C. R. R. and/or The Y. and M. V. R. R., in the 
ee | witching district of Memphis, Tenn., no switching charge will be ap- 
jlied; when destined to locations on other lines in Memphis, Tenn., 
withing charges of I. C. R. R. and/or The Y. and M. V. R. R. to 
ollowing geh lines will be absorbed. 

; Note 1, it will be observed, provides that it is applicable 
oe A, Emly on grain, grain products, alfalfa meal and mixed feed tran- 
ey The ited at elevators, etc. 

Tul Same § Rules 5, 10, 11, 30 and 33 define the transiting of grain, 

: Fi gain products, etc. Under these rules the unloading of the 

ther by Brain, etc., is required. 

ter Was It is, therefore, our opinion that the provisions of Note 1 

S started Item 940 apply only where the car is unloaded. 

Z Section Set-Offs : 
ae Connecticut.—Question: Will you please let us have your 

hould be gM@ition on the following questions: 

_ charges _Can a shipper make deductions from freight bills on claims 
was full which have not been paid by a railroad or trucking concern? 

however, Can deductions be made from freight bills for goods sold 

his date, #4 railroad or trucking concern? 













Answer: In Chicago & Northwestern Ry. Co. vs. Lindell, 


governs, Bs U. S. 14, 50 S. Ct. 200, the Supreme Court of the United 


the act slates held that the practice of determining claims of shippers 
this part fr loss or damage in suits brought by carriers to collect trans- 
be begun prtation charges is not repugnant to the rule prohibiting the 


fayment of such charges otherwise than in money; that the 
adjudication in one suit of the respective claims of plaintiff and 
defendant is the practical equivalent of charging a judgment 
obtained in one action against that secured in another, that 
neither is to be distinguished from payment in money. 

In the course of its decision the court said that the purpose 
ofthe act to prevent discrimination has been emphasized by this 
court and is well known; that, since its enactment, carriers may 
not accept service, advertising, property or a release of claim 
fr damages in payment of transportation; that they are re- 


"ues, and 
cause of 


the pur- 
y or ten- 


or short- 


supports § wired to collect the established rates, charges and fares from 
shortage § ill alike in cash. Louisville & Nashville R. Co. vs. Mottley, 219 
very Te B.S. 467, 31 S. Ct. 265; Chicago, Ind. & L. Ry. Co. vs. United 
find the § States, 218 U. S. 486; 31 S. Ct. 272; Lake & Export Coal Corp. 
g noted. His, Chesapeake & Ohio Ry. Co., 1 Fed. 2d 968, and State vs. 
t or can § Union Pac. R. Co., 87 Neb. 29, are cited. 
While it is the duty of the shipper to pay and the carrier 
ocument F ip collect the lawfully published freight charges, in an action 
a court # to recover freight charges, if the bringing of an action is neces- 
b sary by reason of the refusal of the shipper to pay these charges, 
made by f the shipper’s claim for damages may be adjudicated in the 
e in “0 same action. 
ance, _ However, as we understand the decision in the case first 
Our tited above, there can be no deduction of the amount of a claim 
ns. ftom the amount due a carrier for transportation, except under 
vat there an adjudication of the respective claims of the carrier and 
: bere shipper by a court. 
mp While we are not aware of decisions covering the deduction 
ge nolé- Fof amounts for goods sold to a railroad or motor carrier from 
€ amounts of freight bills for transportation charges, it is our 
‘pinion that the principle of the decision in the case cited above 
m 8 applicable. 
gy ad- Damages—!Incidental 
its appli- _ Texas.—Question:. If consistent, we would appreciate your 
een our § ion and reference to decisions in the following case: 
e Illinois A fire destroyed a carrier’s warehouse at a junction point. 
On his docks were shipments consigned to various destinations. 
rain that amning of this fire three days later through a neutral source, 
inloaded carrier was called on long distance telephone but was unable 
d under § “furnish a list of the shipments destroyed. 


plant to 
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The fire occurred December 7 and shipments contained 
holiday merchandise from a central distribution warehouse. In 
an effort to replace the goods for holiday trade the traffic man- 
ager drove to the town in which the terminal that was destroyed 
was located and through the process of elimination identified 
the majority of the shipments destroyed and secured replace- 
ment of all merchandise possible by ‘long distance telephone 
and telegrams. The central distributing warehouse was able to 
replace part of the merchandise by working their regular force 
overtime on a holiday. A claim was filed for the traffic man- 
ager’s actual expenses, telephone calls, telegrams and cost of 
overtime worked by central warehouse. The merchandise used 
in replacement was listed at manufacturer’s cost and no cost of 
warehouse handling added. The carrier paid claims for cost of 
merchandise based on manufacturer’s cost, but declined claim 
for expense incurred account of fire, account same was not 
covered by their insurance policy. 

We were officially notified of this fire by the carriers nine 
days after it occurred, which date, had we awaited arrival of 
official notification, would have been too late to secure replace- 
ment. Is not this just as much of the loss sustained as the 
manufacturer’s price of merchandise destroyed by fire? 

Answer: Under the head of incidental damages it has been 
held that any reasonable expense in searching for or attempting 
to locate or regain possession of goods lost or delayed may be 
recovered. Thus it has been held that the amount spent in tele- 
graphing and telephoning to trace a shipment is a natural result 
of the wrongful delay and may be recovered. Murrell vs. Pac. 
Express Co., 14 S. W. 1098; Illinois Central R. Co. vs.. Hopkins- 
ville Canning Co., 115 S. W. 758; Haberzettle vs. Trinity, etc., 
R. Co., 103 S. W. 219. 

There must, however, be a necessity for incurring such 
expense. St. Louis, etc., R. Co. vs. Mudford, 3 S. W. 814; Lich- 
terman vs. Barrett, 157 N. Y. S. 882. 

Recovery of the amount expended for telegrams, etc., de- 
pends upon whether the expenses incurred resulted in a benefit 
to the carrier, in that the amount of its liability was lessened. 

If the only result of the expenditures was a benefit to the 
owner of the goods, the expenses are not, in our opinion, re- 
coverable. 


Over and Short Reports of Carriers 


Florida.—Question: The writer would appreciate your com- 
ments and answers to the following: 

Prior to the congestion at the railroad terminals in this city, 
the carriers exchanged Over and Short Reports with each other 
with copies to the consignees, if known, on all freight checking 
over and short with them. It can be appreciated at this time 
that it is a physical impossibility to keep up this practice, with 
the shortage of manpower and the fact of the greater volume 
of traffic that is coming into the terminals. Prior to the war, 
this area was also served by four coastwise lines. However, 
w.th the discontinuance of giving the consignee the benefit of 
Over and Short Reports they have been placed at a very distinct 
disadvantage; and the carriers through their inability to furnish 
these reports are causing the consignees to lose considerable 
monies in lost freight. In a greater number of cases, the con- 
signee can detect such total shortages by setting up a system of 
clearing out all bills of lading and invoices received from ship- 
pers; but in a number of cases they do not receive bills of lad- 
ing; therefore, these shortages are not detected until they take 
the usual inventory of their stock, at which time unfilled orders 
will show up. This still leaves us at a disadvantage. For ex- 
ample, if the shipment originated in January, February, or 
March of this year and was short and this shortage was not de- 
tected until the inventory check in December our claims, if filed, 
would be outlawed, because of the fact they were not filed 
within the nine-month period allowed. 


Therefore, it would appear that both the rail and truck car- 
riers in this area are taking unfair advantage of the consignees, 
due to their inability to accomplish a function which a consignee 
is rightfully entitled to, that is, the notification of either Over 
or Short Reports. 

We have requested the carriers on several occasions to fur- 
n‘sh us with short revenue billing, with proper notations as to 
shortage, and we would pay such bills and give them the neces- 
sary information in clearing such shortages, in the event we 
could locate such freight with other carriers. We have en- 
deavored to. convince the carriers that we could render them 
valuablke assistance in this respect, but we have been unsuccess- 
ful in this effort, as very likely they have orders to withhold 
such freight bills until the freight can be located. Of course, 
there are a great many of such shipments which cannot be 
located. Therefore, the agent will file relief claim with his 
auditor for freight charges, leaving the complete burden of 
proof of non-delivery with the consignee. 

Under the circumstances, is there any way we could compel 
the carriers to furnish us with Short Revenue bills or Over and 
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Short Reports? If this cannot be accomplished, can we insist 
on a period longer than the now allowed nine months in which 
to file claim, to take care of the situation with us, of inventory 
every twelve months? 

Answer: The nine months period of the Uniform Bill of 
Lading Contract Terms and Conditions within which a claim 
must be filed is the minimum period fixed by paragraph 11 of 
Section 20 of the Interstate Commerce Act. 

It is a matter for determination by the Interstate Com- 
merce Commission as to whether, under the circumstances you 
set forth, this period should be extended, if the carriers are 
unwilling to do so. 

As to the carriers furnishing the Over and Short Reports, 
we know of no means by which you could compel the furnishing 
of these reports. 


Damages—Special 


Arkansas.—Question: We subscribe to your publication, 
The Traffic World, and in searching through the issues we have 
on hand we failed to find where the measure of damages is 
explained to exactly fit a situation we have. 

We handled a shipment of cigars for one of our customers, 
and one case was lost and a claim for $40 was filed with us for 
the lost case. 

Claim was supported with what was supposed to be a certi- 
fied copy of the consignee’s invoice. 

The claim was passed to one of our connecting lines, which 
lost the cigars, and they now advise that the claim should be 
for only $35.20 which was the invoice price of the cigars from 
the manufacturer to the wholesaler. The wholesaler is the 
claimant in this case. 

The claimant states that, due to the fact that cigars are 
very scarce, they must have reimbursement for their selling 
price, stating that due to the fact that the cigars were lost they 
consequently lost their normal profit on the merchandise. 

Will you please advise your opinion of this and give us any 
case numbers you can so that we may handle this to a con- 
clusion ? 

Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrier’s bill of lading 
which provided that the amount of any loss or damage for which 
any carrier is liable should be computed on the basis of the 
value of the property at the time and place of shipment, includ- 
ing freight charges if paid, to be a limitation upon the carrier’s 
liability, and therefore contrary to the Cummins amendment, 
and in effect stated that the measure of damages was the actual 
loss caused by the breach of contract of carriage which loss is 
what the shipper would have had if the contract had been per- 
formed. Where goods are lost or destroyed the carrier is liable, 
as a rule, for their value at place of destination at the time they 
should have been delivered, with interest thereon from that 
time, less unpaid cost of transportation. 


In an action for loss of, or injury to goods shipped, only 
such damages are recoverable as were contemplated or might 
reasonably have been contemplated, by the parties. To author- 
ize a recovery of such damages as would not ordinarily flow 
from the loss or injury, it is essential that at the time of ship- 
ment the peculiar circumstances from which special damages 
would arise because of such loss or injury should be made 
known to the carrier; Florida East Coast Ry. Co. vs. Peters, 
83 So. 559; and this rule applies when it is sought to recover 
for loss of profits arising from the loss of the goods in transit. 
—— Jellico Coal Co. vs. American Ry. Express Co., 248 S. W. 

On the other hand, if the peculiar circumstances from which 
special damages would arise are made known to the carrier at 
the time that the property is delivered and accepted for trans- 
portation (Missouri Pac. R. Co. vs. Burnett, 247 S. W. 1047; 
Ryley-Wilson Grocer Co. vs. St. Louis & S. F. R. Co., 184 S. W. 
915), or if the carrier already knew, or in the exercise of ordi- 
nary care should have known of the circumstances, special 
damages are recoverable; and the rule has been applied with 
respect to the allowance of such damages as arise from loss of 
a sale under a contract of which the carrier has knowledge, 
damages for loss of the profits which would have been directly 
derived from the use of the property under circumstances with 
which the carrier was acquainted, and for expenses incurred in 
renotifying and delivering to purchasers goods purchased to take 
the place of those lost or destroyed. 

In an action against a carrier for loss of, or injury to, 
property transported, no recovery for remote or speculative 
damages is permissible. Ft. Worth & D. C. Ry. Co. vs. Willie, 
S. & J. B. Ikard Co., 140 S. W. 502. 

The above statement of the law might well be modified 
under present conditions to permit of recovery of profits. We 
are not, however, aware of decisions in which the question has 
been considered. 
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Docket of the Commission 


NOTE—lItems in the docket marked with an asterisk (*) have 
added since the last issue of THE TRAFFIC WoRLD. New assignments 
now on the Commission’s docket of dates later than herein 
will not bear asterisks when they do appear. Current cancel 
and postponements announced too. late to show the change in this 
docket will be noted elsewhere. 


August 2—Albuquerque, N. M.—Hilton Hotel—Examiner Higgins. 
MC F-2198—Santa Fe Trail Transportation Co., purchase, G¢, ¢ 
Lebeck. 


August 2—Lansing, Mich.—Hotel Porter—Jt. Bds. 76 and 23: 
MC 66562 Subs. 509, 510 and 511—Railway Express Agency, Inc., Nj 
York, N. Y., certificate to extend operations. 
August 2—Pittsburgh, Pa.—Roosevelt Hotel—Examiner Johns, Jr,: 
MC F-2232—H. Kenny, purchase, H. Eibel. 
August 3—Chicago, I!l.—Sherman Hotel—Jt. Bd. 73: 
MC 52455 Sub. 8—Nowak Trucking Co., Maywood, IIl., permit , 
extend operations. 


August 3—Pittsburgh, Pa.—Roosevelt Hotel—Examiner Johns, Jr,: 
* MC F-2196—J. Suwak, purchase, The Higley Forwarding Co. 


August 4—Chicago, !!l_—Sherman Hotel—Jt. Bd. 13: 
MC C-367—The Sherwin-Williams Co. vs. Advance Transportatlo 
Co. of Wisconsin et al. 


August 4—Chicago, !Il.—Sherman Hotel—Examiner Harrison: 
MC 60082 Sub. 2—E. C. Eichler and P. E. Eichler, Sturgis, Mich 
certificate to extend operations. 
August 5—Chicago, I!|.—Sherman Hotel—Examiner Harrison: 
MC 103993 Sub. 5—Morgan Drive-Away, Inc., Elkhart, Ind., certificat 
to extend operations. 
August 5—Detroit, Mich.—Hotel Fort Shelby—Examiner Johns, Jr,; 
* MC F-2170—Square Deal Cartage Co., lease, J. P. Fleming. 
* MC F-2109—Hayes Freight Lines, Inc., purchase, Service Freigh 
Line, Inc. 


August 5—San Francisco, Calif.—St. Francis Hotel—Examiner Higgins 
* MC F-2191—Pacific Motor Trucking Co., purchase, Holmes Express, ( 


August 5—Washington, D. C.—Examiner Jordan: 

* Finance 14269—Application of D. L. & W. for authority to lease proj 
erties and franchises of Hoboken Ferry Co. 

August 6—San Francisco, Calif.—St. Francis Hotel—Examiner Higgins 

* MC F-2154—W. J. and R. A. Fortier, purchase, E, M. Chester. 

August 6—WashingtoOn, D. C.—Examiner Jordan: 

* Finance 14255—Application of B. & M. for authority to acquire con 
trol of Nashua and Lowell Railroad. 


August 7—Chicago, i!1.—Sherman Hotel—Examiner Harrison: 
1. & S. M-2249—Building and roofing material Iljinois to Wisconsin 
August 7—Davenport, la.—U. S. Ct.—Examiner Joh..s, Jr.: 
* MC F-2185—Watson Bros. Transportation Co., Inc., lease, Freight 
Inc. 


August 7—Harrisburg, Pa.—State Comm.—Examiner Myers: 
MC 67393—Moyer’s Express, Shamokin, Pa., certificate or permit. 


August 7—San Francisco, Calif.—St. Francis Hotel—Examiner Higgi 
* MC F-2250—F. M. Hall, et al, purchase, Overland Transfer Co, 
August 9—Kansas City, Mo.—Hotel Pickwick—Examiner Johns, Jy 
* MC F-2214—Southern Transit Co., purchase, Cooper. 


August 9—Washington, D. C.—Examiner Romero: 
* Finance 14275—Application of N. Y. C. for authority to modify les 
of properties of New York and Harlem Railroad. 


August 10—Des Moines, l!a.—Hotel Kirkwood—Examiner Harrison: 
1. & S. M-2254—Pick-up and delivery by Van Horne Truck Lines. 
MC 7777 Sub. 8—Rose Line Transportation Co., Des Moines, 

permit to extend operations. 


August 10—Washington, D. C.—Examiner Romero: 
* Finance 11956—Supplemental application of Burlington-Rock Islan 
for authority to modify lease of Galveston Terminal. 


August 10—Wichita, Kans.—Broadview Hotel—Examiner Johns, Jr.: 
* MC F-2192—Santa Fe Trail Transportation Co., purchase, Keyst0l 
Freight Lines. 
* MC F-2200—J. W. Healzer, lease, L. H. Danford. 
August 11—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36 and Exal 
iner Harrison: 
MC 103882 Sub. 2—Brunswick Oil Co., Brunswick, Mo., permit. 
MC 104415—V. F. Rager, Redfield, Kan., certificate. 
MC 104420—Patton Transfer Co., Joplin, Mo., certificate. 


August 11—Seattle, Wash.—Olympic Hotel—Examiner Higgins: 
* MC F-2216—Merchants Parcel Express, Inc., purchase, H. H. Curnos 


August 11—Washington, D. C.—Examiner Molster: 
* Finance 14283—Application of Long-Bell Lumber Co. for authorit} 
to acquire entire capital stock of Willamina and Grand Ronde Ry 


August 11—Wichita, Kans.—Broadview Hotel—Examiner Johns, JI.: 
* MC F-2236—Santa Fe Trail Transportation Co., purchase, E. L. Vin 
cent. 


August 12—Crawfordsville, Ind.—Federal Bldg.—Examiner Lyle: 
Finance 13979—Application Chicago, Attica & Southern, to aband0 
line from Veedersburg to West Melcher, Ind. 
August 12—Springfield, Mo.—U. S. Ct.—Examiner Johns, Jr.: 
* MC F-2220—H. Jones, purchase, L. Q. Lindley. 
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Personal Notes 





Ralph S. Damon, who has been on leave of absence from 
American Airlines, Inc., to serve as president of the Republic 
Aviation Corporation, in which capacity he has directed produc- 
tion of Republic’s high-altitude fighter plane, the “Thunder- 
boldt,” has resigned from service with Republic, effective 
August 31, to return to American Airlines as vice-president and 
general manager. ; 

A. L. Coey has been appointed assistant to vice-president, 
operations, on joint facility, wage and labor matters, for the 
Union Pacific, at Omaha. Other appointments include: G. J. 
Mulick, general superintendent, eastern district, Omaha; H. E. 
Shumway, superintendent, Nebraska division, Omaha; R. A. 
Roberts, superintendent, Colorado division, Denver; E. R. 
Merriman, assistant superintendent, Kansas division, Marrys- 
ville, Kans.; E. Ruf, trainmaster, Salina, Kans. 

Albert McNeill has been appointed vice-president in charge 
of operating and traffic, eastern district, for the Morgain For- 
warding Company, at New York. 

Roy C. Klostermeyer has been appointed general agent for 
the Alton Railroad at Cleveland. 

A. M. Tesnow has been appointed traffic manager for the 
M. V. Irwin Moving and Storage Company, Erie, Pa. 

Dr. J. M. L. Jensen, assistant chief surgeon, Rock Island 
Lines, Chicago, has been commissioned a lieutenant, senior 
grade, in the U. S. Navy, assigned to duty at the Navy Pier, 
Chicago. 

J. Gonzalez Pena has been appointed general agent at 
Monterrey, Mexico, for the Missouri Pacific. 

V. A. Roane, formerly traffic manager for the Ashley, 
Drew and Northern at Crossett, Ark., has accepted a position 
in the custody and disposition division of the Food Distribution 
Administration, Washington, D. C. 

S. W. Fairweather has been appointed vice-president of 
research and development for the Canadian National Railways, 
Montreal, Que. 

Associated Transport, Inc., has announced the following 
appointments: Vincent Boody, terminal manager, northern divi- 
sion, New York, succeeding Ross Donovan, who resigned be- 
cause of illness; Andrew Sember, terminal manager, Newark, 
N. J.; H. M. Nolan, traffic service representative, Knoxville, 
Tenn., replacing Palmer Ollard, who resigned; H. M. Brown, 
traffic service representative at Greensboro, N. C., in charge 
of duties formerly handled by George D. Lentz, traffic service 
representative at Winston-Salem, S. C., has resigned; Emanuel 
Whitman, traffic service representative, Baltimore; Walter A. 
Christ, special representative for the director of sales, southern 
division; Reed Warrock, division sales manager, Philadelphia; 
J. H. Kappmeier, Jr., traffic service representative, Avenel, N. J. 

H. J. Stipchick, formerly employed by the Laclede Steel 
Company, St. Louis, has been appointed assistant.traffic man- 
ager for the Bohn Aluminum and Brass Corporation at Detroit. 


The alumni association of the College of Advanced Traffic, 
Chicago, held a golf outing at the Big Oaks Country Club 
July 31. Dinner was served. George Rodocker, general sales 
manager, International Forwarding Company, was in charge of 
arrangements. 


J. J. Kelly has been appointed regional vice-president, in 
charge of the Philadelphia, Baltimore and Washington, D. C., 
offices of the Springmeier Shipping Company, freight for- 
warders, and N. V. Lewis has been appointed manager of the 
company’s Baltimore office. 

William H. Jahn has been appointed valuation engineer 
at St. Paul, Minn., for the Northern Pacific. He succeeds 


Howard M. Stout, who retired after serving with the company 
since 1908. 








August 12—Topeka, Kan.—State Comm.—Jt. Bd. 52: 
MC 5380 Sub. 2—J. W. Woods, Morrowville, Kan., certificate to ex- 
tend operations. 


August 12—Washington, D. C.—Commissioner Patterson and Examiner 
Mattingly: 
28991—-Passenger fares between District of Columbia and nearby Va. 
August 13—Topeka, Kan.—State Comm.—Jt. Bd. 140: 
MC 11890 Sub. 3—Barnes Truck Lines, Morrowville, Kan., certificate 
to extend operations. 
MC 104421—Johnson Truck Line, Washington, Kan., certificate. 
August 14—Lebanon, Ind.—Federal Bldg.—Examiner Lyle: 
Finance 14230—Application of Central Indiana to abandon line from 
Lebanon to Advance, Ind. 
August 14—Topeka, Kan.—State Comm.—Jt. Bd. 19: 
MC 104310—H. Richardson, Belleville, Kan., certificate. 
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August 16—Chicago, !Il.—Hotel Morrison—Examiner Fuller: 
. 1. & §S. 4718—Grain proportionals, ex-barge to official territory, 


August 16—Dothan, Ala.—Federal Bldg.—Examiner Johns, Jr,: 
* MC F-2119—Georgia Stages, Inc., purchase, St. Andrews Bay 
portation Co. " 
August 16—Minneapolis, Minn.—Hotel Nicollet—Examiner Higgins: 3 
* MC F-2183—Dakota Transfer & Storage Co., purchase, H. Jaffa 
August 16—St. Louis, Mo.—Mark Twain Hotel—Examiner Harrison: | 
MC 31430 Sub. 5—Robertson Truck Lines, Poplar Bluff, Mo., ¢gp 
cate to extend operations. 
MC 104417—A. Wiley, White Hall, Ill., permit. 
August 16—Syracuse, N. Y.—U. S. Ct.—Examiner Lyle: 3 
Finance 14190—Application West Shore to abandon and N, y@ 
to abandon operation of line from Oran to Cazenovia, New y; 
August 17—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 12277—-Adams Transfer Co., Athens, Ga., license. 
August 17—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 135: 
MC 50655 Sub. 14—Gulf Transport Co., Mobile, Ala., certificate: 
extend operations. 4 
August 18—Albany, N. Y.—Ten Eyck Hotel—Examiner Waters: ba 
MC 938, Sub. 1—Carpet City Trucking, Amsterdam, N. Y., certifie 
to extend operations. 
August 18—Indianapolis, Ind.—U. S. Ct.—Examiner Harrison: 
MC 79391 Sub. 1—Hardesty Trucking Co., Muncie, Ind., certificate 
extend operations. 
August 18—Albany, N. Y.—Ten Eyck Hotel—Examiner Waters: i 
MC 13712, Sub. 1—Roe Movers, Poughkeepsie, N. Y., certificate % 
extend operations. e | 
MC 47505, Sub. 1—Margraf & Decker, Inc., Clintondale, N. Y., cep 
tificate, 
August 19—Indianapolis, Ind.—U. S. Ct.—Examiner Harrison: 
MC 74588 Sub. 22—Marion Trucking Co., Inc., Marion, Ind., p 
to extend operations. 
August 20—Springfield, Mass.—Fed. Bldg.—Examiner Waters: | 
MC 29668, Sub. 1—M. Deloghia, Agawam, Mass., certificate to ex 
operations. ft 
MC 95979, Sub. 1—E. H. Dallmeyer, Pittsfield, Mass., certificate 
extend operations. : 
August 20—Indianapolis, Ind.—U. S. Ct.—Jt. Bd. 72: 
MC 54591 Sub. 4—Wesson Co., Indianapolis, Ind., certificate. 
August 21—Orlando, Fla.—Angebilt Hotel—Jt. Bd. 205: 
MC 104339—R. O. Young, St. Cloud, Fla., permit. q 
August 21—Springfield, Mass.—Fed. Bldg.—Examiner Waters: a 
MC 59650—Southbridge Trucking Co., Southbridge, Mass., certifica} 
or permit. sl 
August 23—Indianapolis, Ind.—U. S. Ct.—Jt. Bd. 60: } 
MC 40858 Sub. 17—The Silver Fleet Motor Express, Inc., Lo 
Ky., certificate to extend operations. 
August 23—Montpelier, Vt.—U. S. Ct.—Examiner Waters: 
MC 104453—G. E. Hilliker, St. Albans, Vt., certificate. 


August 24—Charlotte, N. C.—Charlotte Hotel—Examiner McCaslin; © 
MC 1394—Warren Transfer & Storage Co., Inc., Charlotte, N. C 
MC 52368—Warren Transfer & Storage Co., Inc., Charlotte, N. C. 


Classified Idverlising 


The only weekly market place in print covering the entire field of transportation and | 
distribution for those who have services, materials, equipment, etc., to buy or sell. # © 
(Reader ads—$1.00 a line, minimum 3 lines. Classified display—$15 a column inch.) J 
6 time, 13 time, 26 Hime, an time.Classified display disc rates: “Bl 
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WANTED—Several experienced railroad rate and division mi 
familiar with either freight or passenger rates and divisions. Ger 
office employment with large railroad in California. Seniority, fim 
and ability govern assignments and promotion. Must have good knov 
edge of Transcontinental Tariffs and Western Classification. Give 
particulars as to experience, age, draft status and salary desired. 
Manpower Commission Availability Certificate required. Address 
142, Traffic World, Chicago address. 


WANTED, JUNIOR RATE CLERK—Large Chicago commé 
traffic organization has an opening for a junior rate clerk. Good Wa 
ing conditions; opportunities for advancement. Box 144, Traffic Wo 
Chicago address. , 


WANTED, YOUNG LADY with ambitions along the lines of @ 
mercial traffic. Experience in iraffic not necessary, but must Dé 
good typist and should have some filing experience. The Chicago 0 
offering this opportunity will train the successful applicant in the V 
of a rate clerk. Moderate salary to start. Box 145, Traffic Won 
Cricago address. 


STATISTICIAN WANTED—Must be familiar with railroad Qaim 
motor carrier accounting and must have some knowledge of tra 
The opening is with a midwest commercial organization. In reply, 
education, experience and salary desired. Box 146, Traffic Wo 
Chicago address. 


WANTED SHIPPING FOREMAN—To head shipping departmenig® 
large, national drug concern. Should be familiar with rail and tay 
carriers and tariffs and capable of supervising entire department. 
experience desirable but not essential. Write giving age, draft § 
previous experience, salary expectations, etc. Other employees 4 
been informed of this opening. Box 147, Traffic World, Chicago add 
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Traffic Club Doings 


Items for this, column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. Tue Trarric WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TRAFFIC WORLD, 


G. Lloyd Wilson, director, division of rates, O. D. T., and 
professor of transportation and public utilities, University of 
Pennsylvania, will speak at a luncheon meeting of the Trans- 
portation Club of Atlanta, Ga., August 2. Members of the 
Atlanta Freight Bureau, Atlanta Chamber of Commerce, and 
other civic organizations have been invited to attend. 

The Chattanooga, Tenn., Traffic and Transportation Club 
will hold a picnic at Lake Winnepesauka, August 18. R. L. 
Osborne is chairman of the picnic committee. Bert Sparks and 
E. Del Wood have been appointed chairmen of two nominating 
committees to select slates of candidates to be voted on at the 
annual election in September. R. F. Marsden, commercial 
agent, Tennessee, Alabama and Georgia Railway, has resigned 
as a member of the board of governors on joining the U. S. 
Marine Corps. 

The Traffic Club of Chicago will hold a golf tournament 
at the Calumet Country Club, Homewood, Ill., August 12. 
Dinner will be served. James B. Davies is chairman of the 
sports and pastimes committee. The club’s bowling league will 
open its 1943-1944 season at Benzinger’s Alleys, September 10. 
C. E. Masini is president of the league, and S. Diephouse is 
secretary. 


The Phoenix, Ariz., Traffic Club held a dinner meeting, 
July 21, at which Amos A. Betts, chairman, Arizona Corpora- 
tion Commission, discussed the history of transportation in the 
state. Joey Starr, manager, Merchant Shippers Association, 
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has been elected a member of the board of directors, succegy) 
ing Vern Stacey, National Carloading Corporation, who re. 
signed on being transferred to Salt Lake City, Utah. 


The Los Angeles Transportation Club held a_ luncheon 
meeting, July 26, at which Robert Seeger, physical instructor 
spoke on “Training the Army for Hand-to-Hand Combat.” 
Rodger T. Pierson, traffic manager, Wells, Fargo and Com. 
pany, was chairman. A golf match was held at the Inglewoog 
Country Club, July 22. Another golf match has tentatively 
been set for August 19. Walter Jordan is chairman of 
sports committee. Carl L. Etter, assistant supervisor, voea- 
tional and practical arts section, Los Angeles City Sch 
who was a teacher in Japan from 1928 to 1932, will speak 
“Japan” at a luncheon meeting, August 2. 








August 24—Concord, N. H.—State Comm.—Jt. Bd. 186: 
MC 104473—R. S. Merrill, Lakeport, N. H., certificate. 
August 25—Portland, Me.—Fed. Ct. Bldg.—Examiner Waters: 
MC 104412—Walsh Bros., Kittery, Me., certificate. 
August—26—Boston, Mass.—Hotel Manger—Examiner Waters and jt, 
Bds. 231 and 69: 
MC 30900, Sub. 5—R. D. Filkins, Dalton, Mass., certificate to exten 
operations. 
MC 66562, Sub. 517—Railway Express Agency, Inc., New York, WN, y, 
certificate to extend operations. 
MC 91997, Sub. 1—A. A. Pepin, Walpole, Mass. 
August 27—Boston, Mass.—Manger Hotel—Examiner Waters: 
1. & S. M-2264—Sugar, South Boston, Mass., to Me., N. H. and Vt 
points. 
August 30—Chicago, !!l.—Sherman HMotel—Examiner Naftalin: 
1. & S. M-2253—Trans-American Freight Lines—classes, 
1. & S. M-2233—Trans-American Freight Lines, classes in central 
territory. 
August 31—Chicago, I!l.—Morrison Hotel—Commissioner Patterson and 
Examiner Mattingly: 
28863—Wool and mohair rates. 


August 31—Chicago, ill.—Sherman Hotel—Examiner Naftalin: 
* 1. & S. M-2267—Stopping-in-transit, Michigan Motor Freight Lines, 


September 1—Chicago, I!!.—Hotel Sherman—Examiner Naftalin: 
1. & S. M-2240 and ist Sup.—Minimum charges in central territory, 
September 1—Sacramento, Calif.—U. S. Ct.—Jt. Bd. 75: 
MC 9115, Sub. 26—Oregon-Nevada-California Fast Freight, Inc., San 
Francisco, Calif., certificate to extend operations. 





In a busy depot stacking yard, men unload boxes of automobile 
parts to be reshipped on a railroad built and run by U.S. troops. 


\" 


SUPPLY FRONT 


Backing up the widespread battlefronts are 
many supply fronts, and Signode-strapped 
shipments are reaching all of them. Signode’s 
war job is helping to safeguard war materials 
shipped to our fighting men. 

No matter what your product or your 
shipping problem may be, Signode package 
and carloading engineers stand qualified to 
give you practical shipping suggestions. 
Signode representatives have already 
specified, or given constructive advice, on 
a great many new types of war shipments. 

Remember your nearest Signode 
representative is ready to help assure safe 
delivery of your vital war products. 


S$ | G N () p nn EES ite 
2613 N. Western Ave., Chicago, Ill. 
Brooklyn, N. Y.: 364 Furman St. ¢ San Francisco, Calif.: 451 Bryant St. 
Signode Steel Strapping Meets All Federal 
Strapping Specifications 
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PEORIA GATEWAY — ALWAYS OPEN 





ie whistle in the night- 


When in the night a far away 
whistle comes to you let it be a 
reminder that somewhere one of 
America’s railroads is carrying supplies to our 
worldwide armies. 


Sooner or later the thousands of trains, moving 
on such errands all over the country each night, 
teach gateways like Peoria. Railroads whose 
time is devoted to interchange—like the P. & P. U. 
Ry.—take those trains, sort their cars and re- 
assemble them for various destinations, and 
speed them on their way. That goes on from 
midnight to midnight, daily through the years. 


Such is the part P. & P. U. Ry has played in 
American business for sixty-two years. Today 
P.& P. U. Ry’s. “best” is being put to work for 
America’s greatest need. 


FLORIA & PEKIN UNION RAILWAY 


E. F. Stock, Traffic Manager—Union Station, Peoria, Ill. 


SWITCHING SERVICE BETWEEN 


seiria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North Western 
a Chieago & Illinois Midland Ry.; Ulinois Terminal Railroad Co.; Inland Waterways 
Hing Minneapolis & St. Louis R. R.; Alton Railroad; Atchison, Topeka & Santa Fe Ry.; 
Mis Central R. R.: Pennsylvania Railroad; Peoria Terminal R. R.; Chicago, Burlington 
Quiney Railroad; New York, Chicago & St. Louis Railroad; Cleveland, Cincinnati, 
Chicago & St. Louis Ry. (Peoria & Eastern); Toledo, Peoria & Western R. R 


"One of America's Railroads—All United for Victory" 
Don't Forget to Buy Those War Bonds 
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What makes 
MERCHANTS ie? 


CLICK £ 


for another reason— 


MERCHANTS 


Terminal Service 


To you, a shipper, what happens in trans- 
portation line terminals is of vital importance. 
In this MERCHANTS terminal policy and prac- 
tice is the same as for freight on the road— 

“Keep It Moving.” 













f° 


fas nn This shows in MER- 

CHANTS terminal 
personnel, equip- 
ment and arrange- 
ment. Everything 
: points to efficiency 
1 |.» and speed. 


EAST $1. LOU 


Throughout all of its territory, whether you 
are shipping to it, from or through it, the 
MERCHANTS idea is that transportation is a 
necessary interlude and, particularly now, 
transit time must be kept to a minimum. Your 
interests are MERCHANTS interests. 


te) . | MINNESOTA 
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September 2—Washington, D. C.—Jt. Bd. 120: “1h , 
MC 37078 Sub. 4—Oriole Motor Coach Lines, Baltimore, Md., esis 
cate to extend operations. 






September 2—Washington, D. C.—Examiner Esch: 
1. & S. 5228—Engines—transcontinental westbound. 


September 8—Chicago, 11l.—Morrison Hotel—Examiner Walsh; 
Finance 14030—Alton reorganization. 


September 8—Paducah, Ky.—U. S. Court—Examiner Bradford: 
MC 104446—Lee Staley Transfer, Paducah, Ky., certificate, 


September 8—San Francisco, Calif.—St. Francis Hotel—Jt. Ba, %: 
MC 13090, Sub. 2—M. & W. Trunk Line, Oakland, Calif., certifins 
to extend operations. 









PACIFIC CAR DEMURRAGE 


The Pacific Car Demurrage Bureau reports 37,666 
held overtime in May of this year, a percentage of 10.15, 
compared with 25,855 cars, a percentage of 8.03, in May, 194 


Overcoming 


Nation-Wide een i) Dorsonnel 
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war times. It is a definite time-saver 
for your set-up when it comes to deal- 
ing with rates. 


When you join the mass of NFRS. 
subscribers, you, too, won't have to 
bother with the 6% reduction table to 
arrive at correct rate, either, 


Less than 53c per week 
Write for copy on approval—no obligation 


NATIONAL FREIGHT RATE SERVICE fitnau: 
Publishing Rates Since 1914 


















@ FRUEHAUF SERVICE STATIONS in about 
fifty strategically-located cities throughout the 
country are your assurance that the Trailers 
that move your goods will keep rolling. 











All makes of Trailers serviced. Complete 
stocks of Fruehauf parts at all stations. 











VVessELs of the McCormick fleet, pioneers in the in 
tercoastal and coastwise services are now integral links in 


the nation’s wartime effort and while we cannot serve 





you directly as in past years, there will be a time whet 
our ships return to resume handling your shipments 


with care and dispatch. 





DIVISION OF PC 
AND TALBOT, I 


M “CORMICK pea COMPANY 
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| AIR MAIL PASSENGERS AIR EXPRESS 


| 


Fast, Dependable, Daily Service to 


SOUTH AMERICA 


For shipping details phone Railway Express Agency, Air Express Division. For passenger 


information consult any Air Ticket Office or any office of Pan American Airways System. P I I ; 


¢ YCCtE— PUN AVE RICAN GRACE TURWIS 


CHRYSLER BUILDING, NEW YORK 


* Connecting with Pan American A'‘rways af Balboa, C. 2 Cali, Colombia; Corumba, Brazil; and Bueno Aires, Argentina 


SERVING PANAMA > COLOMBIA : only woken . . BOLIVIA > CHILE * ARGENTINA 


